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over Serbia 

Serbia wasr threatened with tougher sanctums'. 
and diplomatic, isolation by the world’s major --y' 
powers as the joint' two<lay UN-&C:peace confer- ’ ■- 
cnce to halt thefighting in the former YujpKlavia- . 
got under way in London yesterday' In a'pacaUel - '.; 
move. EC diplomats said UN secretary.-general 
Boutros Boutros.tjheli was expected to announce,. , 
an expanded miUtery operaiion undjer UN command 
to escort food convoys through Bosnia. Page 12; 
Yugoslavia: The search for peace, Page 3; Not 
Kuwait, but. Page 1I~ - -. ’'.!;■■■ - ■ - 

German workforce;Theshedding o£ 
percentof the wortdoFce or German industry ' 
in &e year to the end of Jnnfr.dbramatically reduced. 
the impact of high wage settlements. Page 12 

Hoechst, German chemlnals and drugs group, 
blamed price pressure, rising costs and the weak 
dollar for a 19.8 per cent slump in first-half pre-tax., 
profits to DMLlbn CJ780m>. fohowinga 2DJ3 per ' 
cent slump in 1991 earnings. -Page 13 . . 

ABB Asea Browin Bovari, the Swedish^wfes 1 . 
power engineeruig'group, said that its annual ~ 
pre-tax profits would only match last year's level 
as it had not experienced any upturn in demand ; 

In recessionary markets. Page 13 . • 

News Corporatton, Rupert Murdoch’s V 
international media group, underlined, the success, 
of its refinancing in February, 1991* with a 65 
per cent increase in net profit to A$531m ($390m).. 
for the year to the end of June, Page 13; Down 

and up in Beverly Hills, Page 17 

_ - / 

UN steps up help for Sonu^a: ’ 

. United Nations 
secretary-general, 

Boutros Boutros Ghaii, ; 
suggested UN troops 
. should be used in a 
. rapid expansion of 
i efforts to the starviitg 
people of Somalia. / 

He said an urgent 
response wasneeded. 
to the “overwhelming 
/needs” of a desperate 
poputetioq, recomnwnding.thie deployment of . 

up to 3j500. UN troops to ensure the delivery of. 

food and other relief supplies. At present, there. 
are' only 50 unarmed UN guards in the country. 

Page 4. 

Guardian Boyd Exchange, the UK insurance \ 
company,'said it will'stbp selling “with-profits" 
-pobdeSi lntensifying ^^ulatlon that investors - — 
in ^dth-pn^bpenSaonsandendcjwineut policies 

- which supjxwtthe majority of British mortgages 

- wBl face heavy cuts in pay-outs. Page 6; Lex, .. . 

Page 12 •’ -■ 

Hurricane Andrew, possibly the costliest 
natural disaster in US history, smashed its way 
throughthestateofI^uisiana.P)e^l2;InstireES- 
let off lightly. Page 6 

. ■. . t ' < j ■ ■ 

Toyota Motor, Japan’s biggest automotive 
group, suffered-a 39.7 per cent slide in worldwide 
pre-tax profits.to Y427.9bn <$3J3bn) for the year 
to June as fell in domestic car demand, foreign 
exchange losses and the cost of new domestic 
and British outlets took their toll. Page 13 

Airbus sale? PWA, the parent of Canadian 
Airlines International, is to receive a C$l50m 
(US?i26m) cash injection from the sale of its three 
remaining Airbus 31D aircraft to the federal govern: 
ment, giving the airline breathing space to negoti¬ 
ate an alliance with American Airlines or other 

deals to ensure its survival. Page 15 

^ ■ _ 

Citibank, the US bank, denied that it had violated 
guidelines of the Reserve Bank of India, or that 
it had actively financed brokers involved in the 
Rs35bn-($1.26bn) Bombay securities scandal, blam¬ 
ing the Indian banking systemior irregularities 
in its Indian operations. Page 4 

Attack thread r e trac te d: Eduard 
Shevardnadze, the President of Georgia, said 
efforts to end his army's two-week battle with 
Abkhazian separatists were going nowhere bet 
retracted a threat by his regional commander 
to attack the Abkhazian stronghold. Page 4 

Russia to abide by IMF accord; Russian 
authorities have convinced the International 
Monetary Fund they will continue with their 
current agreement with the Fund on the eve 
of debt talks with the Group of Seven, despite 
saying the opposite last week. Page 4 

Nine dead fit Algiers bombing: A bomb 
wrecked much of the international terminal at 
Houari Boumedienne airport near Algiers, killing 
nine people and wounding more than 100. 
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EC/UN taiks take I Lamont says Britain will not devalue sterling or withdraw from EMS Gulf allies 

o° r bia^L » acts to shore up pound exclusion 

Serbia^^was threatened with tougher sanctums,;. H H 

and dininmaHFicnlatiftn hv t~ho-li i irf o ii _ jjj 

south Iraq 

By Roger Matthews In 
Washington and Tony Walker 
In Cairo 
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By.JamesBllt^Peter.Marsh 
end David Marsh In London 

TliEi B ANK - of England’s biggest 
intervention, to support sterling 
in six years yesterday helped to 
steady the pound against the 
I>Matk and: to stave off a possi¬ 
ble increase . in -UR interest 
rates. . 

- The Bank spent about £lbn 
(J2bn) . buying sterling for 
D-Marks after Mr' Norman Lam¬ 
ent, the. chancellor of the exche¬ 
quer, stressed that Britain would 
not .'devalue the pound or with¬ 
draw from the exchange rate 
mechanism of-the European Moor 
etary System. 

The. Impact of Britain’s inter¬ 
vention , was reduced after 
remarks by a member of. the 
' Bundesbank council about- the 
“potential"’ for an ERM realign¬ 
ment- The pound sagged for a 
few hours before closing in Lon¬ 
don up % of a pfennig at 
DM2.7950, 114 pfennigs above its 
effective ERM floor. 

Mr Lament, speaking yesterday 
morning on thasteps of the Trea¬ 
sury building in London, .said he 
wanted to remove any Scintilla 
of doubt” that government policy 
was committed to maintaining 
sterling’s ERM position. The gov¬ 
ernment would do "whatever 
necessary” to keep sterling 
within ERM parities. 

The chancellor's statement was 
followed by heavy buying of ster¬ 
ling by Bank, of England cur¬ 
rency. dealers, in a well-rehearsed 
operation, they sought to amplify 
the effect of Mr Lamont’s com¬ 
ments by large individual purr 
chases of pounds in selected 
international banks. 

This move was seen on the cur¬ 
rency, markets as a significant 
stepping up in the government’s . 
battle to-defend the pound. The 
Jast.time-that the Bank inter¬ 
vened on such a scale to support 
sterling was in 1386, when the 
pound was extremely weak 
against the dollar. ~ 

Comments yesterday by Mr 
Reimut Jocbimsen, president of 
the central bank of North Rhine- 
Westphalia, strengthened the 
belief of foreign exduznge dealers 
that the Bundesbank might be 
trying to provoke a realignment. 

Such a move, which.wpuld con¬ 
solidate Germany’s anti-inflation 
strategy, might lead to large sell¬ 
ing of the weaker ERM curren¬ 
cies, including the pound and the 
lira. 

Yesterday’s slight weakening 
of the D-Mark against the dollar 
eased anxieties within Europe 
about the-immediate prospect of 
strains within the ERM pushing 
up interest rates across the 
continent- 

in london, the dollar closed 
nearly ‘ half a cent firmer at 
$L9870. These faltering signs of 
dollar strength led to steadier 



Norman Lamont, UK chancellor, said yesterday that he would 
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trading on most European 
bourses. 

But, in Rome, shares slid to 
their lowest dote this year on 
worries about the economic 
effects of a weak lira. 

In London, the FT-SE 100 index 
of leading shares closed up 4.0 at 
2^35.0, helped by a firmer tone 
on Wall Street 

The rate for three-month 
money in the sterling cash mar¬ 
ket eased slightly, indicating 
slightly reducted expectations of 
an immin ent rise in bank base 
rates, now at 10 per cent Dealers, 
however, continued to price in an 
increase of at least ■% of a per¬ 
centage point. 

Yesterday's more settled mar¬ 
ket conditions led to a reasonably 
smooth auction by the Bank of 


Page 2 
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England of £2.5 bn of long-dated 
gilts. The offer was 1.2 times sub¬ 
scribed. Gilts, however, closed 
about % a point lower in volatile 
trading. 

Nervousness about the longer- 
term prospects for sterling was 
heightened by another opinion 
poll in France indicating a 52 per 
cent to 48 per cent margin in 
favour of a “no” vote in next 
month's referendum on the Maas¬ 
tricht treaty. 

Such an outcome could well 
trigger acute instability in cur¬ 
rency markets. 

The Italian lira came under 
pressure, again coming very near 
to its floor within the EMS 
against the D-Mark. However, it 
closed a little stronger on the day 
at L763.5. 


Ashley Ashwood 

do “whatever necessary” to keep sterling within ERM parities 

ERM realignment 
comment unnerves 

currency markets 


By David Marsh, European 
Editor, in London 

MR Reimut Jochimsen, a member 
of the Bundesbank's policy¬ 
making council, yesterday sent 
nervous ripples through the 
exchange markets when he 
suggesttel that tbere was “poten¬ 
tial for realignment” in the Euro¬ 
pean Monetary System. 

The remarks, contained In the 
advance text of a speech in Dus- 
seldorf, sparked a flurry of 
D-Mark purchases In the morning 
by prompting speculation about 
an EMS shake-up. 

However, when he made the 
speech in the early afternoon at a 
securities market conference, Mr 


Jochimsen excised the passage 
hinting at the need for realign¬ 
ment. This allowed the Bundes¬ 
bank to issue a statement later 
denying that the central bank 
was seeking a realignment. 

By then, however, the damage 
had been done. Mr Jochimsen's 
comments in the text effectively 
negated the effect of large-scale 
Bank of England support for the 
pound in early European trading. 

Mr Jochimsen, the president of 
the state central bank of North 
Rhine-Westphalia, is one of the 
most outspoken members-of the 
counclL 

His remarks added to the 
Continued on Page 12 


| THE US. Britain and France 
: yesterday announced an air 
exclusion zone over southern 
Iraq and made an open-ended 
commitment to protect the Shia 
population against what Presi¬ 
dent George Bush described as 
the “brutality and harsh repres¬ 
sion" of President Saddam Hus¬ 
sein's regime. 

From today Iraqi helicopters 
and fixed-wing aircraft will be 
forbidden to fly south of the 32nd 
parallel, establishing a zone simi¬ 
lar to the one in the north which 
protects the Kurdish population 
above the 36th parallel. The 
allied air forces are prepared to 
shoot down Iraqi aircraft violat¬ 
ing the "no-fly" zone, although 
they do not expect to be 
challenged. 

“If Iraq violates the no-fly rule, 
the coalition forces will respond 
appropriately and decisively," a 
Pentagon spokesman said, but 
declined to reveal the specific 
rules of engagement. 

Mr Bush also threatened 
tougher measures against the 
Baghdad regime if it continues to 
oppress the population in contra¬ 
vention of UN resolution 688 
passed at the conclusion of the 
Gulf war. if Iraqi troops contin¬ 
ued their ground attacks on the 
Shia population in the south. Mr 
Bush said. “The US and our coali¬ 
tion partners are prepared to con¬ 
sider additional steps should Sad¬ 
dam continue to violate this or 
any other UN resolution," 

The US administration is 
believed to be ready to order air 
attacks against targets in Bagh¬ 
dad if Iraq stands by its threat to 
refuse UN weapons inspectors 
access to government ministries. 

Many Arab governments have 
opposed the allied air exclusion 
zone, warning that it could lead 
to the three-way partition of Iraq. 
But Mr Bush said the US did not 
support partition and claimed the 
allies were receiving “the full and 
active support of a number of 
countries that form part of the 
Gulf Co-operation Council,includ¬ 
ing Saudi Arabia.” Wash- 

Continued ou Page 12 
UK Tornados to record military 

activity in south Iraq, Page 4 


Only when function and style combine perfectly 

DOES A GREAT CLASSIC EMERGE. 


Sweden raises lending rates 
by 3 points to defend krona 


By Robert Taylor in Stockholm 

SWEDEN'S central bank raised 
its le nding rate yesterday by 3 
percentage points to 16 per cent 
in order to defend the krona and 
stem a rapid outflow of capital. 

Bankers expressed doubts that 
the increase would be enough to 
resolve the country’s economic 
problems and calm the financial 
markets. 

Underlying concern about the 
Swedish minority government’s 
perceived inability to cany out 
its tough economic policy had 
not vanished, bankers said. 

Hopes of achieving a broad- 
based economic agreement 
between the government and the 
opposition remain slight 
Mr Carl Bildt, the prime minis¬ 
ter, in an interview with Finan¬ 
cial Times, said there was no rea¬ 
son for the government to change 
its economic policies or introduce 
new spending cuts to contain a 
growing budget deficit 
The non-socialist minority gov¬ 
ernment was last night making 
informal soundings on negotia¬ 
ting a broad agreement with the 
main Social Democratic opposi- 
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tion on measures to restore finan¬ 
cial confidence in the country. 

But Mr Bildt said he “doubted" 
the informal soundings would 
lead anywhere, while Social Dem¬ 
ocrat leader Mr Ingvar Carlsson 
said that, if the government 
intended to stick to its existing 
policies, there were “no condi¬ 


tions for co-operation”. 

The government and the oppo¬ 
sition agree that there should be 
no devaluation and the existing 
fixed exchange rate of the Swed¬ 
ish currency should be main¬ 
tained. 

They also want the krona to 
shadow the exchange rate mecha¬ 
nism of the European Monetary 
System' as soon as possible and 
they accept there can be no more 
unfinanced tax cuts. 

There was a sharp difference of 
opinion between Mr Bildt and the 
central bank yesterday. The 
prime minister said he found it 
“difficult to understand" what 
had been happening on Swedish 
markets over the past few days 
with the huge outflow of capital, 
soaring short-term interest rates 
and the plummeting stock mar¬ 
ket. He blamed the country's 
financial troubles mainly on 
international factors. 

But Mr Bengt Dennis, the cen¬ 
tral bank governor, said the trou¬ 
bles were mainl y due to domestic 
factors. “The key to low interest 
rates lie in the hands of the gov¬ 
ernment and the parliament," he 
said. 





In 1875, the combined genius of Jules 
Audemarsand Paul-Edward Piguetgavc 
birth to one of watchmaking's greatest 
achievements: the Grande Complication. 
A masterpiece that set a standard of 
excellence which Audcmars Piguci has 
maintained ever since. 

These horological skills have been 
cherished and handed down from gen¬ 
eration to generation, often from 
father to son. One reason perhaps why 


manv connoisseurs consider our 
■ 

watches to achieve collector value the 
moment they are made. 

This dedication to the traditional an 
of watchmaking, combined with tech¬ 
nical and aesrheiicai innovation, has 
enabled Audemars Piguet to create some 
of the greatest classics ever. 

The Dual Time and the Perpetual 
Calendar are destined to become one 
of them. 
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NEWS: EUROPE 


Adjustment of the ERM currencies is becoming increasingly likely, writes Peter Marsh Germans 




efl 


T HE PRESSURES fora realign¬ 
ment of tbe European 
exchange rate mechanism are 
growing, as a result of the strong 
D-Mark and mounting doubts about 
economic and monetary union. 

Such a change would probably 
lead, to a two-speed system for link¬ 
ing Europe’s currencies, in which 
the values of tbe strong currencies 
in the system were increased while 
the weaker ones were depressed. 

Such a move would receive less 
than rapturous welcome from indi¬ 
vidual governments, particularly 
from those countries deemed to have 
“second class" currencies under the 
new system. 

It would also worry those who 
believe that sticking to the existing 
parities governing tbe BUM’S 10 cur¬ 
rencies is essential if downward 
pressure on inflation across Europe 
is to be maintained. 

But a growing number of interna¬ 
tional economists believe a French 
rejection of Emu in its September 20 
referendum on the Maastricht treaty 
might trigger unstoppable pressures 


The case for a realignment 


for an ERM realignment, the first 
since 1987. 

Mr Paul Chertkow. head of global 
currency research at UBS Phillips & 
Drew, the Swiss Bank, said; "A No 
vote would stop Emu in its tracks. It 
would almost certainly lead to a big 
bout of selling of the weak ERM cur¬ 
rencies such as the pound and the 
Kalian lira, and force a realignment 
on to the political agenda.” 

Mr Winfrted Hutmann. head of 
research at Schroder Mflnchmeyer 
Hengst, a German investment bank, 
sa id a realignment would be wel¬ 
come because it would “allow room 
for a downward movement in some 
European currencies and speed up 
European growth”. 

Behind such statements are tbe 
special circumstances of German 
unification which has increased Ger¬ 
man inflation, and led to high inter¬ 
est rates. These have pushed the 


Hie UK Chancellor, Mr Norman Lamont, yesterday tiled to calm currency 
markets by confirming government policy on the pound. “We have had a 
difficult past few days which has been due to the strength of tbe D-Mark 
and the weakness of the dollar,” he said. “Sterling has actually appreciated 
very considerably against the dollar. Bat.... there are going to be no 
devaluations, no leaving the ERM. We are absolutely committed to the 
ERM. That is our policy. It is at the centre of our policy. 

“We are going to maintain sterling’s parity and we will do whatever is 
necessary. And I hope there is no room for any doubt about that at all, that 
the government is determined to maintain our position.” 


D-Mark to new highs, and also 
forced other ERM nations to adopt 
similarly tight monetary policies. 

Another important factor is the 
increasing doubts over whether Emu 
- which is supposed to lead by 
around the end of the century to a 
single European currency, presided 
over by a single European central 
bank - will go ahead on schedule. 

The tight targets for Emu agreed 


at the end of last year rela ted to 
inflation and government borrowing 
persuaded many investors that the 
weak currencies in the system would 
be “hardened” by the process of 
moving towards union. That has 
helped to increase buying support 
for weak currencies, which have 
included the pound and lira, 
together with the Spanish peseta 
and the Portuguese escudo 


But the theories about currency 
“hardening” have received a blow 
from strong indications that France, 
one of Emu’s prime movers, might 
decide to reject the concept 
If the French vote No. then a wave 
of buying for the currencies 
regarded as strong - including the 
D-Mark and probably those of 
France, Belgium, the Netherlands 
and Denmark - can be expected. 
Would the resulting large increase in 
their value - and the lowering of 
the values of the weak cnrrendes - 
spell the end for the ERM? Mr Dieter 
Wermuth, head of research at the 
Frankfurt office of Caisse des 
Depots, the French financial agency, 
said; “After the initial panic, the 
ERM will sur v i ve. The ERM is more 
important than Emeu” 

According to Mr Michael O'Han¬ 
lon, an international economist at 
the London office of Kidder Peabody, 


the US investment bank, a continua¬ 
tion of the ERM after a No vote 
would almost certainly require a 
realignment to depress the values of 
the weaker currencies and allow 
countries like Britain and Italy to 
cut interest rates and speed growth. 

Of concern to the UK government 
Is the danger of the financial mar¬ 
kets interpreting such a move as a 
s traightf o r w ard starling devaluation. 
Tn this case, according to some econ¬ 
omists,, the markets might require 
higher, rather than lower, UK inter¬ 
est rates. 

But Mr George Magnus, interna- 
ttoual hood economist at S.G. War¬ 
burg Securities, the UK investment 
house, thinks the risks for Britain of 
a move of this kind would be worth 
taking. “On balance, a reali g n m e n t 
would have beneficial effects for the 
European economy. If the realign¬ 
ment involved the whole of Europe 
and was dressed up as being made in 
the contest of tbe unique circum¬ 
stances of German unification, then 
I think, in the case of Britain, that 
the markets'would be forgiving.” 
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By Leslie Col lit In Berlin and 
Christopher Parke* to Bonn,, 


Latest opinion 




poll deals blow 


to Mitterrand 


By Alice Rawsthom in Parle 


PRESIDENT Francois 
Mitterrand’s hopes of a posi¬ 
tive result in next month’s ref¬ 
erendum were dealt another 
blow yesterday by an opinion 
poll indicating that a majority 
would vote against ratifying 
the Maastricht treaty. 

The poll, conducted by the 
IPSOS market research consul¬ 
tancy for Le Point magazine, 
indicated that 52 per cent of 
the electorate intended to vote 
No on September 20. 

It is the second poll so far to 
show a majority for the anti- 
Maastricht faction. The first to 
do so was a BVA study pub¬ 
lished on Tuesday. The other 
three polls released this week 
have shown slender majorities 
in favour. 

The French government said 
yesterday that the Yes cam¬ 
paigners should be stung into 
action by the spate of opinion 
polls showing an advancing 
negative vote. 

“I hope these polls will have 
the effect of an electric shock. 
It has already started, the Yes 
advocates are mobilising,” 
European Affairs Minister Elis¬ 
abeth Guigou said after the 
weekly cabinet meeting. 

When the interviewees in 
yesterday’s poll were asked 
why people would oppose the 
ratification of the treaty, 47 per 
cent cited opposition to Mr Mit¬ 
terrand and 39 per cent hostil¬ 
ity to Europe. 

So far the anti-Maastricht 
lobby is believed to be r unning 
a better campaign: 33 per cent 
of the poll said so, compared 
with 19 per cent who praised 
the pro-Maastricht campaign. 

A French government 


spokesman said yesterday Mr 
Mitterrand was taking a risk in 
campaigning for Maastricht. 
“He has to undertake the diffi¬ 
cult exercise of presenting Mit¬ 
terrand the European and hid¬ 
ing Mitterrand the socialist," 
he said. 

• Mr John Major, the UK 
prune minister, is considering 
a request from tbe French TV1 
television channel to make a 
live contribution to a televised 
debate on Maastricht next 
Thursday evening, writes 
Alison Smith in London. 

Downing Street said yester¬ 
day there was a purely logisti¬ 
cal problem, in that the pre¬ 
mier had engagements for the 
evening. No decision would be 
taken, however, until after tbe 
dose of the London conference 
on the former Yugoslavia. 

The Foreign Office advice to 
Mr Major will include an 
assessment of the likely reac¬ 
tion of Mr Mitterrand - both 
to a refusal as well as an accep¬ 
tance. But the prime minister 
will also want to consider the 
potentially damaging domestic 
political effects of a decision to 
go ahead. 

Although Mr Major has 
repeatedly made clear his own 
commitment to implementing 
the Maastricht deal, any move 
bo intervene in tbe French ref¬ 
erendum would antagonise 
Tory Euro-sceptics afresh. 

it would also give Labour an 
opportunity to highlight the 
irony of tbe UK government 
urging others to accept the 
treaty from which it had 
obtained the ability to “opt 
out”, both from the social 
chapter and from progress 
towards economic and mone¬ 
tary union. 



Markets focus 


GERMANY’S leadihg 
parliamentary parties ere to 
start talks on SeptembtevSTn 
an attempt to draft a formula 
for changes in the caatetitutts^i 
needed to dam the flow 
lum seekers. .. ■ fsjit- 

Expert negotiators hra&ggfe 
asked to prepare the gralni 
for urgent talks between ' 
leaders. . ^ 

Meanwhile, more than ijjQjjp" 
police were out guarding asjL 
lam-seekers’ hostels. in Ttcs- 
tock, the Baltic port where 
the latest outbreak of; racist 
violence began at tbe week¬ 
end. 
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on Sweden’s 


budget deficit 


By Robert Taylor 
In Stockholm 
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“Liberty, I cherish your no” proclaims a poster put up in Fads as part of the campaign 
to persuade the French to reject the Maastricht treaty in next month’s referendum 


Finland raises interest rate in 


bid to stem capital outflows 


By Robert Taylor 


FRENCH VOTING INTENTIONS 


Pollster 


Dote 


Yes 


Le Monde/TFI/Sofres 
Le Paris len/CSA 
Parla-Match/BVA 
Le Parislen/CSA 
Le Figaro/Sofres 
Uberation/IFOP 
Paris-Malch/BVA 
L'Evenemenl du Jeudt/CSA 
LExpress/IFOP 
VSD/Louis Harris 
Paris-Malch/BVA 
Le Figaro/Spires 


May 15 
June 4 
June 8 
June 24 
July 1 
August 2 
August 5 
August 19 
August 25 
August 25 
August 25 
August 25 


68 % 

69% 

63% 

56% 

61% 

57% 

56% 

53% 

51% 

52% 

49% 

51% 


32% 

31% 

37% 


44% 


39% 

43% 

44% 

47% 

49% 

48% 

51% 

49% 


THE Bank of Finland raised its 
tender rate to 17 per cent from 
15.5 per cent yesterday to try 
to stem capital outflows and 
calm international financial 
markets. The action followed a 
steep rise in Swedish interest 
rates. 

The troubles of the ailing 
Finnish economy, however, 
show signs of coming to an 
end. Yesterday the Organisa¬ 
tion for Economic Co-operation 
and Development published its 
annual survey on Finland 
which suggests that last win¬ 
ter’s devaluation and wage 
restraint have helped to boost 


exports and improve business 
confidence. 

In a surprisingly optimistic 
survey the OECD points to a 
3.3 per cent increase in GDP 
next year after a decline of 6.1 
per cent in 1991 and L3 per 
cent this year. 

It also predicts a surge in 
industrial output of 5.5 per 
cent In 1993 after a drop of 9.3 
per cent last year and a 1 per 
cent increase this year. The 
survey sees a powerful export 
led recovery with a 7.5 per cent 
improvement in exports in 1992 
and 8.5 per cent next year. 
Unemployment may fall to 
below 11 per cent next year. 

But tbe OECD cautions that 


these signs of positive improve¬ 
ment are partly based on an 
assumption of a substantial 
recovery in markets for Fin¬ 
land’s forestry products. How¬ 
ever it warns the “main uncer¬ 
tainty underlying the 
projections lies with the fragil¬ 
ity of the financial system”. 

It believes the increased 
share of non-performing loans 
in banks’ balanrn sheets and 
the large fall in the value of 
collateral of many loans, as 
well as further difficulties in 
the banking sector, may lead to 
a sharp reduction in the avail¬ 
ability of credit which could 
si gnificantly delay the recov¬ 
ery. 


YESTERDAY’S 3 percentage 
poire rise in the Swedish cen¬ 
tral bank’s key marginal inter¬ 
est rate to 16 per cent under¬ 
lines the gravity of tbe crisis of 
confidence shown by the finan¬ 
cial market s in the handling of 
the economy. 

Observers believe it will pro¬ 
vide a breathing space but not 
a solution. 

The financial markets have 
their attention firmly focused 
cm the sZz& of the budget deficit 
- likely to be SKrl40bh 
(£13.7bn) or more this year - 
imd the seeming lack of gov¬ 
ernment willingness tn tackle 
the problem. 

Unless the non-socialist 
minority government can 
reach broad agreement this 
autumn with opposition par¬ 
ties on economic policy the 
»»«*reg believe a so&utkm will 
not be fbrthconmig and the 
outflow of capital, soaring 
interest rates and a plummet¬ 
ing stock marhrt could persist. 

Last night the prospects of a 
political deal emerging which 
would satisfy market demands 
that the government-rein, in 
the burgeoning budget , deficit 
looked doubtful. In part, this is 
because. the government of 
Prime Minister Carl Bildt con¬ 
tinues to play down the sever¬ 
ity of the erwrig r 

Mr BELdfc believes foe “mar¬ 
kets are wrong” and ought to 
appreciate the gover nm ent is 
stiddng to its bold free market 
strategy. “Our problem has 
been with us afl the-time since 
we took office last October”, 
Mr Bfldt told the Financial 
Times yesterday. The deficit 
will “come down gradually,” as 
the economy improves, he 
says, but the central bank is. 
less sanguine. 

“They [the markets] have 
come beck from their bohdays 
and woken up to reality”, said 
a bask affioaL 

The.turbulent events of the 
past few days have come as a 
bewildering shock to Mr Bildt 
and bis fbOT-party nou-Sodalist 
coalition, whip are standing- 
finely together at the moment 

Its slow reaction to the mega-. 
tive Bignais from the markets . 
suggests it sees no reason to 


change economic course. But 
to the markets and the Central 
Bank the answer to Sweden’s 
financial troubles ties with the 
politicians. ■ 

Mr Bildt lacks an overall 
majority in parfiamnttandhas 
had to rely on the right-wing 
populist "New Democrats, seen 
by the markets as unreliable. ' 

Last spring tbe New Demo¬ 
crats caused a setback to the 
government's budget plans fay. 
refusing to agree to. the aboli¬ 
tion of part-time pensions, and 
they continue to threaten gov¬ 
ernment policies. 

What the markets would Hks 
is not tiie government's down¬ 
fall but L a broad economic 
agreement across the paxtia- 
mentary spectnnn, lncldding 
the'.o p po si tion Social’Demo-i 
orals. Tims approach is now the 
norm in other NOrdic countries 
such as, Denmark. : .JU 

Mr Paul Schlfiter, the.. Con- 
seryative Danish prime minis- 
ter, -has held power for nearly 
10 years, fay- making cp&pro-. 
mites wftti opposition parties.. 
The Swedish g ov ernman t and • 
the Social. Democrats agree an 
a substantial number of issues. 
They both support the present 
exchange rate policy and role 
ouiany devaluation of the cm> 
rency. . . 

They also want to fink the , 
krona to the exchange rate 
mechanism of the European 
monetary system as. soon its . 
possible. Both agree there 
miist.be ho further inifinanced 
tax cuts and they accept 
broadly the heed for more, 
structuralchange. . 


Assaults are also expected 
elsewhere, and refugee hostels 
throughout the country-are 
' more heavily "guarded ; tfign 
usu al - ‘T 

Rostock police said yestjaday 
that, of the 244 people urre^ed 
in the past -four nlgb&Tb&& 
half came from, thetovm. 

Around 40 had come from 
Berlin and 22 from Hamburg, 
reinforcing theories the rioting 
was planned and marahafieg 
by .neo-Nazi groups,"rather 
than a “spontaneous^" out¬ 
break. ! ■ 

Right-wing militants yester¬ 
day threatened to continue 
their attacks on asyftdn seek¬ 
ers and the petice.ungi hftji 
Week’s" anniversary Nam. 

Germany’s ravasjoK4dw3glm£l 
53 years ago. ; ■ .-. - . 

: Rostock police said tbe warn¬ 
ing that the ripts wpqjjj po- 
7 tinuje until 

anniversary ettfceTS®.fin-' 
sum, was being .takes setir 
. dusly. . The neo-Nazis . 

: boasted .thaf-by. .theiQ 
wotdd m^ Rostock &u$bm 
de r St L a znac&hre ntf wyM ftrte 
Nan' Gennahy’s polfcyof grigg - 
Toinatirigffie Jews ih opc^S^d 
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Larasofi; call for'fiscal pru¬ 
dence and see the deficit as a 
problem. But 'many'in his 
party seek bigger spending to 
cut rising unemployment 

Yesterday . Mr Bildt said he 
wanted “as broad a political 
, support as possible” for. eco¬ 
nomic policies but personal 
antipathy between himself and. 
Mr Ingvar Carisson, the Social 
Democratic leader, suggtets it 
will be bard to secure any gen- 
nine understanding. 

Boweer, if the markets are 
not satisfied by what the gov¬ 
ernment does, the country's 
financial baemorraging looks 
set to continue. 


Nerves in the city were. Wp 
raw edge after the -fouFtfij ttjijr 
secutjve. night of ;viol &&& 
Nearly 800 east German yontofr. 
supported by neo-Nazis froifa 
west Germany threw kfokmaiv. 
cocktails and pavrz^ stone%'dt 
1,800 policemen, inctodingfrc^ 
tio: and riot police from tfae 
wiesL 

Nearly-JO poUcemen ware 
najured-ih the. latest highSy 
clashes, several with aeqap; 
burns. .Ten, rioters- wqre 
arrested, one.for the attempted- 
murder of a policeman- .An' 
investigation was : laoncfig|. 

: against another 41 demons^ 
tors, ; -mainly ’ for" seribns - 
. breaches of X he peace. ...• * 

- The rioters. tumed-Tte^ 
wrath against the police as the 
last asylum seekers from -Vteti-1 
nam were evacuated following-' 
Monday’s night of ferrafc'mr 
.which. their" hbsfelT wpa 
ablaze. r ".: " . ." : 

" The Rostock police sain 
many citizens" wire 
applaiided the demdnsfr^tev 
in the first two days of 
wero appalled by the attinlS 
on the police.: - 

Rosfock’sinlmbitantsare 
critical: of Bonn and tfe oppose 
tion for failing to-stem, the" 
inflow of asylum seekers, most 
of whom come for: economic ' 
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BUSINESS 
LOCATIONS IN 
EUROPE 


Volatile times ahead for EC’s equity markets 


FT 



The FT proposes lo 
publish this survey on 
October 21 1992. 
The Financial Times 
reaches more senior 
European business 
executives whose job 
responsibilities involve 
taking strategic 
decisions about the 
international operations 
of their company than 
any other English 
language international 
publication.* 

For more information 
on how to roach this 
important audience, 
please contact : 
Elizabeth Vaughan 
Tel: 071-873 3742 
Fax: 071-873 3428 
or write to her at 
Financial Times Ltd., 
Number One 
Southwark Bridge, 
London SEI 9HL 


E UROPEAN equity mar¬ 
kets have fallen heavily 
from their May peaks, 
and there could still be some 
nerve-racking weeks ahead. 

German shares, as measured 
by the DAX index, are L8.7 per 
cent per cent below the level 
reached in May. France's 
CAC-40 has dropped 19.7 per 
cent and Italy’s BCI index, bur¬ 
dened by additional problems 
such as a long wait for a new 
government after the April 
election, has fallen by 28.6 per 
cent. Volumes have been low 
across the continent during 
August, but much of the 
decline happened before the 
holidays. 

The consensus of European 
equity market-watchers Is that 
any further drop is likely to be 
Limited to around 4-5 per cent 
In the run-up to the French 
referendum on the Maastricht 
Treaty on September 20. But 
severe volatility cannot be 
ruled out 

Since the start of the sum¬ 
mer, the markets have 
adjusted to several disappoint¬ 
ments: the rejection of the 
Maastricht Treaty by Danish 
voters; the increasing weak¬ 
ness In the dollar; diminishing 
hopes for a recovery in the US 
and UK economies; a poor cor¬ 
porate reporting season in 
Europe and economic uncer- 


jumpy, reports Antonia Sharpe 


or contact your usual 
Financial Times 

representative. 

Data wirrrr* EBRS 1991 
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tainty in Japan. 

Analysts have cut earnings 
forecasts and the markets have 
tended to ignore any pleasant 
surprises among companies’ 
interim results. 

In the first quarter of 1992, 
shares in cyclical industries 
sped ahead on hopes of an 
upturn. According to tiie FT-A 
World Indices, by the end of 
the first quarter, the European 
chemical sector rose 9.1 per 
cent in local currency terms, 
while cars rose by 5.5 per cent 
and car components by 20 per 
cent. 

But recovery expectations 
dimmed and by the end uf the 
second quarter chemicals had 
fallen back by 1 ij per cent, the 
gain in car shares had been 
reduced to l.ti per cent and In 
the component sector to 9.8 per 
cent. 

Since then, poor interims 
and downgradings in earnings 
forecasts have taken 9.5 per 
cent off chemicals. 21,9 per 
cent off cars and 11.7 per cent 
•iff components. 

The ni.itli.iok is dominated by 
the French referendum on 
Maastricht. A "no" vote may 
have been largely built into 
French equity values, but 
other continental markets have 
not discounted the possible 
consequences of a “no" vote, 
such as a radical realignment 
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European equity investors also 
have to conitirtex the effects on. 
European earning s of the dol¬ 
lar’s decline and of tiie eco¬ 
nomic slowdown in Germany.- 
Analysts generally agree that 
the bottom for the dollar may 
not be far off at around 


Another drag on the German 
stock market Is its heavy con¬ 
centration of cyclical and 
export-dependent industries 
whose awnafng* downturn has 
not yet betel factored into 
equity values. Analysts believe 
German companies . face a 
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DMl.30-DMl.85, and tiiat- greater problem regarding 
although the currency "Will their profit margins than ot her 
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remain volatile until, the . US 
presidential elections in 
November, It could rebound to 
DML65 next year. - ..’.’L".. 

Some analysts say the Euro¬ 
pean markets have overre¬ 
acted to the dollar's weakness, 
Since dollar earning s miry 
make up between 2-4 per cent, 
of European Mminp growth. 


north- European economies, 
which makes their earnings 
outlook more vulnerable. 

. The current; environment 
does riot lend itself to the ou£- 
perfonhahee of one sector 
agamst the. other, .analysts say. 
By contrast, indivldoal^ stocks 
are being- singled out ; by 
increasingly selective Investors 


■ ! ’ Jan/.’ : 1992 ■ .? V.v* ^ ;; z'M itei Of Inter 

g«mtiwWs ■' ■’ -l * " between 


The Hkeifhond of a narrowing ; : in tiie Eght of each conq»any*s 
of Intereri rate diffemittiais ■ .interim earnings. ;■ 


of the Exchange Rate Mecha¬ 
nism (ERM). or rising interest 
rates in Italy, Spain and the 
UK. 

Morgan Stanley's strategist, 
Mr Richard Davidson does not 
rule out a devaluation against 
the D-Mark of the lira, the 
peseta, and tbe pound sterling, 
but he believes the benefits 
would be fleeting. 

Nobody would applaud a 
“no" vote more than Ms Lisa 
Hosking, strategist at Credit 
Suisse First Boston. She says it 
would break the un fo n f»hfe sit¬ 


uation in which many EC 
members find themselves. 
“Economies which need low 
interest rates have high inter¬ 
est rates and their govern¬ 
ments cannot act freely.” 

However, Mr Davidson 
argues that a French “yes” 
vote, followed by ratification of 
the Maastricht Treaty fay tiie 
British and German parlia¬ 
ments would create a bullish 
scenario for European bourses: 
German interest rates would- 
come down, stimulating eco¬ 
nomic growth in Europe. 


between Germany and the US 
by the middle of next year as 


Any signs of Tower interest 
rate* would get the fliian ^a] 
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well as a move by iwyHtiTHrwm - . eednra ruoying^hisad, with the 
to Increase thedr underwteght 'qu^dlty stocks rising fastest. It 
position in dofiar-dcnomtoated^ xcHdff also heralda switch back 
asstis «h«nid bsid support to " 'fihm drfenslve sectors, such as 
the ras=currency; - *; • ^ and food, into the 

Germany is more cf * - cyclical industries. ' . 

torn. Its economy Is atowteg ' Low yhlumfi and uncertainty 
and there axe no siipte'dftoter^ ■work both ways, however, if 
est rates coming dcf^jpikKly,. ^rt week, European . fund 
enough to proride tbe n&xe- r managers rteini, refreshed 
sary. stimulus.. Some jp^dgorated from thor bol- 

warn that the Bundesbank i* :. iday^ miy sudden dedteon to 
fryfog to get the d^uessed lev- 
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■lord: OWEN,- 

the-, former 
British foreign 
ee e-r e-t a ry. t 
■looked' certain, 
-yesterday- to 
succeed. -Lprd 
Carrington as 
the : European 
-.Community’s 
■ ■■chief ; peaee 
negotiator Tor Yugoslavia, after 
France tacitly waived earlier: 
reservations,: writes Ivo Daw- 
nay- ■ 

Earring last-minute hitches 
his endorsement could be. for-; 
mally announced -today, 
although it is believed France 
is insi^ing be revoke pubhcly 
his controversial comments.' 
last month when he argued for . 
direct militaryaction,against- 
Serbs. 

Once . appointed; Lord' Owen 
- until last . April Dr. DavtiL 
Oweu, one-time leader-of .the 
UK’s now-defunct Sodal Demo- 
cratto party. - would work 
alongside Ur Cyrus . Vance, UN 
negotiator,-'as co-chairman of 
the peace machinery being set 
up at UN headquarters in 
Geneva. 

At a meeting of EC foreign s 
ministers on Tuesday night a 


-.French representative voiced 
reservations over the - substitu-'. 

• tion of ; Lord Owen for Lord . 

. Carrington,, citing the former's 

hardline stance, on 7 Serbian . 
aggression in Bosnia^ •;; •- ■ • - 

v. However.fhere. was.tittje 
support tor tlm ■alternative tan-- 

• dictate,. Mr-Thierry ide^Beauca,.-* 
Lord Carrington's deputy- Mr.-' 

/■ de Beauce is expected -to con- 

• tinneinthe deputy's job. : 

Lord.Owen’s -succession to ' 
■- the-i^-proCle'post' will reiHe- ' 
sent a remarkable coup for a 
-politician widely regarded in 
the UE as charismatic and - 
Intelligent; but also as arro¬ 
gant arid abrasive. 

-Mr Radovan Karadzic, leader- 
of the Bosadah Seths and a key 
player' in' negotiations, has - 
strongly objected to Lord , 
Owen's ^proposed - appoint- ; 
merit. ■ 

It has also-been criticised by 
Britain's': Labour party, for 
whom he served as foreign sec¬ 
retary -iinder the , Callaghan 


MAKING A POINT: UN secretary-general Boutros Boutros Ghali (right), chats to US special envoy Cyrus Vance before the opening 
session of th e joint European Community-United Nations peace conference on Yugoslavia in London yesterday 



groups vie for attention 


A WORLD of infinite fragmentation along 
ethnic, rehgiqus or linguistic lines was toe 
spectre raised by Mr Boutros Boutros 
Ghali, UN secretary-general, in an opening 


administration in the 1970s, - speech to the conference -on .Yugoslavia 


and toe smaller Liberal Demo¬ 
crat opposition party with 
which he'had numerous dis¬ 
putes when leader of their one¬ 
time political allies, the Social 
Democrats. 



over 


yesterday, writes Anthony Robinson. 

.. Outside it looked as though the patch¬ 
work-quilt world was already a reality. 
The non-offidal, self-appointed spokesmen 
for former Yugoslavia's feuding ethnic 
groups, vied for attention with Abkhazians 
and Ossetians swept up in similar conflicts 
by the Soviet Union's demise. 

Ethnic Albanians from' Kosovo voiced 
fears of a similar fate to that of fellow 
Moslems in Bosnia. Across the square, a 
middle-aged Kosovan-Serb widow 
denounced the Kosovan-Albanians for 
expelling tier family from their ancestral 


home in the former Serb heartland. 

Conspiracy theories and dubious histo¬ 
ries were as thick on toe ground outside 
the conference as inside. British Moslems 
attacked Bosnia's carve-up with a banner 
reading “Inquisition in Spain 1492 - exter¬ 
mination of Bosnia, 1992.” They handed 
out pamphlets claiming “the hidden 
agenda of western governments is to stop 
the creation of a Moslem state in Europe 
with a Moslem majority." Maybe. But 1492 
marked the expulsion of the Moors and 
Jews from Spain, not the Inquisition. 

Serb supporters of President Slobodan 
Milosevic rejected Moslem criticism and 
characterised Serbs as the victims of Mos¬ 
lem chicanery. When Mr Radovan Karad¬ 
zic, the Bosnian Serb leader, walked out of 
the conference in protest at his observer 


status, fellow Serbs pointed angrily at the 
presence of a Saudi Arabian delegation. 
“The Saudis are represented and the Bos¬ 
nian Serbs not. That's crazy." muttered 
one. 

However, some of those on the fringes 
were there to demonstrate that not all 
former Yugoslav citizens supported the 
ethnic divisiveness which has destroyed so 
much of their country. 

Ms Vesna Pesic, from the small reform¬ 
ist party, was one of a group of democrats 
from all Yugoslavia's ethnic groups who 
held a counter-conference at the National 
Liberal Club earlier this week. 

The wr- would never be stopped if the 
internati >nai community showed indul¬ 
gence to the criminals who perpetrated it, 
she said. 


Minorities plan 

starts to run 
into opposition 


By Judy Dempsey 

A PLAN by the London 
conference to tackle toe cru¬ 
cial question of minorities In 
the former Yugoslavia yester¬ 
day ran into opposition from 
countries fearful that it might 
set a precedent for ethnic 
rights on their own territory. 

The difficulties were 
revealed when Ambassador 
Peter Hall, toe EC’s conference 
co-ordinator, submitted a 
memorandum to all partici¬ 
pants. It spelled out the role of 
the Minorities Task Force 
(MTF), one of six special 
steering committees which 
will start work once this 
week's conference is over. 

The task force will try to 
establish a “consistent 
approach" to minorities 
throughont toe former Yugo¬ 
slavia. In particular, It will 
look at the status of ethnic 
Albanian minorities In the 
Serb-controlled province of 
Kosovo, e thni c. Hungarians in 
Vojvodina, Moslems in Sand- 
jak, and ethnic Albanians in 
Macedonia. 

However, Romanian Foreign 
Minister Adrian Nastase 
warned of any "separate inter¬ 
national law for Yugoslavia". 
Arrangements might be pro¬ 
posed for the specific situation 
of Yugoslavia which were 
acceptable to all parties. 

Western diplomats said that 
Romania, as well as France, 
Spain, Russia and Turkey 
among others, are increasingly 
concerned that if a blueprint 
for ethnic minorities of the 


former Yugoslavia is agreed 
by the MTF, those principles 
could eventually be applied to 
other co on tries. 

“Romania will never give 
the ethnic Hungarian minority 
special status, even though in 
parts of Transylvania, Hungar¬ 
ians are clearly in the major¬ 
ity. Instead, they will say eth- 


If a blueprint for 
ethnic minorities is 
agreed, those in 
other countries 
could seek similar 
special status 


uic minority rights come 
under the umbrella of human 
rights," a UN diplomat said. 

“It is not only Romania 
which is reluctant do tackle 
head on toe problem of ethnic 
rights, which is one of the cru¬ 
cial elements of the Yugoslav 
problem. If we talk about spe¬ 
cial status for Corsica, Paris 
wonld block it, or minorities 
in Turkey, or Bratislava [the 
capital of Slovakia] could 
block special status for the 
Ruthenes if they were In a 
majority in some region or 
other. 

“These special committees 
will first have to agree among 
each other about the status of 
ethnic minorities in the former 
Yugoslavia because they know 
it will eventually affect their 
own countries. This is going to 
be a long haul." 








By Jurek Martin . 
in Washington 

THE middle-level US State 
Department official in charge 
of managing day-today policy 
towards the former Yugoslavia 
has resignedIn protest against 
what he considers Washing¬ 
ton’s ineffectual approach. : 

Mr George Kenney also 
charged in ah interview with 
the Washington' Post that the 
London conference was *a cha.-' 
rade n - whose outcome was 
doomed-to; feil-because of.an 
unwillingness to exert suffi¬ 
cient pressure bn ‘Serbla ? .“to 
stop its campaign of genocide 
in Bosnia”. - 

He said many US public 
statements on Bosnia this year, 
some of which be had drafted,, 
had consistently deleted 
accounts of suffering, to reduce 
the risk of public .pressure on. 
toe administration to intervene 
more forcefully in the region. 


US policy, he said, was 
. “made on the fly,” interspersed 
with occasional bursts of activ¬ 
ity by Mr James Baker, secre¬ 
tary of state until last Sunday; 
the day. Mr- Kenney submitted 
his resignation.' Mostly,. he 
added, Mr Baker was "an invis¬ 
ible ghost" to officials at his 
level, a common complaint in 
. the-State Department 
He attributed such positive 
developments as there were to 
Ms Margaret Tutwiler, the 
influential' fonder spokes- 
. woman, who, he. sai<C was 
gripped by the tragedy, iq the 
Balkans. She is “id--reality a 
bleeding', heart liberal who 
hated.scenes of people being 
blown up”. He said of Mr Law¬ 
rence Eagteburger, acting sec¬ 
retary of state and a former 
. ambassador to Belgrade, "his 
basic attitude is ‘a pox on all 
their houses'. He feels we 
should wait until they exhaust 
themselves and then move In". 
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Panic promises 
salvation for 

a pariah state 


By Laura Silber to Belgrade 

SERBS are looking. to the 
London conference With 
despair and anger, fearing the 
international community will 
punish them, for fighting in 
Bosnia-Hercegovina. 

Following . the United 
Nations decision in May to 
impose sanctions on Serbia for 
backing Serb fighters in the 
newly independent Bosnia, the 
Serbs axe citizens of a pariah 
state. 

But-from their point of view 
they are victims of an interna¬ 
tional conspiracy. 

Their ire is fuelled by the 
media, which are tightly con¬ 
trolled by President Slobodan 
Milosevic. Belgrade television 
blames the war in Bosnia on 
"Moslem fundamentalists” and 
“Croat fascists", while Serbs 
are portrayed as innocent 
defenders of their homes. 

Attitudes are coloured by the 
second world war, when hun¬ 
dreds of thousands of Serbs, 
Jews and gypsies were killed 
by Ustasbe, or pro-Nazi Croats. 
The people of Serbia cannot 
accept today that Bosnian 
Serbs can be the aggressors. 

The war in Bosnia, which 
has claimed at least 10,000 
lives, is depicted not as a land 
grab but as a battle for sur¬ 
vival of the Serbian nation. 
Serbian television does not 
show reports about hundreds 
of thousands of Slavic Moslems 
being driven from their homes. 

Some people admit 
“excess®" by Serb forces. But 
they qualify this with protests 
that Croats are equally culpa¬ 
ble in the carve-up of Bosnia, 
yet remain unpunished by tbe 
international community. 

Inside Serbia few people hold 
out orach hope of a change for 
the better. 

There are no signs that the 
opposition parties - disorgan¬ 
ised and no match for-the pro¬ 


paganda machine of the ruling 
Socialists - can mount a 
united challenge to Mr Milos¬ 
evic. 

However. Mr Milan Panic, 
prime ministe r of the interna¬ 
tionally unrecognised Yugo¬ 
slavia, rivals the president in 
popularity. He appears to 
many Serbs to be a breath of 
fresh air, offering to rescue the 
republic, from collapse. 

His sense of humour and 
willingness to speak out con¬ 
trast with the authoritarian 

Opposition parties 
are disorganised 
and no match for 
the ruling Socialists’ 
propaganda 

and arrogant manner of Mr 
Milosevic. 

Sanctions, w hich include an 
oil embargo, are biting and Mr 
Panic is offering a way out. 

He has denounced "ethnic 
cleansing" and promised to 
halt its -spread inside Serbia. 
He also appears intent on 
doing a deal with Serbia’s eth¬ 
nic minorities, who make up a 
third of the 9Am population. 
Capitalising on his popularity, 
he has arrested or sacked some 
obvious violators of minority 
rights in Serbia; yesterday he 
removed Mr MIhaly Kertes, a 
deputy interior minister, for 
his feQure to support the gov¬ 
ernment’s programme “of 
opposition to ethnic cleans¬ 
ing. 

However, he faces resistance 
from warlords and ultranation' 
alists. 

Perhaps his trickiest task in 
ending Serbia’s isolation will 
be to convince his people that 
the UN peacekeeping zones 
covering Serbian enclaves in 
Croatia are part of Croatia and. 
do not belong to Serbia. 
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Global Leaders: 
Midrange 

Each year, DATAMATION, the world's biggest 
computer trade magazine publishes current rank¬ 
ings under the title'Global Leaders', listing the 
'top 15 companies worldwide' out of all IT firms in 
the various product sectors. 

The European No.1 
would like 
to thank its clients. 
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NEWS: INTERNATIONAL 


UK Tornados to record military activity in south Iraq 


news in brief 


By Daniel Green 


BRITAIN IS sending six Tornado 
aircraft to the Gulf today to help 
enforce the allied no-Ely zone in 
south Iraq. Three will be equipped 
with television cameras to record 
Iraqi military activity against the 
Shia rebels in the south of the coun¬ 
try. 

The pilots and navigators, includ¬ 
ing some who served in the Gulf 
war, left the UK yesterday with 


logistic support equipment and sup- 

Plies- , . 

They are to monitor the region 
south of the 32nd parallel for both 
aircraft movement, banned under 
the no-fly zone rules, and for mili¬ 
tary action against the Shias. 

They will not try to prevent 
ground attacks on Shias that Iraq 
might launch. Television recordings 
taken of any attacks will be pres¬ 
ented to the UN Security Council 
and some might be made public. 


The allies will, however, take 
"appropriate action" to prevent 
breaches of the no-fly zone. 

The six Tornado aircraft should 
arrive in Dhahran, Saudi Arabia, by 
3pm today, just 30 minutes before 
the no-fly zone comes into effect. 
Dhahran is 600km south of the main 
Shia region. 

Three of the aircraft are Tornado 
GR1 reconnaissance aircraft which 


TIALD - thermal imaging and laser 
- observation equipment used in 
the Gulf war. 

Ttais time they will also be fitted 
with television cameras accurate 
enough, for example, to puds out the 
number of wheels on a road vehicle. 

The other three are Tornado GRZA 
bomber aircraft fitted with sensors 
designed for low-leveL flying. They 
will be used in conjunction with 


will fly “at medium height" - above French Mirage 2000 and US fighter 
20,000ft. They are equipped with aircraft, possibly FlSs and Fife. 


All three countries co-operate on 
patrols over the Kurdish region of 
Iraq, north of the 36th parallel, 
where a no-fly zone already applies. 
UK defence experts said yesterday 
that Iraqi aircraft flew over the 
southern region as recently as Tues¬ 
day. 

They said that Iraq was also 
involved In heavy construction work 
in frhe r e gi o n but that it was not 
possible to tell whether this was a 
ranai h omg dug to drain the marsh¬ 


land in which the Shias are based, or 
if a road was being built to take 
heavy armour deep into tills difficult 


Swiss 


terrain. 

The construction might be prepa¬ 
ration foe an Iraqi push into the 
marshlands within days. One source 
spiri Iraq had attacked the region 
roughly once a. month since spring 
1991 and the last such sortie took 
place at ftg end of July. More than 
75,000 men from 10 Iraqi divisions 
are based around the Shia area. 
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Palestinians 


hedge optimism 


on Israeli plan 


By Roger Matthews 
in Washington 


& 


, A THE PaleStiQ - 

ian delegation 
(if V V at the Middle 

East peace 
V talks yesterday 
described the 
first detailed Israeli proposals 
for the future of the occupied 
Arab territories as “a very 
maximalist position". 

Mrs Hanan Ashrawi, the Pal¬ 
estinian spokeswoman, said 
the tone of the first two rounds 
of talks with Israel offered 
some grounds for optimism, 
but added: “There are actually 
more grounds for being very 
cautious and treading very 
carefully on terrain that might 
be a minefield.” 

She said the most important 
issue to be addressed was Jew¬ 
ish settlements and human 
rights in the West Bank and 
Gaza. She was sharply critical 
of President George Bush for 
proposing to give Israel SlObn 
in loan guarantees while the 
construction of 11,000 housing 
units continued. 

Describing these units as 
“11,000 obstacles to peace", Mrs 
Ashrawi added: “If the US is 
rich enough to start 
distributing billions of dollars, 
at least it should make sure 
that these dollars are not used 
to violate its own policy and to 
undermine the peace process." 
She added that the credibility 
of the US as an even-handed 
peace broker could be at stake. 

Israel is understood to have 
submitted three documents set¬ 
ting out proposals for the 
administration of the occupied 
territories over the next flve 
years. During the final two 
years of that period it is pro¬ 
posed that negotiations would 
be held over the final status of 


Police shake-up 


likely in S Africa 


By Patti Waldmelr 
in Johannesburg 


AT least 10 South African 
police generals are expected to 
be forced to retire soon in a 
police shake-up aimed at 
countering widespread criti¬ 
cism of the role of security 
forces in township violence. 

According to the Star, the 
Johannesburg daily newspa¬ 
per, police generals who have 
failed to adapt to the new polit¬ 
ical situation brought about by 
government reform will be 
retired. A police spokesman 
would not confirm the report, 
but said the minister of law 
and order, Mr Hernus KrieL 
would make a statement on the 
issue. 

Such a move, involving 
about a fifth of the force's gen¬ 
erals. would represent one of 
the most important steps yet 
taken by President F.W. de 
Klerk to tackle the problem of 
poor policing, which has con¬ 
tributed significantly to town¬ 
ship violence. Some 7,000 peo¬ 
ple have died in such fighting 
since 1990. 

The move could also help 
smooth the way for res umin g 
talks on a post-apartheid con¬ 
stitution, suspended two 
months ago by the African 
National Congress, which 
alleged police involvement in 
the massacre of over 40 people 
at the Boipatong squatter 
camp near Johannesburg. The 
ANC is demanding government 


moves to tackle violence before 
it will resume the talks. 

A report by British investiga¬ 
tors last month found no evi¬ 
dence of direct police complic¬ 
ity in the Boipatong incident, 
but portrayed the police as 
incompetent. 

The investigators said that 
the South African police force 
“suffers serious organisational 
problems", and lacked "ade¬ 
quate mechanisms for internal 
and external accountability, 
since they seem unable or 
unwilling to establish what 
action was taken by whom 
with what result". 

In an attempt to improve the 
credibility of the force, which 
is widely distrusted by blacks, 
three black police generals are 
to be appointed, one of them as 
chief of “community policing", 
according to the Star's report. 

For years the police fought a 
political battle against govern¬ 
ment opponents, especially the 
ANC, in the townships. Retire¬ 
ments at the level of general 
will not improve police atti¬ 
tudes overnight, but they will 
send an important signal to 
more junior officers. 

On its own such a move is 
unlikely to break the deadlock 
over constitutional talks, but it 
would demonstrate a willing¬ 
ness by Mr de Klerk to face up 
to the problem of police partial¬ 
ity. However, he would still be 
left with the task of tackling 
the issue of military involve¬ 
ment in political murders. 


UN expands help to Somalia 


By Michael Littlejohns 
In New York 


UNITED Nations efforts to help 
the starving people of Somalia 
would be greatly expanded 
under a plan proposed to the 
Security Council by Mr Bout¬ 
ros Boutros Ghali. the UN sec¬ 
retary-general. 

Calling for an urgent 
response to the “overwhelming 
needs" of a desperate popula¬ 
tion, he recommended deploy¬ 
ing up to 3,500 UN troops to 
ensure the delivery of food and 


other relief supplies. 

At present, there are only 50 
unarmed UN guards in the 
country. A Pakistani battalion 
or 500 troops has been 
approved and will be in place 
shortly, following agreement 
between the UN and Somali 
warlords. 

Under the plan. 1.500 troops 
would be deployed in the 
south-western port of Bosasso 
and two other contingents, 
each 750-strong, would take up 
duty in the ports of Berbera 
and Kismayo. 


German 
banks 
defend low 
saver rates 
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By Andrew Fisher in Frankfurt 


U: 




the West Bank and Gaza. 

In line with ideas put for¬ 
ward by Mr Yitzhak Rabin, the 
prime minister, Israel is pro¬ 
posing the election of a 15- 
member administrative council 
to run such activities as 
health, education, social wel¬ 
fare and transportation. The 
elections could be held as early 
as next March or April. 

Mrs Ashrawi welcomed 
Israel's acceptance of the need 
for elections, but said the new 
government was sticking to 
the old policy of suggesting 
elections for administrators 
and functionaries. 

“These are not people to be 
elected", she said. “You do not 
run national elections in order 
to appoint administrators. You 
have elections for a representa¬ 
tive body which becomes the 
source of authority and which, 
in itself, appoints people who 
are administrators on the basis 
or merit and ability.” 

The Palestinians say that 
there must be “a meaningful 
transfer of authority". In pro¬ 
posals put forward at previous 
talks in March, the Palestin¬ 
ians sought national elections 
for a 180-seat legislature and 
the subsequent appointment of 
an executive and a judiciary. 

The negotiations in Washing¬ 
ton are scheduled to continue 
until September 23 and are 
being held in parallel with 
talks between Israel and dele¬ 
gations from Jordan. Syria and 
Lebanon. 

• Palestine Liberation Organi¬ 
sation (PLO) leader Yassir Ara¬ 
fat yesterday told a UN confer¬ 
ence on the Palestinian 
question in Geneva that Ameri¬ 
can bias in favour of Israel was 
a “cause to abort" the US-spon¬ 
sored peace talks. The PLO is 
officially excluded from the 
talks. 


GERMAN banks defended 
themselves yesterday against 
charges that they were paying 
too little interest on savings 
accounts, arguing that rates 
paid on most deposits were 
well above the inflation rate. 

Stung by the Federal Cartel 
office's decision to investigate 
savings rates in the Berlin 
area, leading banks said that 
most pass-book accounts - on 
which low rates are mostly 
payable - were used as cash 
accounts, with money avail¬ 
able on demand. 

The cartel office, based in 
Berlin, said it was limiting its 
inquiries to the city to keep 
down the cost and complexity 
of the operation. But it said 
the suspicion that banks were 
colluding to keep rates low on 
pass-book savings applied to 
the whole country. 

The cartel office has written 
to banks informing them of its 
scrutiny and will send a fur¬ 
ther letter with detailed ques¬ 
tions about their position and 
policies in the sayings market. 
The banks under investigation 
are: Deutsche B ank, Dresdner 
Bank, Commerzbank, Berliner 
Bank, Berliner Volksbank, 
Grundkreditbank. Landesbank 
Berlin, and the Postbank. 

If the cartel office finds 
against the banks, it can 
require them to lift rates. It 
said there were around 
DMaOObn (£179bn) of savings 
in pass-book accounts, of 
which roughly half were sub¬ 
ject to interest rates of less 
than 3 per cent. This is below 
the inflation rate and has 
hardly risen in recent years. 

The cartel authorities 
received support from Mr 
Bans Tietmeyer. deputy presi¬ 
dent of the Bundesbank, who 
said banks should do more to 
encourage the expansion of 
savings across a wide spec¬ 
trum of the population. 

However, banks said the 
strong growth in savings 
deposits, helped by the switch 
of east German savers to 
higher-rate accounts, showed 
they were offering competitive 
rates. At mid-year, Deutsche 
Bank had DM40bn worth of 
savings deposits, only a quar¬ 
ter of which were in pass-book 
accounts paying an average 
2.7 per cent: the rest were 
mostly at rates of 7 per cent or 
more. 

To obtain higher rates, sav¬ 
ers need a minimum of 
DM5.000. Pass-book accounts 
are for savings of less than 
DM2,000. The cartel office 
claimed this discriminated 
against people saving small 
amounts regularly to build up 
a larger balance. 
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Richard Erb, deputy managing director of the IMF, telling the press in Moscow yesterday that debt rechediding could bow be agreed 


Russians vow to abide by IMF accord 


By Leyla Boulton in Moscow 


RUSSIAN authorities have convinced the 
international Monetary Fund they plan to 
stick to their current agreement with the 
Fund on the eve of debt talks with the 
Group of Seven. 

Mr Richard Erb, the Fund's deputy 
managing director, said yesterday that Mr 
Viktor Gerashchenko, the central bank 
chairman, was one of those who had 
agreed, despite saying in a newspaper 
interview last week that the deal with the 
IMF should be changed. 

His public statement appears to have 
been inspired more by domestic political 
considerations, and yesterday's show of 


unity with the IMF was probably necessi¬ 
tated by a keen desire to obtain a rapid 
rescheduling of the former Soviet Union’s 
JTDbn (£35.1bn) foreign debt 

A Russian delegation arrived in Paris 
yesterday for talks today with G? repre¬ 
sentatives to press for a rescheduling of 
the debt Russia's first agreemen t with the 
Fund, 'which released an initial credit 
tranche of $Ibn while setting economic 
targets for this year, is a basic condition 
for a wider agreement on rescheduling by 
'the Paris Gufcof creditor nations to agree 
to reschedule. 

Mr Erb said the Paris Chib could agree 
to a rescheduling before Russia concluded 
a full standby agreement with the Fund. 


The standby, setting targets for nfext jfear, 
is to be negotiated to September and Octo- 
ber. If it is agreed, it: would' unlock a 
Anther SSbrt m IMF resources that were 
part of a $24bn western aid package'prom¬ 
ised for .this year. 

Mr Erb said it was too early 'tb say 
whether Russia could meet inflation and 
budget deficit targets,agreed for the end.af 
this year. 


France iit sm^jpus.' 

France's trade - 7 account 
returned to . the black - last 
month; with' a surplus 'of 
FFtfi^bh (£650m). fueled hy a 
sharp CalL in imp«rts bridsa 
modest increase iri-exparts; 
writes Alice Rawstbofnin 
Fads.. ■■■■'■ . 

: This means- that France >has 
bad a trading surplus-for-sixaE 
the first seven months of this 
year, the* exception belhgjQfte. 
This has left an accumulated 
surplus of FFr22J>bn from ' Jan¬ 
uary to July, compared with a 
deficit of FFt26^*m in the'com¬ 
parable ^period of 199L 


Ir an pipelin e ; 

Irmi .and'Tprl nnaniBfaiw have 

agreed to build a pipd£ne“tb 


But although he*had warned • the 'Rus-* - I? Oliver, .the : Central -. Asian 


sfan authorities against the temptations of 
“spending Just a litiJe .more here-and .a 
little more there" he repeated that .the 
Fund would be flexible- “There .Will be 
adaptations on the. way . You-cannot ptit in 
place up front a detailed road map." 


President sees no progress in efforts to end his army’s battle with Abkhazian separatists 


republic's gas to Europe via 
Turkey, the 'Iranian news 
agency (BEtNA), reported, ageat 
cries report 

.. - Turkmen Presided! Sasar- 
murad: Nfyazov signed wee 
agreement with 'PrSSidbnt 
Akbar Hasbemi Rafsanjani 
during a visit to /CebiaiiJfo 
Tuesday, the agenby salct' «-!* - 


Shevardnadze retracts threat of attack .. 


By Steve Levine In Tbilisi 


MR Eduard Shevardnadze, the 
President of Georgia, yesterday 
said efforts to end his army's 
battle with Abkhazian separat¬ 
ists were going nowhere but 
retracted a threat by his 
regional commander to attack 
the Abkhazian stronghold. 

As fighting continued in the 
two-week conflict, Mr Shevard¬ 
nadze said he was speaking 
daily by telephone with the 
leader of the uprising, Mr Vlad¬ 
islav Ardzinba. He also said he 
spoke every day with Russian 
President Boris Yeltsin, whom 
both sides see as the closest 


thing available to a neutral 
mediator. 

Yesterday, Mr Shevardnadze 
sent an envoy with a Russian 
parliamentary delegation to Mr 
Ardzinba's stronghold of 
Gudauta. The delegation aims 
to help narrow the differences 
between the sides prior to a 
planned September 3 negotia¬ 
ting session between Mr Shev¬ 
ardnadze and Mr Ardzinba, to 
be overseen by Mr Yeltsin. 

Mr Shevardnadze also 
backed away from an ultima¬ 
tum issued on Tuesday by the 
Georgian commander in 
Abkhazia, Colonel Gia Karkar- 
ashvili. Col Karkarashvili 


made the threat - he said he 
would attack Gudauta directly 
if Mr Ardzinba did not surren¬ 
der by lpm yesterday - after 
the Abkhazians, killed two 
Georgian negotiators during 
talks on Monday. 

“Ultimatums do . not work 
practically,” Mr Shevardnadze 
said. “The commander-in-chief 
of the guards reacted this way 
because two of his men were 
killed. The only part of the ulti- 
matum that £ approved was 
that if they stopped blowing up 
bridges and railways,, if they 
stopped all this, ‘we would no 
longer be facing you'.” 

Mr Shevardnadze made it 


dear that he accepted a major 
role for Mr Yeltsin In ending 
the conflict. He said teat, in 
their conversations, Mr Yeltsin 
had promised to try to seal up 
the mountain gorge. of BzipL 
through which more than L50Q 
forces from sympathetic north¬ 
ern Caucasians regions, such 
as Chechenia, have joined the 
Abkhazian side. 

Russia and Georgia, the only 
non-Baltic -former Soviet repub¬ 
lic hot to join the Common¬ 
wealth, are in the early stages 
of negotiating a military and 
economic treaty, with an esti-. 
mated 100,000 Russian military 
personnel on Georgian soiL 


Ukrainian President £eragd 
Kravchuk yesterday warned 
foreigners that criticism of the 
Ukrainian president or-govern? 
ment would be punished % 
expulsion; writes ChryS&t 
Freeland.from Kiev. ■ •„ 

Speaking to Ukrainian .Cana¬ 
dian emigres, Mr Kravchuk 
said he had told the minis try of 
foreign affairs to prepare an 
order according to wtdeh for¬ 
eigners who attacked the-gov¬ 
ernment would he declared 
persona. non grata and 
expelled. 


Citibank rejects claims it violated Reserve 


Bank rules in Bombay securities scandal 


By Shiraz Sidhva In Bombay 


CITIBANK, the US bank, 
jesterday denied that it had 
violated guidelines of the 
Reserve Bank of India, or that 
it had actively financed bro¬ 
kers involved in the Rs35bn 
(£630mi Bombay securities 
scandal. 

In a statement issued in 
Bombay in response to publica¬ 
tion of an official report on the 
scandal. Citibank blamed the 
Indian banking system for 
irregularities in its Indian 
operations. 

It said that if Citibank gov¬ 
ernment bund transfer forms 
had bounced, as the report 
said, it wa> because other 
banks had dishonoured the 
forms. “This highlights the 
need to assess the settlement 
drawbacks in the entire sys¬ 
tem." it said. The bank also 
denied that it had "accommo¬ 
dated'* or been involved with 
Mr Hursh3d Mehta, the key 
broker in the scandal, and that 
it had guaranteed returns to its 
customers under portfolio 
management schemes. It said 
fiduciary accounts were man¬ 
aged on the basis of a written 
mandate received from custom¬ 
ers 

According to the report pub¬ 
lished on Tuesday, Citibank 
and Bank of America accrued 
large profits in the Indian 


financial markets by flouting 
guidelines laid down by the 
Reserve Rank of India. 

Rank of America has not yet 
commented on the report. 

The report by the Janakira- 
man committee of the Reserve 
Bank, the third In a series, 
found that the American 
hanks , among other Indian and 
foreign banks, used portfolio 
management schemes as a 
“deposit substitute” to mobi¬ 
lise funds, mainly from govern¬ 
ment corporations. 

Large corporate cash sur¬ 
pluses were attracted by the 
banks, especially those with 
more aggressive marketing 
strategies, by offering guaran¬ 
teed rates of return Ear exceed¬ 
ing the deposit rates permitted 
by the Reserve Bank, and with¬ 
out the client bearing the risk 
of capital loss on its portfolio 
investment. 

The report says that the “cli¬ 
ent's perception of the portfolio 
management schemes seemed 
to support the suspicion that 
they considered the funds 
placed under the schemes 
merely as deployment of 
short-term funds with banks in 
the nature of hank deposits 
enjoying a higher rate of inter¬ 
est and not subject to any 
risk." 

To circumvent the stipula¬ 
tion that portfolio management 
funds had to he placed with the 


banks for a period of one year, 
several banks offered facilities 
for “ready forward", or repur¬ 
chase, transactions: securities, 
bonds and units were sold to 
clients and repurchased after a 
specific period at a predeter¬ 
mined rate which assured the 
client a guaranteed rate of 
return with no risk. 

The banks would then use 
the money freely in the interim 
period to earn the highest pos¬ 
sible return. The Reserve Bank 
guidelines require all transac¬ 
tions between a bank’s invest¬ 
ment account and portfolio 
account to be “strictly at mar¬ 
ket rates". 

The guidelines also expressly 
prohibited ready forward deals 
in government bonds and 
units, but almost an the banks 
violated this norm, according 
to the report 

An indication of the magni¬ 
tude of the funds collected 
under these schemes, says the 
report. Is ascertainable from 
the fact that between-April 
1991 and May 311992, Citibank 
entered Into ready forward 
transactions for an aggregate 
value of Rs5S.72bn.. 


received and oatstanding on 
March 31 this, year for the 
Bombay branch alone are an. 
estimated Rs7bn. 

The committee suspects that 
a large amount of these funds 
were routed by - banks to. 
finance brokers through ready 
forward deals. In many cases, 
says the. report, brokers may 
have helped to obtain these 
funds, especially from.state- 
owned enterprises, "mainly- 
motivated by the expectation 
that that the funds would in. 
turn be made available to them 
by the banks/institutions"..' 

The committee says it has 
not substantiated this suspi¬ 
cion, but bankers say it is plau¬ 
sible that the. "guaranteed" 
returns were at levels far 
higher than the yields of the 
underlying securities, which 
were usually either, liohds, 


own account or in portfolio 
management srtom uxt and the 
significant erosion in -their 
value due to the fall in-market 
value of the bonds. 

- The committee's latest report 
focused particularly on Citi¬ 
bank and the Bank of America. 
It will carry out a s imilar exer¬ 
cise ran the role of Standard 
Chartered and ANZ Grindlays 
in its fourth and final report: 

Citibank was the largest 
portfolio' manager, 'having 
innovated the scheme and 
accounting .for 56. per. cent 
(RslZ96bn) o£ the total invest-, 
ment of Rs23-29fon in portfolio 
management schemes up to 
June 30 this year. 

y^jben questioned. by...the 
committee. Citibank argued 
that there was no violation of 
guidelines since these transac¬ 
tions went through portfolio 
management scheme funds and 
Reserve Bank restrictions did 


Lebanese poll 

The Syrian-backed Lebanese 
government yesterday decided 
to press on with the country’s 
first general election in 20 
years despite charges of vote¬ 
rigging surrounding the first 
round of voting, Reuter reports 
from Beirut' 

However, the cabinet did 
decide that President Elias 
Hrawi and Prime Minister 
R ashid al-SoIh should discuss 
the fate of the election. 


China acts oh tax 


China has ordered local 
authorities to crack down on 
foreign Investors who dodge 
taxes, and. has forbidden tax 
breaks to lure overseas capitals 
Kenter reports from Bering. 

The State Council (cabinet), 
in a recent ; jcircular, instructed 
officials to be vigilant in pre¬ 
venting, foreign-funded compa¬ 
nies from tax fiddling and to 
strive to collect more taxes, the 
official China Daily said. For- 
eign-funded companies paid 
50.1 per cent more taxes in the 
first half of -this- year than- in 
the same period in 1991. 
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The Swiss government has 
formed a group large enough 
to rfsilm a seat on the govern¬ 
ing board of the International 
Monetary Fund, and it has 
asked the IMF to create ar24th 
seat to accommodate it writes; 
Ian Rodger in Zurich.-. 

The Swiss finance, ministry 
said it had so far attracted 
Azerbaijan, Kirgistan, Poland, 
Tajikistan and Uzbekistan to 
its group, giving it . 2.776 per 
cent of the votes on the board.. 
T his would be enough to dis¬ 
place the weakest group^ com¬ 
posed mainly of francophone 
African countries. - 






Algiers bombing^: 

A powerful bomb ripped 
through a crowded Algters air- 
.port terminal yesterday r hfoing 
nine people and 
than ioo,. according.;to Interior 
Minister Mohamed Banff, Ren¬ 
ter reports from Algiers. 

Mr Hard! promised “draco¬ 
nian measures” to prevent tat . 
ther attacks. Algeria has been 
plunged into, violence since 
authorities cancelled general 
elections in January a&er fhe 
now-b anned Islamic Salvation 
Ftbnt (FIS) took a strong lead 
to the first round of . 
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Greeks strike 


An indication of the magni- units, or government paper, management scheme funds and 
tude of the funds collected The inflated yields had to be Reserve Bank .restrictions did 
under these schemes, says the earned elsewhere, most, likely . -notapply to these funds: 
report. Is ascertainable from to the. sharply rising Bombay .- -The report fists several 
the fact that between-April stock market of 1991-92. until instances of alleged violations 
1991 and May 311992, Citibank the babble burst tills May: : foftherules, for example (tetafl- 
entered Into ready forward Simultaneously, the divqr* mg,,a jtjqnd deal between Cfti- 
transactions for an aggregate sion of funds would be. ham- ' bank and Bank of America 
value of Rs59.T2biL . : dered under tite guise.of portfo: .involving several.brokers. 

Bank of America entered, lip management scheme V report also says that the 
into transactions for an aggie- mvestaerrt m unite; bonds and transactions which earlier 'did 
gate value of RsS&54bn. Stan- securities through>ready for- • not taliy, have shown up to the 
dard Chartered of the UK oper- ward teals. - ’ records of some; other bank Or 

ated a Similar scheme, railgri ThA nhm^r»ltfiw h?gh1ight«^ - fo<dft^tk»l 7 thusrprfwplng 
Corporate Cash Deployment the substantial value of; bonds - that money had “disappeared" 
Services, for which the funds held by banka>eitfcen biUhSIr : ? £TOm tHe system. V _ . 


More than 100,000 workers in 
Greece's public sector are stag¬ 
ing .a 24-hour strike today in 
protest against plans to reform 
1 the heavily indebted state pen¬ 
sion system, writes Kerin Hope 
in Athens 

: Employees; at state banks, 
transport' organisations and 
. utilities plan more walk-outs 
next week, aimed at forcing 
jjtoie Minister Constantine 
Mitsotakis's government to 
modify a hew law that will 
raise the retirement age and 
-cut pension payments. " 
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BRAZIL’S first'presidential: 
impeachment, process seems 
set to go ahead,"after the 
approval by a special congres¬ 
sional commission Of a report 
that accuses.:.-President 
Fernando Collor of widescale 
corruption. 

By lunchtime yesterday, a 
majority. (14 out of 21) of the 
commission members had. 
voted to. accept, the report,: 
including two senators who 
had. been expected to support 
Mr Collar. Mr hi&rcelb Barhteri 
of the Democratic Movement 
(PMDB), the main 'opposition 
party, said; “To - vote against 
the report is to vote against 
morality.” 

White the voting was under 
way, protesters expressing the 
growing opposition to the pres¬ 
ident gathered outside the Con¬ 
gress in Brasilia' calling tor 
him to resign. Security:around. 


the. presidency “ building was• 
reinforced.. 

‘ As street protests increase, 
those parties supporting the 
government arewavertag, fear- - 
tag their candidates might suf¬ 
fer tamunicipal electionsin - 
October. One minister told the - 
Financial Times tfiaHdr CoSor 
no longer had .the I6B. votes; 
needed in Cqngies* to stave off 
an mipeadnuent taiiiative. ■. - 

The two maln pro-goveni- 
ment parties are sfdit lnter-. 

. naily. Mr Paulo Maluf, head of 
the Social Democratie party 
(PDS), estimated iMt ad of hls 
44 members would vote for 
impeachment Members of the 
Liberal Front' (PFL) Erdm 
Minas (Seirate state said they 
were withdrawing their sup- 
port from Mr Gallor. 

The minister said the Resi¬ 
dent would not quit and 
seemed to be Tiring ^in the 
cloads". “He added, however, 
that the country, was 1 being 
governed hy the cabinet under 


■ ifr MarcDio Marques Mbreira, 
economy minister. H We are 
laying on, not out of support 
for Collor but to make sure 
that at least the administration 
continues to function." he said. 

On Tuesday night there were 
.big demonstrations throughout 
Brazil and political parties 
used their television time for 
the election campaig n almost 
exclusively to attack Mr Collor. 
Mr Tasso Jeralssati, president 
of another social democratic 

party, the PSDB, said yester¬ 
day. “There will soon be a com¬ 
plete national ‘consensus 
"behind impeachment of the 
Resident.” 

An impeachment request by 

foe head of the Brazilian Jour- 
naUsts’ Association and a lead¬ 
ing lawyer-is expected to be 
made next week. 

A two-thirds vote in Con¬ 
gress is required for the pro¬ 
cess to begin, at which point 
Mr Collor would be suspended 
v from, office. 


1 “ 


Cuba seeks 
UN debate 
on embargo . .. 

CUBA wants the UN General 
Assembly to debate, for the 
second year^ running, the US 
economic embargo against the 
island which Havana says is 
illegal, Cuban state media said 
yesterday, Reuter repots from 
Havana. 1 

A written request: for the 
issue to be included in foe 
agenda of the next assembly 
session, starting next month, 
was sent recently to UN sec¬ 
retary-general , Boutros 
Boutros. Ghali by; Cuba’s 
ambassador to the UN. ; 

The subject was debated at 
the. UN last year but Cuba's 
government backed away from 
demanding a formal vote , on a 
resolution condemning the 
embargo, apparently because it 
could not muster enough sup¬ 
port for its passage, diplomats 
said. 

Cuba is condemning what it 
calls recent moves by the US 
government to tighten the 
trade restrictions, imposed by 
Washington 30 years ago soon 
after it broke off diplomatic 
ties'with Havana. 


Mistrial in case of 
Iran-contra official 


By Jurek Martin, US 
Editor; In Washington 

A MISTRIAL was declared 
yesterday in the US case of for¬ 
mer senior Central Intelligent 
Agency -official Mr Clair 
George, accused of concealing 
his knowledge of the Iran- 
contra affair..; - . 

The jury was unable to reach 
agreement on any ctf. the nine 
criminal charges; which 
included obstructing Congres¬ 
sional and grand jury investi¬ 
gations into the aflhir. 

Almost simultaneously, Pres¬ 
ident George Bush said he had 
no knowledge of a 1967 memo¬ 
randum, apparently at odds 
with bis version of events, sub¬ 
mitted as a court document in 
the Iran-contra case against Mr 
Caspar Weinberger, former US 
defmice secretary. “I’ve told 
very openly; everything I’ve 
had to say about that,'” Mr 
Bush said. 

. The memo was dictated in 
August 1987, by Mr George 
Shultz, then secretary of state. 


and took exception to Mr 
Bush's claim in a newspaper 
interview the previous day 
that he might have opposed 
the operation by White House 
aide Lt-CoL Oliver North, if he 
had. he been aware that Mr 
Shultz and Mr Weinberger 
were objecting to it so vigor¬ 
ously. 

The memo records: "Cap 
[Weinberger] called me and 
said, that’s terrible. He [Bush] 
was on the other side. It’s on 
the record. Why did he say 
that?” 

A second trial for Mr George 
was set for October 19. 

Mr Weinberger’s case, also 
on charges of unlawfully with¬ 
holding information, will be 
heard in early January. 

In the end, the jury was 
unable to decide between the 
conflicting evidence of Mr 
George and Mr Alan Piers, a 
former friend and subordinate 
at the CIA, who pleaded guilty 
in July to lesser charges in 
return for co-operation with 
the prosecution. 


Durable 

goods 

orders 

fall 3.4% 


By Nancy Dunne 
ki Washington 

NEW orders for manufoctured 
durable goods, a key indicator 
of the US economy’s health, 
fell 3.4 per cent last month, 
the US Commerce Department 
reported yesterday. 

The fall, foe biggest since 
December, was mainly due to 
a big drop in demand for 
transport equipment, espe¬ 
cially aircraft, after a revised 
rise of 2A per emit for June, 
previously estimated at 2.7 per 
cent 

The one strength In the new 
figures was a 2.7 per cent 
iiM-raawt in electronic and elec¬ 
trical equipment orders, with 
a 3.9 per cent rise in ship¬ 
ments. 

The 10 domestic US auto¬ 
makers reported that, despite 
a 31 per cent surge in truck 
sales, car sales had dipped 0.2 
per cent for the month. 

Mr Robert Dederick, chief 
economist of the Northern 
Trust Co. in Chicago, said that 
setting aside the decline in 
new orders for the volatile air¬ 
craft and defence sectors, what 
remains is a flat economy. 

Furthermore, although the 
orders In the aircraft and 
defence sectors are volatile, 
they are also trending downr 
ward. “That cannot be 
ignored,” he said. “We have an 
economy just creeping ahead.” 

Other economists have 
warned that without substan¬ 
tial increases in durable goods 
orders, there can be little hope 
for an improvement in foe 7.7 
per cent unemployment rate. 
The depressing employment 
outlook is reflected in the con¬ 
sumer confidence figures, 
which translate into lower 
sales of cars and other con¬ 
sumer items. 

Reuter adds: Order backlogs 
fell for an 11th straight 
month, as a signal that pros¬ 
pects for jobs and income 
gains win not improve soon. 

President Bush is promising 
more job training and unspeci¬ 
fied tax cuts If re-elected. But 
analysts say lack of dear pre¬ 
scriptions from either Mr Bu&h 
or Mr Bill Clinton is deepening 
consumer pessimism. 


Cultural warriors misfiring 

Jurek Martin finds the Bush campaign lagging in the polls again 


T O Congressman Newt 
Gingrich of Georgia, 
they can be likened to 
Woody Alien; to television 
evangelist Rev Pat Robertson 
they are agents of atheist lesbi¬ 
ans; to California Attorney- 
General Dan Lungren, they 
would release convicted 
murderers in droves; to 
polemedst/politician Pat Buch¬ 
anan, they are on the wrong 
side of a cultural and religious 
war. and want pre-teens to be 
able to sue their parents. 

To President George Bush, 
they are rarely to be men¬ 
tioned by name, though infer¬ 
ence is One. For him they are, 
mostly by implication, mere 
physical cowards, enviromen- 
tal terrorists and without God 
- but everything that every¬ 
body else says about them is 
just fine, too. They would also 
tax and spend as if there were 
no tomorrow - and enjoy it. 

The “black hats" are. of 
course. Governor Bill Clinton, 
the Democratic presidential 
candidate, his wife Hillary, 
vice-presidential candidate AI 
Gore, and all the Democratic 
political barons in Congress. 
The “white hats’* are those 
with a different, more “decent" 
and, naturally. Republican 
vision of what life in America 
should be about. 

Such is the great divide in 
the past week in the life of the 
US presidential election cam¬ 
paign. 

The basic question for the 
Bush campaign, as the fervour 
from the Republican conven¬ 
tion in Houston last week dissi¬ 
pates, is whether or not it is 
barking up the wrong social 
tree by painting an exclusion¬ 
ary picture of an American 
society that has otherwise long 
been characterised as a 
melting-pot eternally suscepti¬ 
ble to change. 

This may only be part of the 
broader election canvas, which 
also runs to more legitimate 
criticism of the opposition and 
to defence of the presidential 
record, especially in foreign 
policy. But the Republicans so 
Ear have chosen to make it a 
very substantial element. 

The early evidence is that 
this decision is not working. 
The New York Times/CBS poll 
yesterday not only found Mr 
Clinton’s lead over Mr Bush 
widening again, to 51:36 per 
cent from the single digits of 


convention week, but it also 
revealed a public far more 
interested in what Mr Bush 
land Mr Clintonl might have to 
say about the economy and 
health care than about issues, 
such as the rights of homosex¬ 
uals and the promotion of reli¬ 
gion and family values, that so 
dominated at Houston. 

Nor did the poll find much 
interest in the sort of changes 
in society that Mr Bush advo¬ 
cates - in effect a return to 
the traditional nuclear family 
around one male breadwinner, 
car-pooling and church. No 
fewer than 95 per cent of those 
surveyed agreed there was a 
need for “real change In the 
way things are going in the 
country". Only 15 per cent land 
only a third of Mr Bush's sup¬ 
porters) thought the president 
could bring that about; 61 per 


cent thought Mr Clinton could. 

Only in the Deep South, 
where the fundamentalist 
strain runs deepest, and among 
Roman Catholics, those most 
exercised by abortion, had Mr 
Bush significantly trimmed his 
pre-convention deficit. Even 
Mr Robert Teeter, campaign 
chairman and a veteran poll¬ 
ster, conceded he thought that 
nationally Mr Bush was still 
behind “about 5(M0 per cent”. 
The president, on a personal 
approval rating still below 40 
per cent, is reading and hear¬ 
ing with distressing frequency 
that no incumbent president 
has recovered from such 
depths so late in the campaign 
and won reelection. 

Earlier surveys this week 
from Time and Newsweek mag¬ 
azines had come to much the 
same conclusion. Time found 



BILL’S OPENING: Governor Clinton about to address the 
American Legion convention in Chicago this week 


only io per cent subscribing to 
the Republican party plat¬ 
form’s view that abortion 
should be made illegal in all 
circumstances. An accompany¬ 
ing article quoted a construc¬ 
tion company executive as say¬ 
ing he rated family values as a 
campaign issue behind “count¬ 
ing all the sand on all the 
beaches in the world". 

The nature of the Republican 
onslaught has given a field day 
to the president’s critics. Mr 
George Will conservative col¬ 
umnist, yesterday described 
the Bush campaign as an 
“intellectual slum", with “its 
riff-raff of liars and aspiring 
ayatollahs". A New York 
Times editorial said that mod¬ 
erate Republicans and princi¬ 
pled conservatives "have every 
reason to worry about the drift 
of their party into the hands of 
those who would use faith as a 
cudgel". 

The Bush campaign dis¬ 
misses such criticism as a 
reflection of the liberal media's 
bias, though no liberal has 
ever oifltmpH Mr Will as a soul¬ 
mate. Moreover, the distaste 
expressed in print and on the 
air from both sides of the polit¬ 
ical divide does help shape 
public perceptions, as any lis¬ 
tener to a radio talk show 
quickly discovers. 

The president had hoped he 
could get away by see min g 
above the most partisan and 
personal of the onslaughts, 
especially those directed at 
Mrs Clinton, portrayed as the 
ultimate radical feminist. But, 
since foe convention, he has 
shared platforms with both Mr 
Gingrich and Rev Robertson, 
and expressed no visible 
dissent. 

Nor has the president disso¬ 
ciated himself in the slightest 
from the bleak description of 
cultural and religious warfare 
conjured up by Mr Buchanan, 
whose campaign in the Repub¬ 
lican primary elections against 
Mr Bush, for what he used to 
call “the soul of the Republican 
party", only attracted a quar¬ 
ter of the party electorate. 

The inevitable conclusion is 
that Mr Bush is being increas¬ 
ingly seen as a captive of the 
exclusionary religious and 
ideological right. This alone 
cannot win him another term 
in the White House. Another 
tactical shift in his campaign 
seems very probable. 
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NEWS: WORLD TRADE 


EC must solve 
oilseeds row 
soon, says Hills 


By Nancy Dunne In 
Washington and Reuter in 
Brussels 


THE European Community has 
to come up with a quick solu¬ 
tion to the oilseeds row if it 
wants to avoid US retaliation, 
Mrs Carla Hills, US trade rep¬ 
resentative, said yesterday. 

“Our timetable on this oil¬ 
seeds dispute is imm ediate, 
indeed it is yesterday. We are 
well overdue to have a solution 
there," Mrs Hills declared. Tm 
certainly hopeful Europe will 
find a solution, because we 
have no choice, we will have to 
take action if we don't (agree) 
in the very near future.” 

Washington says its soya¬ 
bean growers had been hurt by 
EC subsidies, and the General 
Agreement on Tariffs and 
Trade (Gatt) has twice ruled in 
its favour despite a revamp of 
the EC system after the first 
ruling. 

The US has drawn up a list 
of EC food and drink imports 
worth Slbn (£502m) on which it 
says it will impose prohibitive 
duties if it does not get satis¬ 
faction. 

On Monday, the American 
Soyabean Association fASA), 
urged Mrs Hills to proceed 
immediately to implement 
retaliatory action against the 


EC. “We do not make this 
recommendation lightly,” said 
Mr Steve Yoder, president of 
the ASA. “Unfortunately, EC 
unwillingness to make sub¬ 
stantive reforms in its internal 
oilseeds subsidy regime has 
left our Industries no other 
options." 

Lack of progress against the 
EC oilseeds regime after five 
years undermined confidence 
in rule enforcement under 
Gatt, he added. 

The row is being handled 
under a' Gatt disputes proce¬ 
dure which allows 60 days to 
find a solution that may 
include compensation. The 
deadline expired last week but 
Washington has so for not pub¬ 
lished its list of retaliatory 
duties. 

Failure to find a solution 
could undermine the standing 
of Gate as a troubleshooter, 
Mrs Hills said yesterday. 

“If panel reports are to be 
treated with such disdain, and 
there is not to be a credible 
response, you really have a 
lack of credibilityshe said. 

“If we don’t have a decent 
disputes settlement mecha¬ 
nism, it really puts tremendous 
pressure on nations to stand by 
Gatt I don’t think that is what 
Europe wants, 1 surely hope 
that Is not what Europe 
wants." 


R-R venture wins $140m 
Indian turbine order 


■ 

■ 
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By Andrew Baxter 

COOPER ROLLS, a joint 
venture between the UK's 
Rolls-Royce engineering com¬ 
pany and Cooper Industries of 
the US, has won orders worth 
over Sl40m (£70.3m) for 16 Cob- 
erra gas turbine systems. 

The turbines will be installed 
on oil and gas platforms off¬ 
shore of India, and will be part 
of three large projects under¬ 
taken by the OQ and Natural 
Gas Commission of India 
(ONGC). 

Rolls-Royce Industrial and 
Marine Gas Turbines’ share of 
the contract will be $S0m for 
seven RB211 and nine Avon 
industrial gas generators. 


The orders take ONGC’s 
total of Rolls-Royce engines 
installed or on order to 35. All 
have been ordered For offshore 
work. 

Coberra gas turbines range 
hr power output from 10MW to 
30MW, with more than 500 
systems installed or on order 
worldwide. 

More than 110 have been 
supplied for offshore work. 

The orders have been placed 
by ONGC through companies 
involved in the three projects, 
including Kawasaki Heavy 
Industries of Japan and two 
Korean companies, Daewoo 
Shipbuilding & heavy Machin¬ 
ery, and Hyundai Heavy Indus¬ 
tries. 


Neighbours build up links with Pretoria 

Philip Gawith on a struggling region which has found a new level of co-operation 


E i CONOM3C need has 
concentrated political 
i minds in southern 
Africa where seven countries 
are co-operating in the han¬ 
dling of 8 . 2 m. tonnes of maize 
imported into the region, 
which has been devastated by 
one of the worst droughts this 
century. 

At the heart of the scheme is 
Spoornet, the state-run South 
African rail company, enjoying 
a level of regional cooperation 
which would have been 
unthinkable during the apart- 
held years. 

Although co-operation over 
the shipments was prompted 
by fears In some areas of possi¬ 
ble starvation, it is also a sign 
of it being more acceptable for 
South Africa’s neighbours to 
be seen doing business with it 
now that a-transition to democ¬ 
racy is under way. This raises 
the question of what steps 
South Africa should take to 
integrate itself formally into 
the region and what sort of 
economic assistance the inter¬ 
national community can offer. 

At the heart of these issues 
lies one broad plank of consen¬ 
sus: the southern African 
region will prosper or perish as 
a unit. Although differences in 
wealth and resources between 
countries mean that there will 
not be an even rate of progress 
or failure, it is inconceivable 
that South Africa will flourish 
in splendid isolation or that its 
neighbours will progress with¬ 
out it 

South Africa is well aware, 
in the phrase of Dr Anton 
Rupert, the famous tobacco 
entrepreneur: "If your neigh¬ 
bour doesn’t eat, you don’t 
sleep peacefully." Already 


there are 27,000 Mozambican 
refugees living in the eastern 
Transvaal, victims of drought 
and civil war. Refugees are 
also Altering into the northern 
Transvaal from Zimbabwe. 

Not only does this sort of 
inflow strain limited resources, 
but the economic fragility of 
South Africa's neighbours also 
limits what ought to be impor¬ 
tant export markets. According 
to a recent study by the Lon¬ 
don-based Overseas Develop¬ 
ment Institute (ODD*. Africa 
accounts for only 7 per cent of 
South Africa's exports, with a 
quarter of this going to Zim¬ 
babwe. 

Aside from trade and human¬ 
itarian concerns, regional poli¬ 
ticians are also aware that, in 
an era of capital scarcity, they 
have a lot of work to do if they 
are to garner even a fraction of 
international capital flows, 
very little of which currently 
crane to Africa. 

The main obstacles to for¬ 
eign Investment in the region 
are problems of political insta¬ 
bility, economic decay and a 
dilapidated infrastructure. 
However, the recent talks 
between Mozambican Presi¬ 
dent Joachim Cbissano and 
rebel Renamo leader Afonso 
Dhlakama, the upcoming elec¬ 
tions in Angola, and South 
Africa's transition process all 
represent important progress, 
albeit of a very fragile kind. 

Peace, however. Is only the 
first step. The extent to which 
governments will subsequently 
be able to forge a framework of 
economic co-operation remains 
to be seen. 

The potential for regional 
integration is also complicated 
by South Africa’s dominant 


Southern Africa economies ( 1989 ) 
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ESOTHO 


CapeToen 

■ Population 
(m) 


Total GNP 
<*") 


GNP per 
capita (S) 


Angola 

- 9.70 

■ 6.014 

620 

Botswana 

1.22 

1.947 

1.600 

Lesotho 

1.72 

0.809 

470 

Malawi 

8.23 

• ■ 1.481 

180 

Mozambique 

15.38 

•' •' 1.229 

80 

Namibia 

1.30 

'• • 1.525 

1,173 

Swaziland' : 

0.76 

, 0.685 

■ 900 

Tanzania 

2S.63 

.. 3.075 

120 

Zambia 

■7.B4 

■■ 3.066 

390 

Zimbabwe 

9.57 

6.219 . 

650 

South Africa 

34.93 

85.916 

2,460 


position whereby its gross 
national product (GNP) 
exceeds the combined GNP of 
the 20 member countries of the 
two regional trade groupings 
- the Preferential Trade Area 
(PTA) and the Southern Afri- 


Soumc UnfarMly of Natal 

can Development Community 
(SADC), the new version of 
SADCC - by about 40 per cent. 
Conventional wisdom suggests 
that greater economic conver¬ 
gence is necessary for success¬ 
ful integration. 


In their more sanguine 
moments. South Africa’s neigh¬ 
bours look on it as a market 
for their goods, and a source of 
[Unds for projects which other 
international investors or gov¬ 
ernments won't fund. Underly¬ 
ing that, however, is a deep 
anxiety that the normalisation 
of South Africa's political situ¬ 
ation may be to their disadvan¬ 
tage. 

Thus the ODI special report, 
which investigates the possibil¬ 
ity of granting financial and 
trade privileges to South 
Africa, found that the most 
common reaction outside 
South Africa when the possibil¬ 
ity of EC preferences was 
raised was “incredulity”. The 
report finds, however, that the 
gains from preferential trade 
regimes with the EC would be 
small because the bulk of 
South Africa's exports are met¬ 
als and minerals which face 
low barriers. 

The authors conclude, there¬ 
fore, that since South Africa's 
principal economic problems 
are domestic, not external, for¬ 
eign assistance would probably 
best be directed elsewhere. 
This thinking is likely to be 
consonant with the priorities 
of any future government, 
which will face overwhelming 
pressure to improve domestic 
social conditions. 

Trade concessions will be 
welcome, and regional integra¬ 
tion may provide a warm feel¬ 
ing of returning to the fold, but 
these issues will certainly not 
top any list of economic priori¬ 
ties. 

*Trading with South Africa: 
the policy options for the EC 
Overseas Development Institute. 
London. £30 


Long-term boost for Taiwan in split with S Korea 


By Luisetta Mudie hi Taipei 

TRADE between South Korea 
and. Taiwan will suffer initial 
damage after di plomati c links 
end between the two, but some 
sectors of Taiwan industry 
expect to benefit in the long 
term from foe spilt 

Taiwan made known its 
Intention to sever diplomatic 
ties with Mr Rob Tae-woo’s 
government test weekend, caD- 
ing the recent Seoul-Seljlng 
reconciliation “a hostile and 
unfriendly act". 

At the same time. Mr Frede¬ 


rick Chien, foreign minister, 
said preferential import tariffs 
and quotas which helped cre¬ 
ate a $494m (£248m) deficit 
with South Korea in 1991 
would be scrapped, and direct 
air links, except by foreign 
carriers, suspended on Septem¬ 
ber 15. 

Despite pledges by Mr Vin¬ 
cent Stew, economics minister, 
that South Korea would 
receive the same treatment as 
non-privileged trading part¬ 
ners, Taiwan’s anger at not 
being informed earlier of 
Seoul's decision to recognise 


Beijing has prompted some 
retaliatory action. 

South Korea's car import 
quota for 1992 will be cut 
short only two-thirds filled, 
the National Consumer Associ¬ 
ation has urged a boycott of 
South Korean goods, and Mr 
Eugene Chien, communica¬ 
tions minister, has said South 
Korean bids for infrastructure 
projects in foe six-year plan, 
assessed at $30Qbn, would not 
be welcome. 

The break was a blow for 
Taiwan's government, but ana¬ 
lysts say trade volume with 


South Korea is too small to 
have much effect on the 
island's export-led economy. 

South Korea Is Taiwan's 
13th biggest trading partner, 
and two-way trade totalled 
$3.03bn last year. 

Mr Stew said Taiwan would 
“maintain civilian, economic 
and trade ties with South 
Korea based on reciprocity 
and mutual benefit”. 

A South Korean delegation 
Is expected in Taipei in Sep¬ 
tember to discuss formation of 
unofficial ties; officials expect 
direct flights to return to nor¬ 


mal once new links are 
cemented. 

News of the Taipei-Seoul 
split was welcomed in foe 
steel, petrochemical and ship¬ 
ping industries, which have 
complained of dumping and 
undercutting of rates among 
their South Korean competi¬ 
tors. 

An official of Taiwan’s Iron 
and Steel Industries Associa¬ 
tion said: “We bad plenty of 
evidence lol dumping], but 
when it got to the cabinet, dip¬ 
lomatic considerations came 
in, and nothing was done.". 


Daewoo to 
produce 
cars in 
Uzbekistan 

By John Thornhill in Moscow 

DAEWOO, South Korea's 
fourth-biggest conglomerate, 
is set to produce 180,000 cars a 
year in Uzbekistan from 1995, 
in one of foe biggest automo¬ 
tive deals yet signed in the for¬ 
mer Soviet Union, local agency 
reports say. 

The Russian Interfax news 
service reported tbat Daewoo 
had agreed to form the car- 
manofactnring joint venture 
with Avtoselkhozmash, an 
Uzbek state company. 

Three car models will be 
produced at a tractor trailer 
plant in Asaka. 

The Daewoo deal highlights 
the interest that many foreign 
car companies are now show¬ 
ing in breaking into the poten¬ 
tially vast market in the Com¬ 
monwealth of Independent 
States. 

Yesterday, Moscow staged 
its first international motor 
show since 1913, enticing most 
of the big western companies 
into exhibiting some of their 
latest models. 

Mr Andrei Loginov, presi¬ 
dent of the Russian Automo¬ 
bile Federation, said the Rus¬ 
sian car market was growing 
by more than 600,000 units a 
year, including an increasing 
representation of foreign 
brands. 

Many western companies 
said they were attending the 
show as a marketing exercise, 
but were also hoping to 
develop channels to distribute 
their cars in Russia. 

Mr James Walker, a repre¬ 
sentative of Trinity Motors, 
which has recently started 
distributing General Motors 
cars in Russia, said foe market 
was a lot stronger than many 
people realised. 

“We have researched this 
market for two years and 
looked into whether there are 
really buyers here. 

“We think about 3 per cent 
of people in Moscow could 
afford to buy a $30,000 
(£15,075) car," Mr Walker 
asserted. 

“We are talking about a 
total of 300,000 people.” 

Volvo, the Swedish car com¬ 
pany, which has long had a 
representation in Russia, esti¬ 
mates it will sell 5,000 cars 
this year, more than twice the 
number for 1991. 
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Review 
sought of 
builders 


Lamont statement defends policy 


By Alison Smith 


contracts 


By Andrew Taylor, 
Construction Correspondent 


THE GOVERNMENT has 
proposed an independent 
review of contract arrange¬ 
ments in the construction 
industry after complaints that 
late payments and other con¬ 
tract abuses are forcing many 
companies out of business. 

The review would also exam¬ 
ine complaints by customers 
that many contractors bid low 
prices to win contracts and 
then try to boost margins by 
making claims for additional 
payments during construction. 

A letter to industry leaders 
from the construction policy 
directorate of the Department 
of Environment says there is 
profound diss atisfaction, with 
existing arrangements. 

It proposes that an indepen¬ 
dent review of contractual 
arrangements should be jointly 
commissioned by government 
and the industry. The review, 
which would cover public and 
private sector construction 
contracts, would be expected to 
report next autumn, ft would 
cost about £250,000 and would 
be financed jointly. 

The proposal follows com¬ 
plaints that many small and 
medium-sized sub-contractors j 
have been pushed over the 
brink because payments owed 
to them by main contractors 
have been delayed. 

The British Constructional 
Steelwork Association says 
more than 100 of its members 
and their subsidiaries have 
ceased trading since 1989. 

It says main contractors, 
under pressure because of the 
recession, have been boosting 
their own cashflow at the 
expense of sub-contractors by 
withholding payments, in some 
cases for several years. 

The government said that 
there was concern about the 
nature of contract relation¬ 
ships in the construction 
industry. The review would be 
the first commissioned by the 
government since the publica¬ 
tion 30 years ago of the Bran- 
well Report into construction 
contract practices. 


THE sight of Mr Norman 
Lamont, the chancellor of the 
exchequer, making a dawn 
statement on the Treasury 
doorstep in central London put 
the spotlight even more 
intensely on the link between 
his own political future and 
the government's rejection of 
devaluation, highlighting the 
division of opinion among gov¬ 
ernment MPs. 

Habitual critics of the gov¬ 
ernment's exchange rate policy 
renewing their warnings, while 
other MPs queued up to 


express warm support for the 
chancellor. But on both sides 
of the division, MPs continued 
to talk of a rise In interest 
rates as a real possibility. 

Sir Teddy Taylor, chairman 
of the dissident Conservative 
European Reform Group, said 
that he believed the govern¬ 
ment Would have to change its 
policy, and that this would 
severely jeopardise the chan¬ 
cellor's position. “I feel that 
the chancellor, by his unusual 
statement, has put his head on 
the block because clearly if the 
government is forced to move 
away from the present policies 


his continuance in office will 
be virtually impossible," he 

Mr John Watts, the Tory 
chairman of the all-party Trea¬ 
sury committee of MPs, said 
that this could yet be the 
moment at which interest rates 
had to rise as the markets 
seemed to have become “doubt¬ 
ing Thomases". 

While an- increase in interest 
rates would be unwelcome, he 
said, it would be far more dam¬ 
aging If the chancellor had not 
emphasised his readiness to 
take appropriate action. He dis¬ 
missed Sir Teddy's comments 


on the prospect that Mr .Lam¬ 
ont might be forced from 
office. 

The repeated calls of Tory 
Euro-sceptics such as Mr Toby 
Jessei MP for the UK to leave 
the exchange rate mechanism, 
were attacked yesterday by Mr 
Tim Smith MP, a party vice- 
chairman. He said that their 
comments were “extremely 
unhelpful" while storting was 
under pressure. 

He also made dear his View 
that they were unrepresenta¬ 
tive, saying that most back¬ 
benchers supported Mr Lamont 
because they knew that “if we 
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Sailing rig: the Pioneer rig is transported towards Dundee, Scotland, by Mighty Servant 1, a semi-submersible ship operated by Wijsraufler Transport of the 
Netherlands. The rig will undergo structural work at MacGregor Engineering before being moved to the coast erf An g ola, where It win be as a floating production 
facility by Ghana National Petroleum Corporation. It is the first time a rig has entered Dundee port on top of a ship rather than being towed b ehind one 
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Fewer Names 


Chemists set to use virtual leave Lloyd’s 






reality for designing drugs new exports than expected 
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By Clive Cookson, 
Science Editor 


CHEMISTS designing drugs 
will soon be able to use virtual 
reality technology to work 
from inside three-dimensional 
images of molecules. 

Drug design is likely to be 
one of the most important 
industrial applications of vir¬ 
tual reality and the pharma¬ 
ceutical industry is expected to 
buy tens of milli ons of pounds 
worth of systems, once devel¬ 
opments are complete. 

A VR helmet will give the 


illusion of walking through the 
screen of a graphics computer 
and being surrounded by 
molecular images. 

It will be possible to pick up 
images of atoms and rearrange 
them in new chemical 
patterns, by moving the head 
and manipulating a hand-held 
device known as a 3D mouse. 

A prototype system - the 
result of a joint project by 
York University, the drug com¬ 
pany Glaxo, computer giant 
IBM and specialist VR devel¬ 
oper Division - was unveiled 
at yesterday's British Associa¬ 


tion meeting in Southampton. 

The hardware for the project 
was made by Division, based 
near Bristol, which is working 
with rBM to add virtual reality 
to the US company’s RS/6000 
workstation. The VR develop¬ 
ment system costs about 
£50,000. said Mr Pierre DuPont 
of Division, but it is likely to 
become cheaper in the future. 

Dr Peter Murray-Rust of 
Glaxo said scientists might be 
able to “experience” biological 
molecules such as proteins 
instead of having to "learn" 
them from books. 


By Nell Buckley 


A 50 per cent rise in export 
sales helped British Nnclear 
Fuels, the state-owned com¬ 
pany which supplies and 
reprocesses fuel for the 
nuclear power industry, 
increase its animal pre-tax 
profit by £5m to £161m. 

Turnover increased by £40m 
to £l,028m. although Die rise 
in export sales to £268m was 
partly offset by what BNFL 
said was a temporary redac¬ 
tion in UK sales. 


By Robert Peston 


Warfare cited in spread of Aids 


By Clive Cookson 


MILITARY unrest is playing 
an important role in the spread 
of Aids through Africa, two 
experts on the disease told the 
British Association meeting. 

Sir Donald Acheson, of the 
London School of Hygiene and 
Tropical Medicine, said war, 
"particularly the slow-burning 
anarchic disturbances”, was an 
important factor in Aids, “as in 


all sexually transmitted dis¬ 
eases." 

Dr Andrew Cliff of Cam¬ 
bridge University used detailed 
computer analysis of Aids in 
Uganda to show that “ military - 
associated factors have been 
instrumental in the develop¬ 
ment of the geographical pat 
tern of clinical Aids". 

He suggested soldiers of the 
Ugandan National Liberation 
Army, moving around the 


country during the disturbed 
period after the fall in ldi Amin 
in 1979. played a more impor¬ 
tant part in spreading the dis¬ 
ease than the two groups usu¬ 
ally blamed: migrant workers 
and truck drivers. 

Dr Cliff said Aids could cost 
Uganda 12 to 13 per cent of Its 
GDP between 1995 and 2000, 
more than cancelling out the 
expected economic expansion 
in Uganda during the 1990s. 


The company increased its 
dividend to the government, 
its sole shareholder, by £2m to 
£52m- 

Mr Neville Chamberlain, 
chief executive, said increased 
exports were the key to fixture 
growth for BNFL. South 
Korea, which has an expand¬ 
ing nnclear programme, was 
emerging as a prospective new 
market, and the company had 
opened an office in SeonL 

He added that BNFL could 
also have a valuable role to 
play in Russia, in improving 
nnclear safety and dismantling 
nuclear weapons. 


NAMES are leaving Lloyd's of 
London at a far slower rate 
than expected, according to 
senior sources within the 
insurance market 

About 1,600 names, the indi-. 
viduals who provide capital to 
underwrite insurance rides, are 
expected to leave at the end of 
this year, compared with 
almost 4,000 who resigned in 
1991. That would leave the 
market with just over 20,000 
names next year. 

Members of Lloyd’s govern¬ 
ing council are becoming 
increasingly optimistic about 
the market’s prospects, as they 
await the outcome of a poll of 
Names regarded as a vote of 
confidence In the council. 

The last date for voting Is 
noon on Friday and the result 
should be known that after¬ 
noon. Names are voting on sev¬ 
eral resolutions, including a 
proposal from a dissident 
group to rescind the special 
levy imposed in June to top up 
Lloyd's central fund, whose 
purpose is to ensure that toe 
insurance liabilities of bank¬ 


rupt names are met It would 
be an embarrassment to the 
council if Names voted to 
rescind the levy. However, 
senior Lloyd's sources said 
that such a vote would have a 
symbolic effect only - since it 
is impossible for the £500m 
raised with the levy to be 
returned. ' 

Meanwhile, it ako emerged 
that the exodus of names will 
lead to a modest reduction in 
the market's underwriting 
capacity from £10bn to £Sbn. 

Lloyd’s, however, has taken 
some special measures to boost 
the amount of business that an 
individual can underwrite fur a 
given stock of capital to offset 
the affect of the names’ resig¬ 
nations. The effect of these 
measures Could be to maintain 
the market's underwriting 
capacity at about £l0bn. 

Separately the council 
believes that the market’s pro¬ 
ductivity is i m pro v ing. Its ratio . 
of overheads to income appears 
to have risen, because of costs 
associated with redundancies. 
However, it'is convinced that 
underlying running costs are 
falling - 


Britain in brief 


were to follow the alternatives 
there is no guarantee whatever 
that we would be able to-cut 
interest rates." . 

Treasury insiders were 
cheered by the chorus of help- 
fill comments from Tory MPs 
in toe wake of this morning’s 
statement, bat Mr Lamont’s 
words brought a sharp attack 
from opposition politicians. 
Labour accused the govern¬ 
ment of failing to put forward 
new proposals to help revive 
tiie economy, anrtpSafrf Mr Lam¬ 
ont had merely Continued the 
policy of “drift and inaction" of 
the past few months. 
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Rescue bid 

for Punch 




GRE to end 
‘with-profits’ 
endowments 


Guardian Royal Exchange, the 
insurance company, said it 
will stop selling “with-profits" 
policies- The move intensifies 
speculation that investors in 
with-profits pensions and 
endowment policies - which 
support the majority of British 
mortgages - will face heavy 
cuts in the pay-outs. they 

Mr James Morley, GRE’s 
finance director, said it was 
possible that some insurers’ 
current with-profits policies 
would not be able to pay the 
bonuses needed to cover mort- 


Ford to cut 
car prices 


He added: “Membership of 
the [European] ERM means 
low inflation and low returns 
from equities. Paying ont 
bonuses requires a high rate of 
return. If yon axe getting a 
low rate of return from your 
assets yon have a mismatch 
which can wily be addressed 
by reducing bonus rates.” 

-GRE said the days of the tra¬ 
ditional with-profits policy 
were numbered. Such policies 
now accounted for less than 30 
per emit of its new business. 


Ford, the leader of the UK new 
car market, is expected to 
announce shortly price cuts 
for selected cars across'Its 
range of around £2OO-£1,0OO in 
order to di^ose of outstanding 
stocks of 1992 model year cars. 

The package of price cats 
ami oth er financial incentives, 
which could be presented 
tomorrow, are the latest sign 
of distress marketing by car' 
makers in the UK. . 


Unions welcome 
theatre move r. • 


Cutbacks at 
travel group 


Owners Abroad, Britain’s , sec¬ 
ond, largest travel company, 
said it would offer 100,000 
fewer summer holidays next 
year to give some stability to 
the package tour market' 

The announcement cowes a 
day after Thoms o n.- the, biggest 
holiday company, said it was 
determined to restore its mar¬ 
ket share to one-third; and 
called ofi-its~riviils : .fo offer 
fewer holidays in 1993. -Thom¬ 
son said Us market sharethis 
year had beesi SO per cemt : ' 

, : Mr Derihot Blastiftntl, ’ man¬ 
aging director of Owners 
Abroad's tour operations, sald- 
his company’s market share 
had remained constant at 
about.UK per..cent. The com-, 
party had sold L64m'summer 
holidays this year, compared- 
with-an initial target of L75 ul 


Three entertainment unions 
have given a positive first 
response' to a proposal by -the 
Society of West End Theatres 
(Swet), whicbr covers much of 
London's traditional theatre- 
land, for. newflexfiaBties'in 
contracts that , would, allow 
Sunday performances in return 
for. some increase in minimum 
rates of pay. ’■ 1 * ! v v 
Bectu, the technicians’ 
union, . Equity,: the' actors’ 
unfon. and the' Musicians’ 
Union are discussing the p£an 
after meetings with. Swet- 
which sets and negtatetes.pay 
and conditions for them - 
where they! said “they wistoed 
to he helpfoL” W /1 urinal finan¬ 
cial offer has been discussed. 


7% of stock 


■Man-Charged 
in tunnel case 


A man has appeared at Bow 
Street magistrates court, Lon- 
rfofi, ; charged by the Serious 
Frauds Office with corruption 
in conjoection with a contract 
tender to provide pipes for the 
.Channel tunnel. ..- 
v. Mr Thomas East, former pro- 
c&ement supervisor with H 
and* ti. Engineerings a UK pro¬ 
cess engineering and . manage-' 
ment contractor, -was 
remanded on. conditional hall' 
until September 23. He was 
cjrdexed to be held in custody 
unfit he could produce sureties 
totalling £400,000. 

The charge against Mr East 
aHe%es tiiat-on a day - before 
1991, he corruptly, 
agreed to accept n gift or. con¬ 
sideration from Mr Terence 
James Richmond as ah induce¬ 
ment or rew ar d “for doing an 
act or showing favour in rela¬ 
tion to his principal’* affaire 
namely, providing Information 
or assistance for the benefit of 
Boesch Export AG in relation 
to a contract tender for pipes 
on the .■Channel Tunnel proj¬ 
ect-" H and G Engineering is 
part of the .-engineering and 
construction division of 
Ensercb Corporation, a diver¬ 
sified energy, gngn>* >ri«g n-nA 
construction company. 


The rented property sector is 
mBkdyk become as s ighj$r 
amt in the .UK a& it is In L&t- 
maxov ftance, m Scandinavia, 
acconfing to Bohsug FfnaiB& 
the economics Journal of the 
Council af -Marigage Lenders 

<cm4. ;■ ■' 

/. .The: -council says jpriyajg 
rented accommodation mafa* 
up only 7.4 -per cent of the'UK 
bousing stock, compared tcrls 
per cent In Germany, 33 per¬ 
cent In the US andl# per cent 
in France. . 


Tesco to build : 
£30m depot 


Tesco, the iropennarket chain, 
plans, to build Its largest distri¬ 
bution depot In Britain dna 
new .site, being developed,by 
Gweut Europark, a consortihm 
of developers, beside the'. il4 
motorway at Newport, Sooth 
Wales. ...■•• 


Some vehicles 
are a pain ; r 1 ' 


A study of hi^Hml^^ drif¬ 
ts of the four most pepiter 
fleet; cars In the UK; showed 
that .more than half were suf¬ 
fering lower back paint accord¬ 
ing.to the Vehicle !hgonomlcs- 
Group at Loughfioroiigh Uni¬ 
versity. 

•The unit,.-which has evalu¬ 
ated ioo different cars si n ce 
1980/ found, that one popular 
medium-sized car. caused 
al mo st twice as lower- 
back pain as two of its rivals. 


COMPANY NOTICES 


THE ROYAL BANK OF CANADA 
U-S. S350.000.000 Floating Rate 
Debentures due 2005 
In accordance with the Terms and 
Conditions of the Debentures, the 
interest rate for the period 28th August. 
1892 to 30th September. 1992 has 
been fixed at 3S% per annum. On 
30t h Sep tember, 1992 interest of US. 
$3.208333 per U.S. $1,000 nominal 
amount of the Debentures will be 
due for payment The rate of Interest 
for the period commencing 30th 
September, 1992 will be determined on 
28th September. 1992. 

Agent Bank end 
Principal Paying Agent 
Sg3 royal bank of Canada 
S aS EUROPE LIMITED 


Pupils pass record Timeshare deals beset by tricks of the trade 


number of exams Michael Skapinker looks at the European industry and the effects of the ne w UK code 


By Andrew Adonis 
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PUPILS in England and Wales 
entered and passed a record 
number of GCSEs - the Gen¬ 
era) Certificates of Secondary 
Education - although the 
number of entries in maths 
was sharply down, according 
to provisional results released 
yesterday. 

The results show a subject 
entry of 5.1m, 1.3 per cent up 
on last year, with a 2.3 per cent 
increase in the proportion of 
exam passes graded A to C. 

More than half of all entries 
were awarded one of the top 
three grades, generally 
regarded as the pass standard. 
One In eight entries was 
awarded a grade A. 

The number of maths entries 
was down by 2.6 per cent. The 
Joint Council for the GCSE 
said the decline in maths 
might have been caused by a 
shift to con-national courses. 

There were Increases in the 
percentages gaining grades A 


to C in all three national cur¬ 
riculum subjects. In English 
the percentage rose from 54 per 
cent last year to 55 per cent, in 
maths from 43 to 45 per cent, 
and in science from 37 to 44 per 
cent. 

Business studies was the 
subject recording the largest 
one-year increase in GCSE 
entries, up 17 per cent. Last 
week's figures for A level 
entries also showed it to be 
growing rapidly in popularity 
among 18-year-olds. 

Mr Eric Forth, schools minis¬ 
ter. dismissed suggestions that 
the GCSE was getting easier. 
"We can now look forward to 
seeing more students than ever 
continuing in education 
beyond the age of IB.” he said. 

Mr David Hart, general sec¬ 
retary' of the National Associa¬ 
tion or Head Teachers, said the 
improved performance made 
the government's determina¬ 
tion to limit the coursework 
component of the GCSE 
“totally inexplicable.” 


T HE governments recent¬ 
ly-unveiled plans to 
introduce new legisla¬ 
tion on timeshare properties, 
which gives purchasers a cool¬ 
ing-off period of 14 days to can¬ 
cel their contracts, will be of 
little comfort to the man who 
fell for the renumbering trick. 

The renumbering trick 
works like this: the buyer pur¬ 
chases time in a top-floor 
Tenerife studio flat with a sea 
view and, in this case pays 
£3,300. 

A year later he arrives for 
his holiday and discovers that 
the flats have been re-num¬ 
bered. He now has a basement 
studio. He is told be can have a 
top-floor flat, although a new 
building has regrettably 
appeared between his develop¬ 
ment and the sea. depriving 
him of his sea view. All be has 
to do to get the Oat he origi¬ 
nally wanted is to pay an addi¬ 
tional £ 1,300. He pays up. 

“The Brits." says Miss D iana 
Hanks, consumer services 
manager of the T im eshare 


Council, “have infinite trust.” 

The Timeshare Council, 
which represents owners” 
groups and the legitimate 
industry, is severely critical of 
the Timeshare Act. They say 
giving purchasers 14 days to 
pull out of timeshare agree¬ 
ments deals with only one of 
the abuses perpetrated by the 
less reputable members of the' 
timeshare industry, high-pres¬ 
sure selling. 

The act does not protect 
those who buy timeshares in 
properties that are never buflL 
Nor does It help those who sign 
contracts on the selling compa-. 
ny's promise, subsequently 
unfulfilled, that it will sell on 
existing timeshare ■ ■ * 

In addition, the cooling-off 
period only applies if the con¬ 
tract is concluded in the UK- 
Ttae Timeshare Council esti¬ 
mates that 75 per cent of time- 
share contracts are concluded 
while the buyers are abroad^ ~ 

The act has its defenders. Mr. 
Derek Prentice, assistant direc¬ 
tor of the Consumers’ Associa¬ 


tion, says that it has the merit 
of confining itself to provisions 
which can be enforced. “It is a 
pretty effective way of dealing 
with the difficult, problem of 
selling pressure," tie says. 

Abuses which take {dace out 
slde-the UK can only be derit. 
with , by a planned European 
Community directive, but not 
all EC members regard the 
directive as urgent 
- Mr Ron Haylock, irmwaglnp 
director of RCI Europe, which' 


says be does hot expect a direc¬ 
tive fromthe EC before 1994 
and. gove rnments . .would, then 
have an additional two years to 
implement ft. • 'Y-\' 

However, the delay indeviti : 
tog. an -effective system oCcoa-' 
sumer -protection- has not 
retarded the growth of the 
European Timeshare Industry, 
f Mr Hayioek estimates-that 


46.000-' ■ ■ 

Germany, Austria, Switzer¬ 
land, Italy and' France have 
seen strong growth in the time- 
share 'industry. However, the 
most spectacular: performer of 
alL he.says.isSpain. Althoug h 
the country is a favoured loca¬ 
tion for timeshare apartments 
Spaniards, have only. recently 
begun tobeoome. buyers. 

■ The UK has tiie largest num¬ 
ber Of timeshare buyers but, in: 
.'contrast to the rest of Europe, 
the-British market has begun 
to decline. Mr Haylock esti¬ 
mates.-that there were 49,000 
UK buyers, last year; only 1,000 
nfore'tiian in 19901 In the first 
.eight months of this year the. 
number of UK buyers^fall by S' 
perreriti Mr Haylock believes 
this is the. result of the reces- 

"Miss Hanks, however, argue& 
that Jeglslation is stilb needed. 
to deal with sharp practice/ 
The Thneshare Couticfl -wduld 


the number of peopfo-bujtiig'<^ 'to deal'with sharp practices. 
timeshares to Europe grewJ&y Tbe TImeshare Council -wduid 
28 .per cent last yeario 125,000.-1 tike fighCSr-ootitrol of purchas- 
This year’s: figure : is - expected 1 i ersT ufoney- when timeshares 
to be. 138,000. In prop--' 


• ■■ - . ■' r I - W ■ li j, .A* | • J ■ »I. « ■■ "j'- • 

•’ ,.*■ '' ‘ . ' ■*'.. . * 

. i. ' '« '■ . V'Vw L*:.- • , “vf-'. ■ ‘ ' • . '■ ■ •• 

■ : - • . ■ ■■ ■ v ■ * ^ i. ■. _ ; 
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fifty that is still being built. A 
common ploy is for rogue ven¬ 
dors to sell timeshares 2 d Hats 
that have not been built, and 
then offer buyers holidays in 
alternative accommodation. 

■ She-says it should be com¬ 
pulsory for iimeshare compa- 
nies to offer potential buyers 
^ prospectuses. When villas : 
and*, apartments have not yet' 
been built* buyers 0 money, 
should be paid to trustees; who '■ 
should then release it in' 
- phases as construction work is 
completed. .... 

Legislation, she says, should 
also deal. with, the problem of 
.buyers who discover, after pay-: 
ing cash, that they have also 
acquired a pre-existing mart- • 
overthe property, 

Vendors should have to spec¬ 
ify that the timeshare they are 
sefltog has no encumbrances. 
Smog timeshares 1 which bun 
out- to i n clud e addi tion*^ 
dal obligations of this sort, 
should, she says. be ^a crimi- 
nal offence with massive floes 

nod imprisonment", 








Punch, once Britain’s best- 
known humorous magazine, 
which closed in ApriL may be 
set to re-open following a bid 
for the title by Mr Bill Tidy, 
one of its former cartoonists, in 
conjunction with Mr John 
Cocker, a Canadian physician. 

Mr Tidy said' be and Mr 
Cocker had lodged a bid for 
Punch with Mr Graham Wil¬ 
son, managing director of 
United Newspapers,' which 
owns tiie title. 

Punch folded after losses of 
up to Elm annually, after 150 
years of political, commercial 
a n d editorial volatility. 
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f - 1 vl O'Britishr hlgli-tedinql-. ;: • Siu7 

’ - Iv: ■ ogy. entrepreneurs, -ae;. .*;>. ^ '.•'.''.";-} ' V--. ■ - ■ [ 

I — : seems nut ch-' ■■ > - - v* ■--^. > 

■ ■ vgreene^ODtheother*te : -/ P X".. ‘ I-;"' 

Ji of the- Atlantic. ..Aiaexfe'.. >;• ; . | \ I l- '•'v ■• jl 

can start-up companies,-thev ,T., :I \| .1 

believe, enjoy big Advantages ‘ W 

■ theirDKcounterparts.^; 

. Yet ftom. a US perspective,^^ the' . • • I: ~.:'i 

struggie tb build a new business, is'. y- v . " T- / '• T : --y 1 

Eraught with difficulties fhat Eun> •• 1 

pems seldom -face. ■ While there iare \ ■. - a. : | 1 

more high-technology start-ups ic - E ? m I 

the.US, there are also-.a greater .■ .-F^ J 

nunibw tiSat^’EalL. : - '[“■/. .y' T' -Ji'' 

■. Pexhaps because failed.ventures ’ y .- ’ ; '•••• j- • = 
are more common, (hey are more...: * LOU1S6 IVGDOG 1 

readfly accepted inihe-OS. Fear of ■ ■ ' ' _r\r(r •;' J ^,-! 

faflure is cited again and again T>y " z: ; UlITerfiElGeS 
British entretfteneias asoneof the *' " , ' r . . 

greatest barkers to the formation of . capital may have .a better chance of 
new UK vcntares.' ... v .'. ndsing. some money,' although the 

“You have-got to Ik able to take ■ -amounts raised are significantly 
risks, knowing that some of them lower than in-the US. . 


"S v . i W^^tNTREPRENEURS 

No such thing 

as plain sailing 

Louise Kehoe concludes a series by observing the 
.differences between US and UK risk-takers 


won*t pay off and that you' will 
learn from' things that go wrong," 
says Michael Skok, founder o t Euro¬ 
pean Software Publishing, based in 
Maidenhead, Berkshire. ■ 


In 199^ 1 US venture capitalists 
invested Sillin' {£550ai) .lii 465 com¬ 
puter and electronics companies, 
accdrding tp a^survey by Technolo¬ 
gic Rartuefs hf -New - York. In the 
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. attached to the failure of a new 
venture in the US ^and the people 
involved.will, in many cases, return 
to the same investors with a mew 
business plan.. ...• 

Still, on both sides oT the Atlantic, 
the entrepreneur With a good track 
record stands a- better chance of 
raising money, says Bob Jones* a 
data commanicationa Medalist who 
recently raised £2.im in the UK and 
US for his latest venture, Sonix 
Communications, based in Carences- 
ter, Gloucestershire. 

Jones, who previously .founded 
two - othw companies,^^ followed the 
American pattern, seeking oat ven¬ 
ture capitalists with knowledge of' 
the the data commiuodcations mar¬ 
ket. This led him. to Schroder Ven¬ 
tures in London , and to Greylock 
Manag ement in the US, Which has 
made Its first UK investment in 
Sohix. 

For Sonix, having the backing of 
venture groups with a strong repu¬ 
tation for IT funding provides cretfi- 
bility and a source of market exper¬ 
tise. This contrasts with the 
traditional British view that inlan¬ 
ders are there simply to provide 
money. Raising, money “is tough on 
both sides of the water,” explains 
Jones. 

Perhaps the greatest myth in the - 
UK is that US start-ups have it easy 
when it comes to rawing venture 
capital. Competition for venture 
funds in the US has become more 
intense over the past few years as 
funding has declined. 

While UK venture capitalists say 
that they may see a dozen or. so new 
business plans per month, their US 
counterparts are barraged with 
almost as many per. week. It 
appears that the smaller number of 
British enterprises seeking, venture 


companies; according to data from 
the Britiah Venture Capital Associa- 
.riou<BVQA). 

Overall patterns of British ven- 
. tore cartel investing suggest that 
<I start-up. ,and. rarly-stage” funding 
is. more xeadfty available in the UK 
than in the US- Tbe BVCA says that 
three quarters ofthe £445m invested 
last' year across all industry sectors 
-(excluding management buyouts) 
went to companies that had not pre¬ 
viously received, any venture capi¬ 
tal. 

" By contrast, in the US more than 
^5 per cent of venture capital 
Investments in tbe high-technology 
sector were second or subsequent 
rounds of finandng. Thus entrepre¬ 
neurs on both sides of the Atlantic 
complain about a dearth of venture 
capital. 

For tbe US entrepreneur the big¬ 
gest chall eng e is to get a foot in the 
door, raising seed money for a new 
venture, while in the UK the com¬ 
mon complaint ; is that companies 
are “under-funded” which limits 
their growth potential. 

• Antipathy towards the "money 
men” seems to be a characteristic of 
entrepreneurs wherever they do 
business. British high-technology 
entrepreneurs charge that venture 
capitalists do not . understand the 
capital requirements of their busi¬ 
ness and point to the large numbers 
of technology investment specialists 
in the US. 

In the US, however, one is more 
likely to hear the wrenching stories 
of entrepreneurs who have been 
ousted from the companies they 
have founded and replaced by ven¬ 
ture capitalists. The '"hands-on” 
American, venture capitalist is far 
less forgiving of an entrepreneur's 
lack of management skUis. And 


rsr /r 


fify 

ill 




m 


■■ •**' :7 ' 






/ - -v. ' -:7 ' - .V 




while the British complain about 
the “onerous terms” imposed by 
venture capital investors, such as 
the' demand for preference shares 
with hefty dividend payments, it is 
in the US that venture capitalists 
have been dubbed "vulture capital¬ 
ist” for their alleged greed. 

Apart from the difficulties of rais¬ 
ing money, British entrepreneurs 
generally agree that the regulatory 
environment in the UK is favoura¬ 
ble. In contrast, their US counter¬ 
parts complain bitterly about 
becoming entangled in the bureau¬ 
cratic red tape of employment and 
environmental regulations. 


While Peter Rigby, founder of 
Computer Specialist Holdings in 
Birmingham, is proud to share the 
story of a former telephonist who 
has become bis top sales manager, 
Ray Fortune, president of Ultra Net¬ 
work Technologies, in California, 
expresses exasperation over the 
hoops that he has had to jump 
through to reclassify the job of a 
valued secretary and provide her 
with access to share options. 

One of the biggest challenges fac¬ 
ing ambitious British high-technol¬ 
ogy manufacturers is cracking the 
US market. While most are con¬ 
vinced that it is important to estab¬ 


lish a beachhead in the US. they 
lack the resources needed for a 
large-scale assault. 

Viewed from “uver there", how¬ 
ever, the problem is equally daunt¬ 
ing. Unlike the British start-up com¬ 
pany. which can begin life hy 
addressing the “home” market, a 
Iledgliug US company rarely has 
the option of establishing its reputa 
tion on a regional basis. 

Neither do US companies find the 
transatlantic crossing painless. 
Many are naive in their approach to 
the European market, taking at 
face-value the prospects of a “single 
market" and failing to recognise at 
first that within Europe each 
national market has its own unique 
characteristics. 

British entrepreneurs are at least 
better-placed to assess the chal¬ 
lenge. One nj the most striking dif¬ 
ferences between start ups in the 
UK and those in the US is that most 
business founders in the UK are 
British. 

Not so in the US, and particularly 
in the Silicon Valley high-technol¬ 
ogy enclave, where ambitious indi¬ 
viduals from Europe and Asia fig¬ 
ure high in the ranks of business 
builders. 

Also noticeable in the UK is the 
relative lack of experience of the 
British high-technology entrepre¬ 
neur. While some of America’s most 
famous entrepreneurs are star¬ 
tlingly young, the majority have a 
long career in established compa¬ 
nies behind them. 

Another glaring difference is that 
American entrepreneurs rapidly 
learn the value of “blowing their 
own trumpets". Some of the largest 
US venture capital groups maintain 
close links with public relations 
agencies that promote start-up com¬ 
panies. Call it British reserve, or a 
lack of marketing expertise; what¬ 
ever the cause, the result is that 
few small British high-technology 
ventures get the recognition that 
they deserve. 

While entrepreneurs complain 
that they are not valued in British 
society, they fail to recognise that 
tbe acclaim afforded to their Ameri¬ 
can counterparts is not automatic. 
It costs money. 

In both countries, the building of 
high-technology winners is a gruel¬ 
ling and expensive business with 
uncertain returns. The US high- 
technology industry has a more 
firmly-entrenched process of busi¬ 
ness development, but the route 
that its entrepreneurs must follow 
is still an uphill struggle. 

For the British entrepreneur who 
must cut out his own path, it may 
be some comfort to know that 
nobody else has found a short cut to 
success. 

Previous articles in the series 
appeared on 23 and 30 July . 7. 13 
and 20 August. 


Transgenic pigs 

head for market 


T ransgenic pigs, bred for use 
in organ transplants, could 
prove profitable for the dar¬ 
ing investor. British expertise and 
US finance have brought the futur¬ 
istic scheme to the point of patent 
application. ‘ 

According to David White, a lec¬ 
turer in transplantation immunol¬ 
ogy at Cambridge University, pigs 
hold the key to future organ sup¬ 
ply. While transplantation skills 
race ahead, hnman supply lags 
behind, depriving thousands of 
patients each year of a lifesaving 
operation. 

Eric Rose, of Columbia Medical 
School in New York, has estimated 
that in tbe US a potential 20,000 
heart transplant could be per¬ 
formed annually, yet fewer than 
2,000 transplants are carried ont 
each year. Discrepancies in supply 
and demand also exist In kidney. 
Uver and pancreas transplantation. 

Anatomically and physiologi¬ 
cally, pigs have many similarities 
to humans. They 
grow to a size 
comparable with 
even the biggest 
man. And since 
they frequently 
give birtb to 12 
or 13 piglets at a 
time, they can 
easily satisfy cur¬ 
rent demand. 

However, the 
big drawback 
between discor¬ 
dant species is 
immunological. The host rejects tbe 
organ graft within 10-15 minutes of 
transplantation. Every human has 
antibodies in the blood against 
every other distantly-related spe¬ 
cies, including tbe pig. In addition 
to natural antibodies, a further 
body defence system is activated, 
known as complement. “Comple¬ 
ment acts as the bomb of the 
immune system,” says White. 

Working with transplant pioneer 
Sir Roy Caine at Cambridge, White 
has used genetic manipulation to 
slow down the hnman complement 
response to the transplant White 
has inserted into mouse cells a 
human gene - known as Decay 
Accelerating Factor (Dai) - which 
regulates complement activity. This 
protects the mouse from being 
destroyed by human complement 
By transferring this technology 
to a clinically useful animal. White 
hopes to produce a transgenic pig. 
Its organs could be more sttccess- 


By Alison Boulton 







folly transplanted since rejection is 
jess likely to occur. Once the graft 
is in place, animal models have 
demonstrated that it stands an 
increased chance of success. 

“If you consider that in markets 
such as India where kidneys are 
bought and sold (the recipient pays 
more than $20,000 [£10,000] of 
which the middleman gets about 
$10,000 and the donor between 
$5,000-87,000), this puts pigs into a 
very high-value bracket indeed,” 
says White. 

Some $1.5m has already been 
spent on White’s research, with 
finance raised by the American 
concern Warburg Pineros. A patent 
is now pending for the transgenic 
technique developed at Cambridge, 
“We’re just beginning on the pig, 
but we have high hopes of success,” 

White stud. 

In the US, transgenic pigs are 
already a reality. Since 1987, a 
Princeton, New Jersey company 
called DNX has been studying tbe 

potential of 
transgenic pigs 
as a source of 
universally com¬ 
patible organs - 
specifically kid¬ 
neys and hearts. 

Some 30 trans¬ 
genic pigs have 
so far been pro¬ 
duced by DNX. 
according to Paul 
Schmitt, presi¬ 
dent and chief 
executive officer. 
The pigs are able to produce human 
haemoglobin, for use in the race for 
universally compatible, easily- 
stored blood substitutes. 

However, John Logan, tbe compa¬ 
ny's vice president of research, 
believes that within 18 months the 
same patented technology will pro¬ 
duce pigs whose organs will be 
transplanted into non-human pri¬ 
mates. “We don’t want to mislead 
people at this stage,” Logan said. 
“The days of using pig organs In 
h uman transplantation operations 
are way off - but I believe they 
will come.” 

DNX has currently raised $49m 
through'a private placement and 
an initial public stock offering. 
S chmi tt believes current market 
opportunities includes blood substi¬ 
tutes. drug testing and the donor 
organ market “Transgenic animal 
technology which is both techni¬ 
cally Innovative and cost-effective 
is tie way forward he said. 
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Smooth passage of command at Thomas Cook 


TO: ALL POLICYHOLDERS, CREDITORS OR OTHER PERSONS OR ENTITIES INTERESTED 

IN MUTUAL BENEFIT LIFE INSURANCE COMPANY OR ITS ASSETS 


■ ’S'* ■ 

■ - ^ > ■. 


r .’ ■ * 


I I'H'H to bn 
£3»m depot 






■".j ■•.vhic'fc 


:-*1 


. I - - - 


n to 


m m m *'• »i' 


m - / 


r ^ l 

K ^ - 




: i it 

b i 1 v 


■ .-J v^. 

a ■ ■ ■ 

/ ~ 

• 1 > 


-- 1 


trad 

\X& 

V. * 


“If we do it right it will be like 
one of the better Olympic 
batonpasses" is how the new 
chief executive of.. Thomas: 
Cook, 1 Christopher Rodrigues, 
42, describes the succession at 
the top of the travel and finan¬ 
cial services group that is 
being sold to Westdeutsche 
Landesbank and German pack¬ 
age tour operator LTU. His pre¬ 
decessor Peter Middleton, 
tipped as the next chief 
executive of Lloyd's, stepped 
down yesterday, but refused to 
divulge his next destination. 

A former diplomat who has 
headed Thomas Cook for five 
years^ Middleton hand-picked 
fellow Engtighmaw and market¬ 
ing expert Rodrigues from 
American Express back in 1988 
- initially to serve as Cook's 
chief operating officer, more 


Financial moves 

■ Tom Clark, formerly deputy 
md of MERCANTILE GROUP, 
has been promoted to chief 
executive; he replaces Stan 
Buckley who has been 
appointed regional director 
for the Tham es Valley. 

■Roy Simblet, formerly UK 
operations director of 
Mercantile Credit has been 
appointed group chief 





recently as managing director. 

Rodrigues, then poised to 
take up a quite different job, 
had agreed at the suggestion of 


executive of FORTHRIGHT 
FINANCE GROUP. 

■ Gary Pithers has been 
appointed deputy md of the 
Eurodollar division of 
PREBON YAMANE (UK). 

■ John Gant has been 
promoted to Grade 3 and 
becomes director of personnel 
for the INLAND REVENUE. 

■ Eleanor Smith, formerly 
finance director of Williams 
de Broe, has been appointed 
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telecom foundation 


JOINT VENTURE FOR DATA 
COMMUNICATIONS NETWORK 


Telecom Foundation. Islamabad plans to set up a Data 
Communication network in Pakistan. The network would be 
pocket switched and based on VSAT Satellite Technology. It is 
planned to start the network in the major cities of Pakistan. VSAT 
systems would be provided at remote and inaccessible locations, 
200 + 500 such locations planned. 

Offers are invited from parties interested in collaborating 
with Telecom Foundation in setting up, operation on the Data 
Communication Network, supply of equipment and suppliers 
credit etc 

■ ■ 

■ . J 

For further Information please write or contact by 10th 
September. 1992, 

General Manager (H/Qrs) 

Telecom Foundation 

P.O. Box No. 2505,1-9 Islamabad, Pakistan. 

Tel:051 (+92 51) 428551 Fax: 051 (+0251) 428512 
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a headhunter to have lunch 
with Middleton - but purely “as 
a-competitor" since he thought 
the description of the Cook 
vacancy looked to be “bolo¬ 
ney*'. Middleton, whom he calls 
a “ a charismatic recruiter”, 
simply informed his lunch 
guest he was joining Cooks 
and so had better start writing 
his own job description. 

They have been a partner¬ 
ship of “human change agents" 
ever since,.according to Rodri¬ 
gues - turning round an organi¬ 
sation that at first seemed to 
be staffed with “message tak¬ 
ers, instruction issuers and 
administrators.” Cooks had 
suffered years of neglect, 
including under Midland’s 
stewardship since 1972. Middle- 
ton adds^ what we had to do - 
and Christopher was central to 


finance director of _ 

LATINVEST SECURITIES. 

■ Paul Cattemrall, formerly 
md of Binder Hamlyn 
Investment Management, and 
William Weston, formerly 
chief investment officer o£ 
Crown Agents Asset 
Management, have been 
appointed directors of 
MATHESON INVESTMENT 
MANAGEMENT. 

■ Noel Deariog, deputy 
regional director for the south 
east region of NATWEST, has 
been appointed md of 
Centre-File, the bank's 


■ Evidence of the growing 
significance of the “Keels Con¬ 
nection "in the CIVIL SERVICE 
is provided by yesterday’s 
appointment as civil service 
commissioner of Eric Soren¬ 
sen, chief executive of the Lon¬ 
don Docklands Development 
Corporation since March 1991. 
Sorensen is a graduate of Keele 
University - as are several 
recently promoted top manda¬ 
rins, Including Richard Mot- 
tram, permanent secretary at 
the Office c£ Public Service and 
Science, and John Vereker, 
head -of schools at the depart¬ 
ment for education. As a com¬ 
missioner, he will share 
responsibility for the selection 
of the high-fliers who will 
become the next generation of 
Whitehall mandarins 

At 49, Sorensen has spent 
most of his career in the civil 
service. He was appointed by 
Michael Heseltine to lead his 
Merseyside Task Force and 
later spent nearly a year at the 
Cabinet Office pulling together 
the Government’s inner city 
programmes. He has also been 


that - was rehabilitate the 
brand and put it back where it 
was in Its colourful past” 

Well on the way towards 
that goal, Rodrigues stresses 
that the new German owner¬ 
ship (effective October) will 
not cramp his style. On the 
contrary, “they have very 
stretching aspirations for us.” 

A Cambridge rowing blue, 
and Harvard MBA, the new 
Cook boss spent four years at 
McKlnsey. whence one of his 
clients Lou Gerstner. then or 
American Express Travel 
Related Services, hired him, 
explaining "it will be cheaper 
for us and more profitable for 
you.” He spent nine years at 
American Express, progressing 
to managing director of travel 
and travel management ser¬ 
vices for the UK and USSR. 


computer sendees subsidiary. 
Brian ChorUon, director of 
operations, is to retire, as is 
Les HilL Hill's place as deputy 
md is taken by David Col will, 
currently director of facilities 
management division, ike 
Richards is promoted to senior 
director and Peter Shephard 
joins from Rank Xerox as a 
director. 

■ Ian CotteriH has been 
appointed a director of 
SAMUEL MONTAGU & Co. 

■ Kenneth Quinn has been 
appointed finance director of 
WISE SPEKE. 


deputy secretary at tbe Hous¬ 
ing Corporation and director of 
personnel management and 
training at the environment 
department 

Maintaining the civil service 
Oxbridge tradition is Geoffrey 
Maddrell, also made a commis¬ 
sioner yesterday. A Cambridge 
graduate, 56-year-old MaddreU 
is currently chief executive of 
Proshare, the organisation set 
up to promote share owner¬ 
ship. A member of the CBI 
Education and Training Affairs 
Committee, he is a non-execu¬ 
tive director of Transport 
Development Group and a gov¬ 
ernor of the University of Man¬ 
chester Institute of Science and 
Technology. He held senior 
positions with Tootal and 
Bowater and was a past chair¬ 
man of the Manchester Train¬ 
ing and Enterprise Council 

Maddrell replaces Gerald 
Dennis who retires as commis¬ 
sioner at the end of August 
Sorensen takes over the seat 
vacated by Julian Moore who 
is returns to the Office of Pub¬ 
lic Service and Science. 


PLEASE TAKE NOTICE that Bn Superior Court of New Jersey entered on Order to Show 
Cause In this ease, presorted by Samuel F. Fortunate. New Jersey Commissioner of 
Insurance and rto h oMHat o r flho "HehabttaioO of Uutuol Benefit Lite Insurance Company In 
RehaUhatlon fMBL*) dated August 7. 1992 which, among other (rings, reqiires that al 
paeons and erthies interested In hK3L or As assets show cause before the Honorable Paul G. 
levy, J.S.C. PJLOl, Sienrior Coui of New Jersey. Chancery DMsion - Mercer Gouty, 210 
South Broad Street 5th Floor. Trentoa New Jorsoy 08625 on January 28,1993 at 10 ondock 
hi Ihe forenoon or as soim thereafter as counsel can be heard (the 'Hearing"), why an Ord» 
should not be entered approving the Plan of Rehab (Radon (the "Plan”), authorising the 
ttcecuttoi of the Rehflbttation Ay oo m o nt Ihe Uquktalng Trust Agreement, the Stock Trust 
Agreement the Particip a tion Agreement, and the Reinsurance Apeemant (coflaetivefy ihe 
■Plan and AgreamBn&l and authorising such other end lurtwr ndtof which Ms Cowl may 
deem necessary and proper. 

1. Any person or endfy wishing to appear and be heard or to present testimony or oiher 
evidence ai the hearing on the retasn ttate oi this Order to Show Cause shal provide written 
notice ol such Mem and a swvwy al the miters or testimony to be pre s ort e d, os weft 
copies of any docurnams to be presented to the RehaMStator, through Ms counsel. Cole. 
Scho tt , Bernstein, M eted & Forman, P C. 25 Main Street Hackensack, New Jersey 076-02- 
0800. Ann; Michael & M ef ad . Esq. kv IheEr receipt prior to 4.00pm on November T8. 1992. 
Persons or entitles not wishing to appear and be heart at the Hewing may submit comments, 
suggestions, objections or other material by deflverkig or malting same to the foregotog 
counel lorihe RehabRator by the deadtines set forth above. 

2. Any person or enOKy seeUig to respond to tote Ontario Show Cause by Ntog answering 
n ri Pu ikm v aAdsrifia and briefe wtih this Court diati do so no taler than Ncmrtbev 16. 
1982. Such OTSwntag papora sfial be Mad dkectiywWi the Honourable Paul G. Levy, JL&CL. 
PJ. Ol. Superior Court - Mercer Coney. 210 Sorth Broad Street, 5th Root. CN 977. Trerton, 
New Jersey 08825. a c companied by ■ FBng tee to the Cferii of toe Superior Cout In toe 
amount of 580. Ary person may He a verified qppflcntian to the Cout pursuant on fl tIMf hi 
seek a wataer of toe oouRfing tee by reason off poverty. Answering papers ot bohaB off any 
cortomtion shodd be Bad by a New Jersey eaomey. but motions lor appearance gca has yjg 
may be entertained uiderR 1214. 

3. AB answering papers Bed pwuart on poratyaph (2) obovo shal be served dmiitanaoudy 
H»n oorttseffor the RshabMator be daftiariffg one set of papers to Cole. Schote, Bernstein. 
Maori S Forma n . P.C- 25 Mate Sheet, Hacfcensadc, New Jteaey. 07602-0800, Atbc lliinri 
5. Mated. Esq. Any person or entity seekfag access id responses made by others shaff cat 
Frances Pisano, Legd Aacfc ten t. at (201) 489-3000. who wB make copies avolabta at the 
oneeaoi GofeSchofe. at the dmeadtfresa. 

4. The RefiabQttator shad reply to the answering papers received by him no later than 
December 31. 1092 sd tool serve that reply upon toe answering party and sfl coined <* 
per so ns as set forth on toe service 1st befog maint a ined by toe RtftebBteior at toe request of 
INa Court. 


person or entity, hte or 

Mil.till li 

mavecL 


her Imerest in MBL and an address to which such documents may be 


9. To avoid tfictae ctisnqation to tire RdtabBatar or ether Mere ste d parties, no tfecovery aha 
be conducted of tire RnhaMftni or wdh respect to toe Ran end Ageamart s . e»ad upon prfcr 
enter ol iris Corel ertered after a noticed hearing and tmon a showing of good cause. 

10. The foSowtag precedm tor the submission of proposals to ertf ia nco tire Rehabilitation 
A tp oo m o m and ecqube the MBLLAC dock to esaW sh ecL 

A. OudWcrton of Bidder* 

Any person, entity or gittfo Merestod in subtvtititag a proposal to enhance tire 
RehabBterion Agreement (Interested Parties”) and aoqubs tire MBLLAC slock may do so by 
tallowing tire procedure sec hatiur herein and as are set tortii more fdly in paragraphs 81-65 
of toe o artl feetion of Bemud F. Fortunate in support of tire RehdbBtatibn of The Muted 
Benefit (Jto toswenoa Company which to tncmporaied by letatenca herein. Each (revested 
Party must subinft ^OudKfcetion information" to the Rehabtitoitor Inducing: f) dsiaHed 
Information l o gatfng the Hanky of such Imesieri Pony end As cepeel sbucture^ p rtnri p ote . 
shareholders or bweelora; 2) rfoTnififl information demonstrating tort such Meresled Party 
has net asse t s end resoreces sufficient bo provide tire capital end guarantees required to 
consummate a proposal to rehabltitate MBL rBkT): 3) written expression ol interest In 
srtsnlQkig a BW that enhances the RahabBtation Apeement and a ddy ONsaied copy of a 
confident!afty agreement as previously approved by this Court {the "Confidentiality 
Agreement”). Al Ouafficatian Htevnafion nuat be raertved by tire RehabBsior. cfo Vkxx K 
Pofentet, Depity Rtlrtfirtw, Uteri Benefit Lila tnoureoB Company In MrtflrtkiiL SCO 
Broad StreoL 5to Root. No w ofc. New Jeraey 07 T02-3184, with a copy to Lawrence A. Larose. 
Esq. Cadurtretar. WScfceirtrem & TaA. 100 Melton Lane, New Ybr*. New York 10038. The 
n atobtiaar reserves toe right to accept or reject any OuaVHcation intuiiudon srtretited by 
arty Inter e s te d Party and to request addttonef Into nnatinn tram any Intererted Party at any 
timo. 


Based on the Cuaiffication Information, tire RetabSBtator, In hte sole end 
absolute dscretion, stall d eter min e, which Interested Parries are qualified to present Bis 
fOuollfled Bidders”). Alt Qualified Bidders shaft be notified In writing as promptly as 
practicable after receipt of the Quofificedon Morrnedon and. subject to the CMflttenltalky 
A giujnuft. shaff be tewded certain fcrendtel. technical and business information repenting 
Mutual Benefit* MBLLAC and fire Plan (too "Bid Package^). 


5. Al persons or entrtas interested to (he estrte. assets or property ol MBL, of eny Und or 
nrtune. however orwfrerevarhekf are hereby ordered to appear at the Hearing, to show cause 
why tire Plan and Agreements rireitid not be ffopraved. Al persons toHfog to appear or to Be 
llraety objections stal bo doomed to have forever waked eny end efl objections. 

6. The Plan and Agreements may be e mended or modtited at any time prior to the Hearing. 
The HefrebBbtinr wfl provide notice of any materiel adverse amendment or modWc ail on by 
ftst cbm mafl to el rtrte nreuranoe regulatory autoevttes or eoitorttartSi the various state fita 

nnrf h oo lh piummy e esoctafiorre 1 —uch irtnf-"mr MRf h mnrfT'-g ir Ires conduced 

business whether tfroedy or inrtrecty. al persons or entitie s on tire service 1st mototeinod by 
tire RrtwbWtrt O i at the request or Ms Court and efl parsons or wri te s that Ireve served or 
Bed responses or requests for addttonaf notice (the "Service UstT The Rehebttator vtii 
advise tire Cowl and el penons or ertHtas ertering app ea ranc e s of any non-adverse nun- 
mrtwtal mot H crtfons or amer O na O s to fire Plan and Agreements at tire Hearing. 

7. The Hearing may be adfounred tom tone to tone wtfii tire a ppro v al of Ns Court with notice 
onty to tho se persona or anfifiw ns ast forte on tire Service List 

& OsgtaeoMhe Plan end Agreements shaft be ovrttabtefor taspecdon atlre oBoe ol Mutual 
Barreto Ufa, 520 Breed Street. Newark, Now Jersey b e tw ee n tire horn of ftOOam - 12:00 
noon, and *t)0pfn - StfOpm, Mondays flueutfi Fridays upon prior telephone request rt (201) 
481-8355. A copy of lire Plan and Agreements. Order to Show Cause and supporting 
certifications wii be moiled to any party who mates a written rerpiart by tost doss mafl to 
Mutual Benefit Life at tire above address. Aim: PufaBc Affairs DepartorenL or by facsMfe 
tranamteston al (201)298-4308. Any wrfiren request sheUnctode the name of tire requesting 


Al OusHted tedders must submit Bids to tire JMtaKAanr of tire addresses set 
forth in paragraph 10(A) above tor le c rtpi no barer Sun 4:00pm on November 30, 19B2 or 
such terer dale as the BohabBtotor d o o m s appropriate Each fifcf should be based on die 
Information contained in tire Bid Package and sneured to be reasonably conpadfo hi tonn 
r* fcpnwrrtipn conte nfotatad *y lire Agnm?*” 1 The R ehabteetor roswos 

the right to reject Btoa that ore nor so comparable. In addhtan, each ted murt prortde 
information on tire structure and terms of tire proposal in eufletort date! for tire RehetArtor 
todBteg mta tta vafcjeoleuchBkflppolcyholders. 

The Wiakfltoter wfl review the Bhfe and. to his sota discretion, may reject any 
andaIBkfc. The RehabBtetoris de te rmination to accept or reject any BldwMtw made, and 
parties who stomtoad Bids wto be notified In writing, on or prior to Bronte 30.1982 or such 
later dote os tire R ehobBtetor deems appropriate. The RchrttiKator Is uxter no obligation to 
ocoept any tad. If tire RehafaBtator deteratines to acoept any Bid, said tad wto be Bed wfih 
titis Court and notice of same wto be preuktad to those persons or erthtas as set forth on the 
Service Usl 

11. All prior injunctions, moratorla end ocher ordora of thla Court, except to die extent 
expressly mor tifi ed herein, ere r eentered and rem a in In luf force and effect. Aft powers and 
authority gra nte d to the RefiablHtalor hereto are m addition to and not to Kmfirtlon or the 
powers cflhe Petab—star under the New Jersey Stare Jnsumce Code. 

Sanred F. Fortunsfo 
NEW JERSEY COMMISSIONER OF 
INSURANCE AND REHABHJTATOR OF 
MUTUAL BENffTT UFE INSURANCE 
COMPANY IN FEHABILfTATfON 


URBAN DEVELOPMENT 


The KT proposes to publish ihis survey on 
Sepiembcr 18 1992. 

The FT reaches* more businessmen with property 
responsibility in the UK than any other daily 
newspaper and more senior European 
decision-makers on business premi*s/Hlcs reading 
English-language newspapers.* 

For 3 full editorial synopsis and details of available 
advertisement positions, please contact 

Brian Heron 
Tel: 061-834 938! 

Fax: 061-832 9248 
Alexandra Buildings 
Queen Swcu 
Manchester M2 5HT. 

Data umreei.^ BMRC Acifrirxi Sunrr iVW. European Business Rnuferdup Surrey 

mi 


DISTRIBUTION SERVICES 



FT SURVEYS 




The FT proposes to publish Ihis survey on 
September 3 1992. 

tl will be or special interest to over 20.000 
businessmen in the UK involved in decision 
nuking about freight services and over 8,000 
senior European business executives with 
responsibility for transport, distribution and 
international sales.* 

For a full editorial synopsis and advertising 
rates, please contact: 

Bill Castle 
Tel: 071-873 3760 
Fax: 071-S73 3062 

ftulu .<wr<r • **»«■• IV.K H* 1 
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for a plot 


AKING the rap used' 
to be something peo¬ 
ple did for! a crime 
they had or 1 had not' 
committed.. Now . It is what 
Dlmgbera do (with or without 
criminal record) when pinned 
to their seats by black modes' 
whose plot sense is as minimal 
as their musical variety.' 

Ernest Dickerson's Juice is a 
Harlem-set rap-scored melo¬ 
drama about four young blacks 
who fall out with the law after 
a robbery with murder. Since it 
marks the writing-directing.' 
debut.of Spike Lee's longtime 
camera-person, the film has ’ 
gained encomia from those 
publications that worship -at 
the altar of. Political Correct¬ 
ness. 

“Energetic, entertaining and 
cngagagfng, and without the 
feeling of difficult truths being 
forgotten" says Time Oat: And - 
right-on ideologues will no. 
doubt applaud the film's 90 
percent non-white cast, the dia- . 
logue rich in local argo^ CTm 
gonna beat your ass*. “You 
gonna beat my ass?".- “Yes, -I.; 
gonna...” etc.) and the screen¬ 
play that weaves and feints 
through half an hour of tired ■ 
street comedy before standing 
stiffly to attention.- to give us a 
“plot". 

This concerns aspiring disc 
jockey 'Q' (Omar Epps) and his 
two friends Steel and Rahim 
who are appalled when a 
fourth friend Bishop goes gun- 
crazy during a shop hold-up. 
Why he does so Is unclear; but 
perhaps an earlier glimpse of 
Cagney on TV in White Beat 
has wired him up for mayhem. 

Either way, the film soon 
turns into a throwback War¬ 
ners melodrama, with Bishop 
gunning for his former friends, 
and the early sub-Spike Lee 
street comedy is forgotten in a 
hail of B-movie cliches. We 
especially note the tilted 
angles and harsh-lit close-ups 
of the police interrogation 
sequence: these look as if they 
were kidnapped, feebly protest¬ 
ing, from Public Enemy or The 
Roaring Twenties. 

With its two-dimensional 
characters and trite moralis- . 
ing, this film would have been' 
Laughed off the screen if pres¬ 
ented by white film-makers 
with white actors in white 
roles. But we c anno t laugh 
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THE CUTTING EDGE 

•V- :*:■ '_(PG)'’ ; :.V 

Pud M. .Glaser . 
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- BODY HEAt (18) . 

w* ^ . r ■ 1 

Lawrence Kasdan / 

HITLER: A "FILM FROM 
GERMANY ' 

Hans-JOrgen Syjberberg - 


around -orwe are not sup¬ 
posed to- with tlw cinema of 
Spike' Lee and his- acolytes. 
Although some of those film¬ 
makers, like Lee Kmsetf, are 
talented social satirists, most 
like Mr Didmrsoii: are bargain- 
basement disciples empowered 
-and encouraged only by the 
inighty karma of P.C. 

How mighty that karma is is 
evident in the 1992 New Direc¬ 
tors programme of shorts spon¬ 
sored by the British Film Insti¬ 
tute with Channel 4. This is 
the fifth year's fruit from the 
annual- scheme whereby six 
aspiring film-makers receive 
£30,000 apiece to make calling- 
card movies. ‘ 

The quality is so low this 
year that we need not detain 
you with an autopsy on each 
film. Bid I wonder if the reason 
for the cinematic poverty. Is 
not that ethnic tokenism is 
bdng exercised In tbe choice of 
directors. Three are white' (one 
male, two female), one is black, 
one is Asian and one is Dutch- 
Trinidadian. For good measure, 
lesbianism, the environment 
and cultural colonialism are' 
among the Important Themes, 
treated. 

This- would be fine if the 
films were any good. But they 
are so banal that one wonders 
what the 990-odd submissions 
apparently rejected by tbe BFI 
were like. Were they bad? Were 
they banal? Or were they just 
Politically Incorrect? Better 
luck, and much better selec¬ 
tion, in 1993. 

It is not a good week - it is 


'pot a good summer - and Hol- 
jywod fails to come to the ras- 
. cue.^'T wanna'see your.ass in 
the air" shouts the'trainer to 
the figure skater in The Cut¬ 
ting Edge; much around the 
'time that that part of the film- 
goer's anatomy has slid deep 
into the upholstery in response 
to this- dotty tale erf love and 
ambition on the ice rink. 

-Tony Gilroy wrote tbe script, 
Paul M. Glaser (TV’s Starsky) 
directed, and DJ3. Sweeney and 
Moira Kelly play the ice part¬ 
ners for whom initial antago¬ 
nism is a prelude to - yest - 
passion. The wiser characters 
realise this early on: "Fore¬ 
play!” they chuckle avuncu- 
larly as Sweeney slings Kelly 
Ufe-endangeringly on to the ice 
or she screams at Mm down a 
hotel corridor after a drunken 
dinner date. 

Never mind. We can always 
turn to more peaceable matters 
like the reception accorded our 
hero's career-change - he used 
to be an ice-hockey player - 
by bis redneck bar-owning 
father (“Are they gonna make 
you shave you legs?”). Or for 
tragicomic relief there is Roy 
Dotrice as the duo's trainer, 
struggling with his Russian 
accent much as Laocoda strug¬ 
gled with his consignment of 
snakes. 

Hokum so wholehearted 
earns affection if not admira¬ 
tion. It skates over every 
known emotion in the pop- 
melodramatic rink, while 
never pausing to make an orig¬ 
inal incision on any. 

R evival corner this 
week features Law¬ 
rence Kasdan's 1981 
directing debut Body 
Beat, launching a Barbican 
season in honour of actor Wil¬ 
liam Hurt Adultery and mur¬ 
der; Hurt and Kathleen Turner, 
and a shameless set of plunder¬ 
ings from the fatal-woman 
thrillers of yesteryear. Double 
Indemnity, The Woman bt The 
Window, Out Of The Past. 
bring on the Venetian blinds, 
paint the dialogue in wise¬ 
cracking monochrome. . 

. But if Body Heat is plagia¬ 
rism posturing as art, it is still 
more enjoyable than anything 
director Kasdan has made 
since. Main reason: a script is 
served up with a salty crackle 


by Hurt and Turner, aided by 
Mickey Rourke’s debut cameo 
as a soft-spoken bomb-maker. 

Jostling an 11-year-old Amer¬ 
ican film is a 15-year-old Euro¬ 
pean one. Hans-JUrgen Syber- 
berg's Hitler: A Film From 
Germany, revived at the ICA. 
is a monstrous 7-hour cabaret 
from the who brought us 
Ludwig: Requiem For A Virgin 
King and Parsifal the movie. 
On soundstages thick with 
smoke, puppetry, slide projec¬ 
tions and other theatrical-peda¬ 
gogic devices oft called 
“Brechtian”, modern German 
history is recounted for us as if 
by a mad schoolteacher with a 
runaway props budget 

The good news is that Syber- 
berg both absorbs and contex¬ 
tualises the kitsch associations 
that grew around Hitler in 
1970s culture, when in such 
musicals as Cabaret and such 
films as Visconti’s The Damned 
Herr Ffihrer became a super- 
star. The bad news is - well, 
actually there is no bad news. 
Against expectation, Syber- 
berg's seminar is horribly com¬ 
pulsive. 

Even at its most hectoring - 
a toga’d Adolf rearing from a 
grave marked “RW” (Richard 
Wagner), Goering or Goebbels 
puppets cavorting against Leni 
Biefenstahl back-projections - 
Hitler has a passionate wit 
about tbe fatal windings of pol¬ 
itics and an absurdist ferocity 
that puts the hiss back into 
history. 

How disturbing, though, that 
the summer has brought us so 
tew new films from Europe and 
SO many Old ones re mindin g 
us of her former glory. The 
European Film Award nomina¬ 
tions, just announced, pour 
salt on the continent's 
wounded self-esteem. The 
awards are nicknamed 
“Felixes” in reference to Neil 
Simon’s odd couple. They were 
Felix and Oscar, you recall, 
of whom Oscar was the flam¬ 
boyant shambolic one while 
Felix was the fastidious intro¬ 
vert. 

Oh what wisdom from care¬ 
less sobriquets! While Oscar 
wassails loudly and untidily 
each April, Felix dons his din¬ 
ner jacket each autumn gra¬ 
ciously to honour films that 
few people have heard of and 
fewer have seen. 



Salzburg Festival 
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Salome 



'' tfmt) wait 

Catherine MalfiLtano 


ETTTNG aside the 
Seven Veils, Richard 
Strauss's Salome has 
been over-dressed these 
many years: too many kootch- 
girls, eunuchs 7 and - catamites, 
tbe. Dance itself too often a 
swollen - production-number. 
None of this popular campery 
. steins from Wilde’s play, to 
which - as translated by Mike 
Nichols' grandmother! (not 
. many people know that) . - 
r Strauss made judicious cuts, 
. but added no “decadent" titiva- 
tion whatever. In the original 
text Herod's party, far from 
being an orgy, was more like-a 
“political breakfast", with, vis¬ 
iting Roman dignitaries and 
.local Jewish ones. 

For the Salzburg Festival, 
t he pro ducer Luc Bandy has 
stripped the phoney accretions 
'away. This is a co-production 
with the Thddtre Royal de la 
Monnaie; Brussels has struck 
lucky, for the result is dismay¬ 
ing in exactly the .right way. 


The opera becomes an intimate 
drome d trots, Herod-Herodias- 
Salome - or rather d quatre, 
since John the Baptist is here 
not an abstracted, visionary 
ascetic but a hulking youth, 
desperately tempted by Sal¬ 
ome's nubile blandishments. 

There are no supernumerary 
guests; even Wilde's gigantic 
black executioner is reduced to 
a janitor-figure, woken from 
dull sleep to do his job. Sal¬ 
ome's dance is a private, 
improvised affair, and the 
seven veils are passing props, 
not stages in a striptease. On 
the other hand, the five dispu¬ 
tatious Jews (and their inge¬ 
nious fugue) get an unusually 
clear run for their money; and 
the two converted Nazarenes 
pass through - a happy inspi¬ 
ration, this - with their whole 
family, eager pilgrims seeking 
their Saviour. 

In this context, Catherine 
Malfitano's baby-faced Salome 
is no unhappy daughter of a 


decadent court, but an imp of 
wilful perversity, sung with 
great imaginative command. 

The cistern from which Bryn 
Terfel's sonorously impas¬ 
sioned Jokanaan emerges is no 
more than a hole beneath the 
cracked parquet of Herod's 
dusty terrace, in Erich Won¬ 
der's stark setting. Hanna 
Schwarz’s Herodias is a tough 
cookie out of Dynasty. Kenneth 
Riegers clever Herod, familiar 
from Covent Garden, has 
altered subtly for Bondy's pro¬ 
duction - less arch, more 
bumbling and beleaguered. 

He has to work hard to be 
heard, for in the Kleines Fests- 
pielhaus Christoph von Dohn- 
dnyi's approach to the score is 
scathingly violent, once past 
the exquisite first pages. It is 
easy to treat this music as 
ripely tonal at bottom, with 
dissonant overlay; Dohnanyi 
does the opposite, gleefully 
highlighting every 
cross-grained line and chord. 
The score fairly shrieks - and 
yet Bondy fits gestures to 
music with precise, penetrat¬ 
ing effect An uncomfortably 
memorable production. 

David Murray 


Edinburgh International Festival 



__ _ _ Douglas H Jelfery 

niiiip Madras (Roger Allam) with his wife Jessica (Eve Matheson) with the ubiquitous mannequins in the background 

The Madras House 


V IRGINIA Woolf wrote 
that “In or about 
December 1910 human 
□atore changed." She 
was writing years later in Mr 
Bennett and Mrs Brown , a lec¬ 
ture/essay where she observes 
how Edwardian novelists - 
Arnold Bennett, John Galswor¬ 
thy and others - had failed to 
show an adequately modern 
grasp of the real nature of the 
working class, of women, uf 
the changing social order, in 
the plays of Harley Granville- 
Barker, however, those things 
are both felt and seriously 
presented. Especially in his 
poignant, acute comedy The 
Madras House. 

"We've so organised the 
world's work as to make com¬ 
panionship between men and 
women a very’ artificial thing." 
This is tbe most remarkable of 
the many extraordinary lines 
of The Madras House, not least 
for tbe ease with which it is 
located amid a vivid discus¬ 
sion. It is spoken by Philip 
Madras, heir apparent to a 
leading London couture house. 

Philip, the protagonist of a 
play virtually devoid of plot 
but as rich in episodic detail as 
a 19th-century novel, is a per¬ 
petual observer - as sardonic 
as Professor Higgins in Pygma¬ 


lion twhoni he anticipates), as 
wistfully detached as a Dicken¬ 
sian hero and as humanely 
concerned as Pierre in War 
and Peace. 

The play shows Philip in 
four different contexts: among 
:■ middle-class household with 
six adult but unmarried daugh¬ 
ters: in the office of a drapery 
firm with numerous female 
employees, in an all-male busi¬ 
ness meeting (with female 
mannequins modelling clothes 
in silence), and at home with 
his parents and wife. And it 
shows us four married couples, 
each so oddly matched and so 
juxtaposed with the play's sev¬ 
eral unmarried women that we 
cannot help but reconsider 
marriage versus independence 
from many different angles. 

Every scene is full of amuse¬ 
ment; every scene has its pain 
at the world's wretched mud¬ 
dle. In this production, which 
the Lyric Theatre. Hammer¬ 
smith is premiering at the Fes¬ 
tival. the lines are slightly 
reordered so that Philip 
launches the play with the 
observation “What are the two 
most important things in a 
man's character? His attitude 
towards money and his atti¬ 
tude towards women.” Philip 
keeps those two attitudes bril¬ 


liantly interconnected, so that 
the play rises to its climax in 
his final, long dialogue with 
his wife Jessica. Like Higgins, 
he is an intellectual, impervi¬ 
ous to female allurements; he 
treats his wife as a fellow-man 

- it is his compliment. 

Granville-Barker was riding 

a great new wave of drama. 
You feel Ibsen, Wilde and 
Shaw throughout The Madras 
House, they enrich it and add 
to its excitement. In terms of 
exposition and pacing, he is 
not the master-playwright they 
are; in several ways, his is a 
novelist’s sensibility. But The 
Madras House, like The Voysey 
Inheritance, is a real play, and 
a great one. Its characters, sit¬ 
uations, lines and arguments 
are vivid, and live keenly in 
your mind after the curtain's 
fall 

Why is it so seldom per¬ 
formed? One problem, its large 
cast, is here solved in Peter 
James's production by having 
the women play multiple roles 

- to ingenious effect. Between 
scenes, the production also 
keeps confronting Philip and 
his friend Thomas with an omi¬ 
nous array of women in corsets 

- in the fashionable underpin¬ 
nings marketed by tbe Madras 
House and required by the old 


order. Yes. a feminist produc¬ 
tion of a feminist play. Pamela 
Howard's designs strengthen 
the drama by being rudimen¬ 
tary. There are flaws: in partic¬ 
ular the great all-male third 
act seems word-Imperfect and 
under-rehearsed, its six con¬ 
trasting characters not yet 
interacting spontaneously. 

Roger Allam's Philip pro¬ 
vides an eloquent central 
thread to the play - ironic, 
witty, sharp, vehement, wide 
awake to the dilemmas. But he 
is a little too completely 
English - too'Higgins, suave, 
urbane. For Eve Matheson as 
his polished, intelligent wife, 
every praise. Helen Ryan, Sam 
Kelly, Suzanna Hamilton and 
Frances Cuka are the best of 
the other players. No brief 
newspaper review can convey 
the way this play's detail 
becomes so enthralling. I bad 
not seen it before; hours after. 
1 am still electrified. No British 
play of this century has so 
excited me. 

Alastair Macaulay 

The Madras House runs at the 
Lyceum until August 29. On 
September 2 it transfers to the 
Lyric, Hammersmith, where it 
continues until October 10 


The London Philharmonic 


I N A country proud of its ancient cus¬ 
toms, there seems to be a tradition in 
the making: an annual visit to the 
Edinburgh Festival by one of the Lon¬ 
don orchestras. This year the honour fell 
to the London Philharmonic - an honour, 
as it was allowed to programme the cen¬ 
tral German classics, while the hard work 
of preparing the festival’s rarities was left 
to supposedly lesser visitors. 

So exalted a position should not be 
claimed easily. Even in a festival that can 
no longer lure (or afford) the prestigious 
Berlin and Vienna orchestras, the competi¬ 
tion is fierce. It was unfortunate for the 
London Philharmonic that it should have 
appeared bard on the heels of the St 
Petersburg Philharmonic, which had left 
ears tingling, passions roused, hearts 
elated. 

The London orchestra's playing was not 
on that level. Its festival visit comprised a 
pair of concerts at the Usher Hall, one 
each under the orchestra's past and pres¬ 
ent Music Directors, Klaus Tennstedt and 
Franz Welser-Most. Among the audiences. 


there was some disagreement as to which 
of tbe two was the stronger. I bave no 
doubts. Both for maturity of musicianship 
and sheer quality of sound, it was Tenn- 
stedt’s evening that lifted the spirits. 

The playing did not exhibit tbe pungent 
clarity of the Russians, or their exhilarat¬ 
ing passion. But the depth of tone, reach¬ 
ing molten-like to the orchestra's core, is 
in itself a distinctive feature, which it 
seems only Tennstedt can draw from the 
London Philharmonic players. His two 
Beethoven works, the Overture to Egmont 
and the Seventh Symphony, were both 
rock-firm, wise, sensitive, impressive in 
their unhurried determination to plumb 
the music to its foundations. 

In Strauss’s Four Last Songs, the 
music’s beauties were indulged in a still 
more leisurely fashion. Tennstedt's grand, 
romantic vision ideally demands a soprano 
of limitless tonal opulence, which Felicity 
Lott did her noble best to provide. The gap 
between the last two chords was so long 
that one feared tbe audience would 
applaud too soon. At these speeds, the 


songs become the ultimate test in breath 
control and it was fortunate that Miss Lott 
passed in relative comfort. 

The other concert, on Monday under 
Welser-Most, was a very different affair. 
The single work on the programme was 
Bruckner's Eighth Symphony. So often 
seen as a slow and reflective symphonic 
journey best left to older conductors, the 
piece was here turned on its head. Welser- 
Most is a young man and he made of it a 
young man’s music. Within 10 minutes, 
the first movement was a frenzy of brass 
fanfares and string tremolandos; the open¬ 
ing of the finale foretold a battle of giants. 
This was the symphony as drama. 

As befits a performance in the city of 
John Knox, Bruckner's deep-seated spiritu¬ 
ality took on a harder edge, arguing in 
impassioned debate, celebrating with brass 
chorales of lacerating loudness and feroc¬ 
ity. To my ears, the performance entirely 
lacked dignity and radiant beauty, the 
essential Bruckner virtues. 

Richard Fairman 



■FRANKFURT 

FRANKFURT FESTIVAL 
Tonight's concert in the Alte Oper 
is given by the Deutsche 
Kammerphllharmonfe, conducted 
by Dennis Russell Davies, with 
works-by Copland and Ives, plus 
Philip Glass's Violin Concerto 
played by Gidon Kremer. 

Sun; Cleveland Quartet plays 
works by DvoFdk, Prokofiev-and 
Haydn. Next Tues: Christian 
Zacharias is soloist in Brahms' 
First Piano Concerto. 

Next Wed: SinopolT conducts 
Bruckner. The festival also has 
a series devoted to Karlheinz 
Stockhausen and John Cage 
(1340 400) 

COOPERATION 92 
The pre-season programme at 
the Operrihaus continues on Sat 
and Sun with two performances 
of Britten’s The Turn of the 
Screw, in a guest production by 
New Israeli Opera. 

Next Tues and.Wed: Shlomo 
Mintz directs the Israel Chamber 
Orchestra. Next Fri and Sac . 
Batsheva Dance Company. Sep 


17: Merce Cunningham Dance 
Company gives first of four 
performances (236061) | 

JAZZ IM PALMENGARTEN 
Open-air jazz concerts are given 
every second Thursday 
throughout the summer in the 
Palmengarten. Tonight at 19.30: 
Trombonist Albert Mangelsdorff. 
Bassist Gunter Lenz and his 
sextet give the final concert on 
Sep 10. 


■ GENEVA. 

• The 1992-3 season at the 
Grand Theatre opens on Sep 
11 with Gustave Charpentieris 
Louise. The opera season also 
includes new productions of Die 
Frau ohne Schatten (Nov 8), Cole 
Porter's musical Kiss Me Kate 
(Dec 17), Luisa Miller.with Nell 
Shicoff and Kallen Esperlan 
(Feb), Pouienc's Dialogue des 
Carmelites (March), Boris 
Godunov with Samuel Ramey 
(next May) and a revival of 
Nicholas Hytner's staging of Le 
nozze di Figaro (311 2311). 

• The ballet season opens with 
a mixed bill of chorographfes 

by Paulo Ribelro and Jirl Kyiian 
(Oct) and continues with a 
programme of new works by itzik 
Gal Ml and Christopher Bruce 
(Jan). . 

• The first concert in the 1992*3 
subscription series by the 
Orchestra de la Suisse Romande 
is a Haydn and Britten 
programme conducted by Arinin 
Jordan on Sep 30 (3101131). 

• Theatre de Carouge begins 


its new season on Sep 15 with 
Moiiere's L'Ecote des Femmes, 
and continues with plays by 
Ostrovsky, Goldoni, Marivaux 
and Monique Lac here (343 4343). 


■ LEIPZIG 

The opera season opens on Tubs 
with a revival of John Dew's 
production of Le nozze di Figaro. 
The opening week also includes 
Der fliegende Hollander with 
Simon Estes, Uwe Scholz's 
production of Gopp&lia and Cosi 
fan tutte. 

The first new production of the 
season (Sep 5) is a double-bill 
Of BarUk's one-act opera Duke 
Bluebeard's Castle and 
Schoenberg's Erwartung, staged 
by Peter Konwitschny (291036). 

On Sun in the Gewandhaus, 
Hans Graf conducts the Leipzig 
Radio Symphony Orchestra in 
works by von Einem, Lalo and 
Mendelssohn. 

. The Gewandaus Orchestra's 
winter season opens next Thurs 
with a Beethoven programme 
conducted by Kurt Masur (71320) 


■LONDON 

MUSIC 

Coliseum 19.30 Opening night 
of English National Opera’s 
1992-3 season; Michael Lloyd 
conducts a revival of Jonathan 
Miller’s production of Rlgoletto, 
restaged by David Ritch, with 
Cathryn Pope, Arthur Davies and 
John Rawnsiey. Runs till Sep 
30, with next performances on 
Sat and next Wed (071-836 3161) 

Barbican 19.30 Christopher 


Hog wood conducts the Academy 
of Ancient Music and Chorus in 
Purcell's Dido and Aeneas, with 
Catherine Bolt and John Mark 
Ainsley. Sat and Sun: Elaine 
Paige in concert. Mon: Glenn 
Miller Orchestra (071-638 8891) 

Royal Albert Hall 19.30 Mark 
Elder conducts the BBCSO in 
works by Dvorak, Grieg and 
Richard Strauss. Tomorrow: 
Barry Wordsworth conducts a 
Spanish programme. Sat and 
Sun afternoon: BBC Welsh 
Orchestra. Sun evening: Big 
Band Rossini. Mon: Andrew 
Davte conducts Elgar's Second 
Symphony. 

Next Wed and Thurs: Royal 
Concertgebouw Orchestra. Next 
Fri: Anne Sophie Mutter. Next 
Sat: Gunter Wand conducts 
Bruckner (071-823 9998) 

THEATRE 

• The Thebans; Adrian Noble's 
Royal Shakespeare Company 
production of Sophocles' three 
Oedipus plays transfers from 
Stratford, where It was among 
the most highly regarded of last 
year's shows (Barbican 071-638 
8891). 

• From a Jack to a King: witty 
version of Macbeth's climb to 
the top, set in the world of rock 
bands and packed with Sixties 
songs (Ambassadors 071-838 
6111). 

• Dancing at Lughnasa: Brian 
Friei's multi-award winning play 
which examines three weeks 

in the lives of five sisters in 
Donegal in 1936. The cast now 


features Michael Jayston and 
Sorcha Cusack (Garrick 071-494 
5085). 

• Philadelphia, Here f Come!: 
an excellent revival of Friei's 
first successful play (1964), about 
an Irish emigrant the night before 
his departure for America 
(Wynd ham's 071-867 1111). 

% Carmen Jones: Simon 
Callow’s award-winning 
production of Oscar 
Hammerstein's update of Bizet 
is stilt going strong (Old Vic 
071-928 7616). 

• For ticket information about 
all West End shows, phone 
Theatreline from anywhere in 
the UK: Plays 0836 430959 
Musicals 0836 430960 Comedies 
0836 430961 Thrillers 0836 430962 


■ MUNICH 

ART PROJECT 92 
A pre-season concert series 
embracing a variety of musical 
disciplines takes place over the 
coming week. 

The opening programmes 
tomorrow (in the Lukaskirche) 
and Sat (at Gasteig) have been 
devised by Gidon Kremer, and 
include music by Nono, Part and 
Gubaidulina. 

Philip Glass is the main focus 
on Sun, and next week features 
dance, jazz and a programme 
entitled Radical New Jewish 
Culture, with events organised 
by Paul Hiliier, John Zorn, 
Ornette Coleman and Arto 
Lindsay (Booking through 
Musikhaus Hieber am Dorn, 


Liebfrauenstrasse, tel 226571) 

• A selection of theatre and 
concert tickets is available at 
Konzertkasse Beck on the fourth 
floor of the Beck department 
store at Marienplatz 11. 


■ NEW YORK 

JAZZ/CABARET 

• Michael’s Pub: jazz 
singer-pianist Jo Thompson, Tues 
to Sat at 21.15 and 23.15. Woody 
Allen holds forth most Mondays 
(211 East 55th St, 758 2272) 

• Carlyle Hotel: singer, pianist 
and songwriter Kurt Wieting in 
Bemelmans Bar 21.30 till 00.30 
Mon to Fri, till Sep 4 (Madison 
Ave and 76th St. 744 1600) 

• The Ballroom: jazz singer/ 
pianist Blossom Dearie on Fri 
and Sat at 18.30 and Sun at 15.00, 
tilt Sep 6. Tues to Sat at 21.00, 

Sun at 19.00: Lypsinka (253 West 
28th St, 244 3005) 

• Catch a Rising Star: 
continuous entertainment by 
comics and singers, seven nights 
a week (1487 First Ave, 794 1906) 

• Blue Note Jazz Club and 
Restaurant this week's guest 
artist is renowned jazz singer 
Betty Carter. Next week: Billy 
Cobham Band. Sep 8-13: Herbie 
Mann 40th anniversary Reunion 
Band featuring Roy Ayers, Les 
McCann and David "Fathead" 
Newman. Sep 15-20: The Golden 
Men of Jazz. Sep 22-27: Max 
Roach Double Quartet (131 West 
3rd St 475 8592) 


European Cable and 
Satellite Business TV 

(all times GET) 

MONDAY TO FRIDAY 


CNN 

2000-2030. 2300-2330 World Busi¬ 
ness Today - a |olni FT/CNN pro¬ 
duction wlih Gra/il Perry and Colin 
Chapman 

Super Channel 

08304)900 (Mon) FT East Europe 
Heporf - weekly Indeplh analysis 
from FTTV 

2130-2200 (Tues) Media Europe - 
what's new Ln European media 
business 

2130-2200 (Wed) FT Business 
Weekly - global business report 
with James BeJJini 
0830-0900 (Thurs) Media Europe 
2130-2200 (Thurs) FT Eastern 
Europe Report 

0830-0900 (Fri) FT Business 
Weekly 

Sftjr News 

0130-0200 (Mon). 2130-2200 
(Thurs). 0530-0800 (Fri) FT Busi¬ 
ness Weekly 

SATURDAY 

CNN 

0900-0930 World Business This 
Weak - a |oint FT/CNN production 
1900-1930 World Business This 
Week 

Super Channel 

1930-2000 FT Eastern Europe 
Report 

SUNDAY 

CNN 

1030-1100. 1300-1830 World Busi¬ 
ness This Week 

Super C/taura/ 

1600-1830 FT Business Weekly 
Sky News 

1330-1400. 2030-2100 FT Business 
Weekly 
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Exchanges 
in turmoil 


WORDS ARE cheap. Deeds may 
yet be required, however much Mr 
Lamont may hope that yesterday's 
words will prove a substitute. 

If so, the chancellor is entitled 
to curse his luck, for the pound is 
not weak. Its trade-weighted effec¬ 
tive exchange rate is higher than 
during the second half of 1991 and 
early 1992. The pound is stronger 
against the dollar than at any 
time since February L991. Before 
that it had not been close to $2 
since 1991. The pound is also 
stronger against the Japanese yen 
than at any time since March 1991. 

Only against the D-Mark is the 
pound weak. This problem is 
shared by many, both outside the 
ERM and within it The difficulty 
for the latter is that they may 
have to do something about it. In 
the UK's case, yesterday's London 
close of DM2-797 was less than two 
pfennigs above sterling's ERM 
□oor. But pity the Italians, who 
are at their floor ai ready. 

Will the chancellor's tuck 
change? If this is a crisis at all, it 
is one between the dollar and the 
D-Mark. The question then is 
whether anything effective might 
be done about the soaring D-Mark 
and the collapsing dollar. 

The chances of effective inter¬ 
vention still seem remote. Recent 
intervention has had little effect, 
because many investors donbt 
whether the authorities have had 
their hearts in it. They doubt, in 
particular, whether the monetary 
authorities of the big three econo¬ 
mies would allow intervention to 
override their domestic monetary 
objectives. 

History suggests two sufficient 


conditions for whole-hearted inter¬ 
vention by a major country, that 
there appears to be no significant 
conflict between exchange rate 
policy and other central domestic 
goals or that the benefits of 
exchange rate stabilisation out¬ 
weigh the costs to other domestic 
goals. Neither condition has yet 
been f ulfill ed. 

Could things change? They just 
might. The US authorities do not 
want dearer money, but they will 
also want neither the dollar in 
free fall nor an impotent G7. The 
Bundesbank may be happy about 
the disinflationary implications of 
a strong D-Mark. It may be happy 
as well about the dwindling likeli¬ 
hood of European economic and 
monetary union. But it will not 
wish to be blamed for sabotaging 
either the future of the European 
Community or the credibility of 
the G7. 

What If sterling slides to its 
floor, intervention notwithstand¬ 
ing? Mr Lamont could then 
remind his European partners, 
including the Bundesbank, that 
ERM intervention is an obligation 
upon alL If intervention were to 
prove unsuccessful, it is also 
hardly evident that British policy 
is out of line with realities. 

Many will agree that the prob¬ 
lem lies with Germany. The Bund¬ 
esbank will do so too. But instead 
of lowering interest rates, it may 
well suggest a D-Mark revaluation 
- which would be unacceptable to 
many, especially the French. If 
neither the G7 nor the currency 
markets come to the rescue. Mr 
Lamont may yet have to make 
good on yesterday's words. 


Copier protection 


THE RECENT news that the 
European Commission is t hinkin g 
of prolonging anti-dumping duties 
on Japanese photocopiers is a sad 
illustration of the perverse effects 
of protectionism. For five years. 
Japanese manufacturers have 
been subject to a levy of 20 per 
cent on copiers exported to the 
EC. In those five years, four things 
have happened. Japanese produc¬ 
ers have switched production to 
the EC: their share of the EC 
copier market has risen; the num¬ 
ber of independent EC suppliers 
has fallen from five to three; and 
copier prices in the EC are lower 
than they were before. 

This raises two questions. First, 
it is not obvious why the three 
surviving European manufactur¬ 
ers should seek the continuance of 
a policy which seems to have 
served them so badly in the past. 
Second, given that the object of 
the anti-dumping duties is to 
make EC consumers pay mare for 
their copiers, why should they tol¬ 
erate the reimposition of duties, 
successful or not? 

The policy may prove dama g in g 
to the European companies over 
the longer term as welL It could 
be argued that in several markets, 
not just in the EC, anti-dumping 
duties have not only dulled the 
competitive edge of domestic sup¬ 
pliers. They have also helped Jap¬ 
anese companies by bringing for¬ 
ward global strategies which they 
would eventually have pursued 
anyway. 

A Japanese manufacturer such 
as Canon - the EC market leader 
in copiers - talks openly of how 


its eventual aim in copiers, type¬ 
writers, word processors and cam¬ 
eras is to establish manufacturing 
sites in developing countries to 
serve developed markets. Thus, 
the Japanese market will be sup¬ 
plied from south-east Asia or 
mainland China. The US market 
will be supplied from Mexico or 
South America. The EC will even¬ 
tually be supplied from the former 
communist bloc or from Turkey. 
The necessary first stage is to 
establish manufacturing in the 
developed country itself. In sev¬ 
eral cases, such manufacture has 
specifically been brought forward 
by the threat of anti-dumping pen¬ 
alties. If EC producers cannot cope 
with this first stage of the strat¬ 
egy, it is unclear bow they will 
deal with the second. 

Nor is it quite clear why the rest 
of the EC population should care. 
The use of cashflow from domestic 
business to attack foreign markets 
has been standard practice for 
European companies for the best 
part of a century. Now that EC 
manufacturers find the tables 
turned, they seek protection on 
the grounds of lack of reciprocal 
access to the Japanese market 
But for the most part, that is no 
longer the issue. Japanese manu¬ 
facturers are exporting technology 
to the EC. In such cases as UK car 
manufacturing, they are also mak¬ 
ing a material contribution to the 
balance of trade. If EC producers 
cannot meet the challenge, there 
comes a point wbere it is no lon¬ 
ger the business of EC consumers 
to bail them out by paying over 
the odds for their products. 


German raids 


THE VIOLENCE against 
foreigners which has Oared since 
the weekend in the east German 
port of Rostock is an indication of 
the trials afflicting unified Ger¬ 
many. Well-drilled gangs of hood¬ 
lums, many of them Molotov cock¬ 
tail-wielding members of extreme 
rightwing groups, have mounted 
nightly attacks on accommodation 
for refugees. In some shameful 
cases, local townspeople have 
applauded. The episodes illustrate 
the serious tensions caused by the 
probable influx of 400.000 asylum- 
seekers into Germany during the 
whole of 1992. Even though many 
of the thugs In Rostock came from 
western Germany, the turmoil 
shows the Inflammable nature of 
the social tinder in a region strug¬ 
gling with the passage from com¬ 
munism to capitalism. 

More widely, the unrest under¬ 
lines the malaise gnawing at the 
spirit of consensus which has fos¬ 
tered Germany’s postwar stability. 
Two years ago, Germany's parlia¬ 
mentary democracy failed to 
recognise the full extent of the 
challenges brought by reunifica¬ 
tion. Bringing together two 
unequal parts ol a divided country 
has seriously strained Germany's 
economic and social fabric. The 
trouble on the north German coast 
is a further reminder that the 
transition still cannot be judged 
an unqualified success. 

On the specific question of asy¬ 
lum. Germany is bearing a dispro¬ 
portionate part of the burden in 
Europe caused by widespread 
immigration from distressed areas 


of the former eastern bloc and the 
third world. Germany needs to 
change its constitution - as the 
opposition Social Democrats have 
now belatedly recognised - to 
stop misuse of literal asylum reg¬ 
ulations drawn up in the after- 
math of the second world war. The 
problems of housing and feeding 
large numbers of people seeking 
solace from foreign hardship have 
tested social security budgets, as 
well as the patience of even 
well-meaning Germans. Many 
towns have simply run out of hos¬ 
tel space. 

The country also needs to 
tighten policing in the increas¬ 
ingly large areas affected by out¬ 
breaks of xenophobia during the 
last year. The east German police, 
still containing many officers who 
sustained communist rule for 40 
years, lacks authority in many 
regions east of the Elbe. The Ros¬ 
tock forces of law and order 
proved remarkably ineffective this 
week, although reinforcements 
have been rushed to the city to try 
to forestall the threat of more 
attacks in the next few days. 

Above all. Germany must try to 
prevent further worsening of a 
strained climate where sections of 
the population seek scapegoats for 
the failures and disappointments 
of unification. It is up to German 
politicians to unite a country 
which is manifestly still divided, 
rather than to indulge in Inter- 
party bickering, if they fail In that 
task, the rampage in Rostock will 
not be the last sign of ugliness 
along the road to unity. 
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T he profligate 1980s have 
given way to the prudish 
1990s. History suggests 
that after two years of 
recession, Britain's con¬ 
sumers ought to be ready for a 
renewed bout of spending. Instead, 
they appear Increasingly keen to 
save rather than spend, rent rather 
than buy, and pay off debts rather 
than borrow. 

Consumer spending, which 
accounts for two-thirds of total 
domestic demand, has fallen Further 
and for longer than in either of the 
past two recessions of 1974-75 and 
1980-81. The hopes of the govern¬ 
ment, and of many economic fore¬ 
casters, for a recovery this year 
rested on a fall in savings and a 
revival in spending. Yet savings 
remain stubbornly high and the 
much heralded post-election spend¬ 
ing spree has failed to materialise. 

The failure of the UK economy to 
pick up suggests that the Treasury 
underestimated the extent to which 
high real interest rates, unprece¬ 
dented levels of consumer debt and 
depressed expectations about medi¬ 
um-term prospects would discour¬ 
age consumers. A year ago. Gold¬ 
man Sachs, the investment bank, 
forecast that consumption would 
rise by 1.5 per cent this year, assum¬ 
ing a fall In net personal sector 
savings from 10.2 per cent of dispos¬ 
able income last year to 9.4 per cent 
in 1992. But savings rose instead, to 
11.5 per cent in the first quarter, its 
highest level since 1962. 

The recession has reversed the 
past decade’s pattern of falling 
savings and high borrowing. Net 
savings (the difference between con¬ 
sumer income and consumption) 
fell from 13.3 per cent of disposable 
income in 1980 to 5.4 per cent in 
1988. But this fall was not matched 


JOHN WILLIAMS, a 38-year-old 
businessman, believes there has 
never been a tetter time to free 
himself of debts accumulated in the 
1980s. 

A new refrigerator, a better ste¬ 
reo. and even new clothes bave 
been foregone as Mr Williams, who 
has cut up three of his five credit 
canls, has made repayment a prior- 
ity- 

Although be and his wife are in 
secure jobs and have no children, 
they rent a house and do not intend 
to take out a mortgage to buy prop¬ 
erty until ail their debts - mainly 
hire purchase agreements, bank 
loans and outstanding credit card 
bills - have been paid. Nor will 
they act until they are sure that 
house prices have bottomed out. 

"1 am a great deal less profligate 
than 1 used to be. Before 1 would 
have spent money on anything that 
took my fancy and used my credit 
cards to pay for it. Now I don't want 
to incur any more debt," says Mr 
Williams. 

ANDREA DIPPLE, (right) financial 
planning manager at a large food 
and drinks company, had always 
wanted to buy her own home. She 
liked the idea of decorating it 
exactly as she pleased, an option 
that would not have been open to 


Saving days are 

here again 

Debt repayment, not borrowing, is the 
name of the game, says Edward Balls 


by a drop in household investments 
in fmanriai assets such as deposit 
accounts or shares. Gross savings 
flows into financial assets also fell, 
but only slightly. 

What allowed households to 
maintain their acquisition of finan¬ 
cial assets, while increasing the pro¬ 
portion of Income consumed, was 
the rise in borrowing. Gross borrow¬ 
ing rose from &5 per cent of dispos¬ 
able income to 1(L5 per cent over 
the same period. Households bor¬ 
rowed to finance their gross savings 
and to purchase more durable con¬ 
sumer goods than their current 
incomes allowed. Household debt 
doubled to more than 100 per cent 
of income in 1988. 

The recession combined with high 
interest rates have encouraged con¬ 
sumers to reduce borrowing and 
pay off debts. The rise in net 
savings since 1990 is associated with 
the sharpest fall in consumer bor¬ 
rowing since the mid-1970s, as the 
chart shows. The annual growth of 
credit extended to households by 
banks and building societies 
reached a peak of 24£ per cent in 


1988 but fell to per cent by the 
end of last year. The latest con¬ 
sumer credit figures reveal that out¬ 
standing credits, including bank 
loans and unpaid credit card bills, 
but excluding mortgages, fell by 
£55m in June, the first foil this year. 

The reasons for this decline in 
borrowing and consumption are 
complex. But the underlying mes¬ 
sage is not encouraging for those 
expecting an imminent pick-up in 
spending. From statistics and per¬ 
sonal experiences (below), three fac¬ 
tors stand out. 

• Cash-flow. Many consumers 
have cut their spending and decided 
not to borrow in outer to service 
their interest payments and avoid 
losing their homes. 

The Bank of ifrigfanri estimates 
that up to lm homeowners, one hi 
10 of households with mortgages, 
now owe more to building societies 
and banks than the . value of their 
home. More than 180,000 homes 
have been repossessed and a further 
305,000 mortage-holders are more 
than six months in arrears, 

Mr David Roberts is caught in 


this debt trap. Currently battling to 
meet his mortage payments, he is 
resigned to losing has current house 
and says he will not buy. another. 
Nor will he borrow so readily again. 

• Unemployment. Rising redun¬ 
dancies and the rising threat of 
unemployment, means that 8 much 
wider group than those facing the. 
immediate threat of repossession is 
saving and repaying debts. ' 

The monthly rate of increase of 
unemployment has fallen in the 
past few months. But headline news 
of toe decision by Ford. UK to cut 
production will nurture the fear 
that further redundancies are in 
store. 

Mr Chris Boulter: typifies the cau¬ 
tion of the 1S9Q& A 23-yeariold City 
foreign exchange dealer without a 
mortgage, he is saving rather than, 
spending and wifi not run up debis 
until he is confident that his medi¬ 
um-term prospects are more secure.. 

• Costly debt Most consumers 
are not threatened either by repos! 
session or unemployment But toe 
combination of large debts with the 
highest levels of real interest rates 


Five faces of frugality 

Emma Tucker on converts to thrift, 1990s-style 




her had she rented. 

Unfortunately, her decision to 
buy a bouse in Kent at the end of 
I960 has already cost her £20,000. 
not as a result of extensive home 
improvements but because rthe 
value of the property has fallen 
from £64,000 to £45,000. 

"If the privilege of decorating a 



house as you like it is going to cost 
£20,000, then 1 think Z would rather 
rent,” she says. 

Keeping up mortgage payments is 
hot a problem for Andrea - her 
salary has doubled since she bought 
the house. The real headache is that 
she has taken a new job 75 mites 
away, and at the age of 26 finds 
herself with a deficit of £20,000 and 
a house she cannot sefi. 

JOT EVANS and her husband, both 
retired, sold their Manchester home 
three years ago, bought a smaller 
house and put the difference into a 
building society. The fact that thefr 
new home has gone down by some 
£10,000 in value does not worry 
them since they do not envisage 
having to sell it Although they 
have never felt so rich, Mrs Evans 
says their desire to spend has been 
curtailed by worries over the diffi¬ 
culties farfrig their children, one of 
whom has had to let her house in 
order to meet her mortgage pay¬ 
ments. 

CHRIS BOULTER, (right) a foreign 


exchange dealer at Citibank; has. 
put off buying a house for more 
than three years arid wifi probably 
leave/ft for at feast another. In! the 
meantime, most: dt tire money’ he 
has earned over toe.past four years 
has gone into a bufidfhgsociety. ■ 

“I haven't bought a car, and Fve 
not had to buy: ar tv or washing 


at this stage in the econ om ic cycle 
since the 1830s makes repa ying d ebt 
a much more attractive investment 
than saving or borrowing. 

Consider the arithmetic. Faying 
off £10,000 in mortgage debt -in a 
lump sum means a saving of about 
£l,000-£ 1,100 in interest payments 
over the year, equivalent to EL300- 
£1,470 in pre-tax income. 

This implies an after-tax return of 
13-14% per cent.. Adjusted fra: infla¬ 
tion, tire real return is 11-12 per 
cent. This compares with short-term 
real interest rates of a little above 6 
per cent and no real return on 
investment in housing. So repaying 
debt makes sense. 

Mr John Williams, a 38-year-old 
businessman, has no mortgage and. 
does not face the threat of unem¬ 
ployment. But he is repaying , his 
debts. In tire past I would have 
serviced my bank loans, , hire pur¬ 
chase and credit-card debts by pay¬ 
ing off the interest, and a minimum 
amount of the capital, ° he says, 
“but now: I am only concerned 
about paying off as much capital as 
I can.” 

One . thing he will not do is. bor¬ 
row to buy durable goods. Consum¬ 
ers borrowed to buy cars aitf refrig¬ 
erators in. the.1380s when they 
believed incomes would keep firing. 
Now,' depressed expectations and 
high interest rates mean nreny peo¬ 
ple axe postponing "purchases of 
durable household goods. The fell, in 
durable goods- spending - has been 
for sharper than in overall:con¬ 
sumption, as tire chart shows. V 
While real interest rates remains 
high and consumexssuch as Mr 
Williams continue ;to find' debt 
repayment so attractive, a consum¬ 
er-led recovery remains . remote; 
Never has -virtue been so rewarded 
- or so'unwelcome.' 


machine, because the flats I have 
rented already had 'them,” he says- 
Although he can rifoid to gophf 
-and spend moiiey,"Chns^ 23, jsayXhe 
(tees out fori partldxjiarly rich. With 
the recession causing Jdb losses 
throughout the CitjL fear pf tenant 
ployment lurks; af: fire Hack of/Ids 
mind.. “My current, spending plans, 
are c^tainivnothiEK raorethanmy 

holiday 




.» -rfl,. 

1 " -l« • 


: DAVID R»fi£RTS iwt hfe j$,in « : 
,sheet.jthet& manufacturer, about; 
. two ■ ydais rigo, - . ahee /Wh^n he has' 
d^ lmrjparary wocfc He is.now; 
£22,000 hr Arrears dW his mortgage 
and - an order to- repossess his Sfo- 
venage home’ bar been served, ife 
has radtied an' arrangement with 
tire building society;:to continue 
payingfflSS a morrth,;raIng to£400_. 
at an unspecified fixture-date.'- l - : - 
’tn addition to their mortgage 
! problems,: Mr Roberts' and his vtiite 
owe an'atoee £25J)pO;On:bank ana., 
! £ite purdtese -i^te/ ' 

--“Lused ip.be^able-to do whatl 
• granted. If tfce'kids needed a pafr of 
trainers X. could just go and buy 
. than, now I /have to tell them to.. 
vtoiC says Mr; Roberts. "We can 
only afford the basics. L would 
rather savd to buy something/ than 
zun up debts agates 
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Poisonous legacy of 
central planning 
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A t the end of a recent visit 
to the city of Cherepovets, 
500km north of Moscow 
and the site of the largest 
functioning blast furnace in the 
world, a young businessman I had 
met took me out of town about 
10km. through a wood to a good- 
sized lake. It was peaceful 
and still after the din of tbe 
vast steelworks, and fresh after the 
carbon and sulphur which pollute 
the town. 

A few hundred metres out in the 
lake, an object rose out of tbe 
water. I said: “(t looks to me like 
the top of a church." “It is.” replied 
my companion." He pointed across 
the lake. “There is another": and 
there was another tower with an 
onion dome, poking out of the 
placid surface. 

We were looking at what had 
been a valley, with villages, Hooded 
in order to provide a transportation 
link in a chain of canals which led 
to the Baltic Sea. The villages 
which had been there had simply 
teen covered over. It was an eerie 
and desolate spectacle. 

A few months before, in another 
Industrial city - Novokuznetsk, in 
Siberia I had felt myself grow 
nauseous within an hour or two of 
arrival. Water ran black from the 
taps and. by the evening, a thin film 
clung to my hands and face. The 
town was built near another huge 
steel plant and was itseir sur¬ 
rounded by the slag heaps of coal 
mines. 

On these and other occasions, the 
question inevitably arises: how can 
people live like that; how can they 
let it happen? To these questions. 


ECOCIDE IN THE USSR 
By Murray Feshbacb and 
Alfred Friendly Jnr 

Basic Books, 376pp. $29. 

To he published in the UK by Aunun 
Press £19.95. 


Murray Fesh bach, a US academic, 
and Alfred Friendly, a journalist 
and former Moscow bureau chief of 
Newsweek magazine, provide the 
answers in a well-researched and 
frightening book. 

The citizens of the former Soviet 
Union live like that because they 
have no choice. Cherepovets and 
Novokuznetsk are not the worst 
and even if they were, a move to 
another town would not bring much 
relief. 

How did this environmental 
catastrophe arise? Feshbach and 
Friendly make tbe now familiar 
but more than usually well-docu¬ 
mented case that it is largely. the 
product of the idealism released 
by the Bolshevik revolution and 
turned loose upon nature'by the 
grandiose projects of the Stalin 
period. 

“For tbe environment the central 
planning system became Franken¬ 
stein’s monster. The fetal flaw was 
not necessarily in the nature of 
planning but In the yardstick - 
gross output - that Soviet planners 
used to set their targets and mea-. 
sure their progress... 

"Most damaging of all to nature, 
the planning system treated all nat¬ 
ural resources - land, water, min¬ 
eral deposits and forests - as state 
properly, virtually as a free good. 


the cost of which to the User was 
either rnfahnal or niL” 

The results have been the sunken 
villages of Cherepovets and the nau¬ 
sea of Novokuznetsk; the ruin of 
Lake Baikal and of tire Aral Sea; the 
high risk of respiratory ifinUss 
which threatens some 70m city 
dwellers; an infant mortality rate of 
33 per thousand, on a par with the 
third world; and the Constant' dan¬ 
ger posed by a dozen operational 
Chernobyl-style reactors. . 

Dr Grigory Barenboim, an envi¬ 
ronmental consultant, is quoted as 
saying: “We have become an envi¬ 
ronmental testing ground for too - 
whole world and an ecological 
threat for the entire planet” The 
authors themselves say: “In the last 
decade of the 20th century, three 
are no-leading industrial p itie s in 
the Soviet Union where air pcdla--- 
tion is not shortening the life expec¬ 
tancy of adults and undermining 
the health of their children. The 
growth that made the USSR a 
superpower has been so ill-man- 
aged, so greedy in its exploitation of ' 
natural resources and so Indifferent 
to the health of its people, that eco¬ 
cide is Inevitable.”- 
Such ecological violence is no lon¬ 
ger ^secret within the republics.of 
the former Soviet Utdoh - though '' 
It was until tbe late 1980s.. Then a ' 
series of angry liberals - inrfnrtfaig -- . 

the late pbystdst and human rights 
campaigner, . Andrei Sakharov, and -. 
Russian nationalists.like the writer 
Valentin Rasputin • - / put the 
destruction of. their .environment In- 
toe vangoard etf thefr mnipalgns - 
As Feshbach. aito.F^reidly slrew, .• 
a great many, ordinary people, espe- - 
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■ “Too bad Bos* 

nia’s got no 
oiiT *as.' the. 
headline <«a a. 
recent edito¬ 
rial in .the- 

•»w:SS£*- l £. 

AFFAIRS Tablet. : lt 

encapsulates, 
an argument now fashionable 
among western liberal Ideal¬ 
ists, Last year, the. argument 
says, western- governments 
were ready, to take military 
action to restore the sover¬ 
eignty of KnwaiL Their failure 
to defend. Bosnia shows they 
are guilty ofdouble standards. : 

Western governments can 
hardly complain. They asked 
for It by recognising Bosnia* 
Hercegovina on April 7, and ' 
sponsoring its 'admission to the 
UN. A month earlier, an FT 
editorial had warned: that 
“independence for Bosnia will.. 
be meaningless unless the ter¬ 
ritorial integrity of the repob-, 
lie can be guaranteed”; an 
unfulfilled, and perhaps uriflU- 
fillable, conditionL - 

The Yugoslav People’s Army, 
as It then .still was, was' 
encamped in force on Bosnian 
territory, with large quantities * 
of heavy weapons. Many of its 
officers and men were drawn 
from Bosnia’s Serb population,' 
which formed nearly a third of 
that of the republic. The great 
majority of Bosnian Serbs had ; 
boycotted the referendum on : ; 
independence. Many were 
clearly ready to fight rather 
than obey an independent gov- - 
eminent that did not include 
their own leaders. 

Of course those leaders were: - 
influenced by the go vernment 
in Belgrade, and coiild expect 
support from 1L But. even had 
that hot been so - even if 
there had been no . Serbian 
“Interference” in the new 
state's affairs from the moment 
its independence was pro¬ 
claimed - the Bosnian govern-. 
merit would still have been 
unable to control mnch of its 
nominal territory against the 
wishes of a minority so large, 
so determined and so heavily 
armed. Any attempt by outsid¬ 
ers to help it do so would have 
meant joining in a civil war. 

An additional problem was 
that, although the Croats (17 
per cent of the population) had 
voted for independence, they' 
had done so'tactically, to get 
away from Yugoslavia, rather 
than because they, thought of 
themselves as Bosnian. In fact, 
no Bosnian nationality, had 
previously existed. _The’ Mos¬ 
lems had been, elevated by Tito 
to the status of a nationality in , 
their own right; they identified 
with Bosnia because, once 
Yugoslavia began to break up 
into its component republics, 
they bad no other state to call 
their own. Yet by themselves, 
they made up only 43 per cent 
of its people. 

Serbs and Croats between 
them are 49 per cent,, and 
many Croats want to be part of 
Croatia. A majority of the Bos¬ 
nian electorate might even 


While, the Balkan case differs 
from'that of the Gulf, there is 
no excuse forwestern inaction 



have voted for partition, had 
that proposition been put to 
them. That vtfonld not have 
been a solution, since it would 
have completely ignored the 
Int er est s of the Moslems. But 
an independent Bosnia could 
only have worked on the basis 
of agreement between the 
three communities. 

Oil or no oil, the parallel 
with Kuwait is false. Kuwait 
bad existed as an independent 
state for 29 years before Iraq 
invaded it Its sovereignty was 
not questioned by any of its 
inhabitants, and President Sad¬ 
dam Hussein could hot find 


tion of Slovenia and Croatia*. 

None of the above In any 
way justifies or excuses the 
Serb reaction, which has been 
to displace the Moslem and 
Croat population from the 
greater part of Bosnia-Hercego- 
vina by a campaign of mass 
terror. Nor can the Serbian 
leadership in Belgrade escape a 
large share of responsibility for 
this, even if the extent to 
which it directly planned and 
co-ordinated the crime 
remains, for the moment, 
unclear. Nor yet can the “inter¬ 
national community”, that 
much-quoted but still elusive 


Bosnia is perhaps a bit like Iraq, 
three unequally matched commu 
condemned to live together 


even a token group of them to 
Invite” or support bis inva¬ 
sion. Coming to Kuwait’s res¬ 
cue was therefore a very sim¬ 
ple matter politically. 

None of that is.tine in,the 
case of Bosnia. This being so, 
the EC would have been much 
better advised not to recognise 
that state until an agreement 
between the three communities 
had been worked out The still 
unexplained thing is that it 
went ahead with recognition 
while negotiations for an 
agreement were In progress, 
without waiting for their out¬ 
come. Stranger still, it was 
apparently the US which 
insisted on recognition, 
although earlier it had opposed 
German pressure for recogni- 


■ phenomenon, wash its hands 
of the affair simply because it 
is so complex. 

It makes no difference to 
assert that atrocities have been 
.committed by all sides, or that 
some of the more spectacular 
mortar attacks on Sarajevo 
have been staged by the Bos¬ 
nian army to arouse interna¬ 
tional sympathy. Those asser¬ 
tions may be true, but do not 
alter the fact that by fox the 
largest number of victims are 
Moslem, and the largest num¬ 
ber of perpetrators Serbian. 

Bosnia is not Kuwait But it 
is perhaps a little bit like Iraq, 
with its three unequally 
matched communities con¬ 
demned to live together. In 
both countries western govern- 


Observer 
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Sound biter 

■ i P 

bitten 

■ Will the Chancellor’s hurried 
appearance on tbe steps of Her 
Majesty’s Treasury go down 
as one of those memorable 
occasions, like Denis Healey’s 
decision to turn back just 
before he got on a plane to the 
IMF meeting during the 1978 
sterling crisis? 

It was very much a last 
minute decision. It is not the 
first time that the Chancellor 
has made impromptu 
statements. He often pops out 
of his home at Number U to ' 
give his thoughts on the 
economy. But standing in front 
of tbe Treasury is much more 
dramatic. It is one thing for 
the Minister of Fun to make 
reassuring public appearances. 
But is it really necessary for 
the Chancellor of the 
Exchequer to stoop to giving 
soundbites of this sort? You 
would never catch a central 
banker giving such hostages 
to fortune. But then he's not 
a central banker. 

In terms of his timing he 
cannot be faulted. If you are 
going to say something, it is 
best to say It first thing In the 
morning. Then people have 
all day to think about it 
However, opinions of Lament 
watchers are mixed. One 
thought he had done the right 
thing. Another said be 
wouldn't have recommended 
it The markets are looking 
for actions not words. The TV 
archives now have plenty of 
material for “Lamonf s last 
stand". 


Bounced 

■ The fall of sterling has taken 
on added significance in the 
Dorset resort of Lyme Regis, 
where, in counting his day's 
takings from holiday-makers, 
a market proprietor dropped 
two £1 coins on the stone Door. 


One bounced markedly less 
than the other. 

Although both looked 
genuine, the impact chipped 
toe yellow surface of the 
non-bouncer, revealing grey 
metal beneath, which turns 
out to be lead. A further check 
of toe takings discovered a 
second coin of similar sort. 

Both are convincingly 
moulded with milled and 
inscribed edges and turn the 
market scales at the same 
weight as tbe genuine article 
- 3/8tos of an ounce. 

What profit the forgers have 
left after production costs can 
only be guessed at. But, given 
the effects of wet weather as . 
well as recession on Britain's 
holiday trade, the proprietor 
is regretting having to hand 
tbe coins to the police. He has 
already had bids for them from 
curio collectors of £120 a piece. 


Office romance 

■ It's official. Derek Bonham, 
Hanson's newly promoted 
group chief executive, has tied 
the knot with the company's 
former head of US investor 
relations, Ms Karen Levy. And 
how do we know? 

Under OK disclosure 
requirements, Ids Levy’s 
Hanson shares and options 
are now lumped together with 
Bonham’s, and so Topic had 
to carry the announcement 
Hanson's share price may have 
fallen recently but Bonham's 
29,000 extra shares should 
more than cover next week's 
secret honeymoon. 
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out who becomes top dog. 

In the blue comer, 
smooth-talking Roger Bootle, 
head of Greenwell Montagu's 
economic squad. In the red, 
Keith Skeoch, his level-headed 
rival at James CapeL The 
destinies erf several nervous 
underlings hang on the 
outcome. 

Since both chief economists 
are highly regarded by their 
City colleagues. Observer 
suggests a good starting point 
is to compare their forecasts 
for growth this year. In 
January tbe James Capel team 
forecast that the economy 
would grow by 2J0 per cent and 
Greenwell Montagu forecast 
growth of OB per cent The 
consensus now is for a 
contraction of 0J per cent 

On present form, Bootle 
seems the favourite. 


It’s a knock-out Klapped out 


■ Economists at Midland’s 
Greenwell Montagu and James 
Capel have more than a mere 
sterling crisis to worry about 
With the Hongkong and 
Shanghai Banking 
Corporation’s takeover of 
Midland Bank, a battle of the 
titans is shaping up to sort 


■The feyre at Simpsons, toe 
famous City watering hole, 
has been the same for years 
- stodgy dumplings, watery 
gravy and a grill nicknamed 
the “heart attack on a plate”. 
Diners in the Square Mile like 
it that way. 

However, a group of 


meats have been reluctant to 
get Involved militarily,, espe¬ 
cially with ground troops, for 
fear of being caught up in an 
insoluble communal conflict. 
In both cases their reluctance 
has been partially and tempo¬ 
rarily overridden by pressure 
from public opinion, outraged 
on humanitarian grounds, and 
by alarm at the scale of toe 
refugee problem. Troops did go 
into northern Iraq last year to 
secure a “safe haven” for the 
Kurds; and now troops are 
being sent into Bosnia to pro¬ 
tect humanitarian convoys. 

It might make more sense if 
the Iraqi precedent were fol¬ 
lowed more precisely. There, 
the ground troops went in for a 
limited period and came out 
again, using the threat of air 
strikes to deter Mr Saddam 
from attempting to reverse 
what they had achieved; and 
now a similar threat is being 
used to protect the Shia in the 
south as well. Why not declare 
an “exclusion zone” in Bosnia 
as well? And, rather than 
expose UN troops to an escalat¬ 
ing conflict In Serb-held terri¬ 
tory, why not use western 
troops, as in Kurdistan, to 
secure a “safe haven” for Bos¬ 
nian Moslems, who could then 
hold it for themselves with a 
promise of western air cover, 
while negotiating with the 
other communities from a posi¬ 
tion of relative strength? 

Such a policy would encoun¬ 
ter the same objection as the 
one in Iraq: that it tends 
towards a fragmentation of the 
country. That objection would 
probably be voiced especially 
by the Moslems themselves, 
who (unlike toe Kurds) were 
scattered throughout the coun¬ 
try and therefore have an 
Interest in keeping it together. 
Yet the reality is that after 
what has happened they will 
not for a long tone, if ever, be 
able to live with the Serbs as 
they did In the past Even the 
pro-Bosnian “Yugofax" maga¬ 
zine admits this, in a telling 
report from Sarajevo: 

“B-H's ethnic tolerance is 
rapidly being eroded. It is true 
that 20 per cent of Sarajevo's 
defence forces are still Serb 
and the majority of Serbs 
ignored Karadzic’s call for 
them to attack their neigh¬ 
bours. But those who did 
respond have caused so much 
torment that they have created 
an anti-Serb atmosphere which 
did not exist in B-H even dur¬ 
ing world war two. For the 
ordinary citizen It is hard to 
grasp that while all Chetniks 
[extremists} are Serbs, not all 
Serbs are Chetniks.” 

That being so, the only imag¬ 
inable future for Bosnla-Her- 
cegovina is one based on can¬ 
tons ot “constituent units”. 1 
The proper goal of western 
action, both military and diplo¬ 
matic, is a haven or canton 
large enough for all toe Mos¬ 
lem population to live in. 

* See Michael Brenner, Les 
Etats-Unis et la Crise Yougos- 
lave, in the latest issue of Politi¬ 
que Etrangire. 


dissident shareholders is 
threatening to spoil things at 
today's extraordinary general 
meeting. Businessmen deserve 
better, says rebel diner, Robert 
Klapp, former c hairman of 
Select Appointments. 
Unfortunately, he and his 
chums haven’t banked on toe 
City’s appetite for jam 
roly-poly and lumpy custard. 

Customers like nothing 
better than to be reminded of 
school lunches by the “eat 
what you’re given” attitude 
of Simpsons’ staff Managers 
of the Comblll chop house and 
its sister eatery, tbe Jamaica 
Inn, are keen to preserve the 
status quo. Most diners seem 
to agree. Do 1 hear a loud bmp 
for Klapp and his new boys? 


Slave trade 

■ The BBC is keen to be seen 
running a tight ship in tbe 
run-up to tbe renewal of its 
charter, but this is ridiculous. 

It is looking for a new 
member of tbe management 
team at its Arabic service. 
“You’ll be working as 
secretary to head and deputy 
head of the service and their 
hundred or so staff helping 
them run 10’A hours a day of 

BBC prog ramming ”, says the 
advert As well as secretarial 
duties, the lucky candidate 
will be responsible for 
coordinating the 
administrative procedures of 
the service and must be able 

to deal with confidential 
matters discreetly and enjoy 
solving people’s problems. 

Oh, and toe salary starts 
at £12,346. 


btraignt up 

■ Overheard at McDonalds 
in Lichfield: 

“A medium coffee, please”. 
“Sorry, we only do regular and 
large”. 

“How big is regular then?” 
“It’s small". 
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Re-evaluating 
UK economic 
policy 

From Mr L Bell 

Sir, It is almost beyond belief 
that, in the present state of the 
UK economy, the chancellor, 
Mr Norman Lamont. should 
not merely be considering an 
increase in interest rates but is 
actually advertising his readi¬ 
ness to do so in an attempt to 
reassure speculators of his 
determination to beat inflation. 

After examining the devalua¬ 
tions of 1931, 1949 and 1967. Sir 
Alec Caimcross and Barry 
Eichengreen, In their book. 
Sterling in Decline, concluded 
that despite the variety of cir¬ 
cumstances, such as terms of 
trade and behaviour of money 
supply, there is little evidence 
in any of those three episodes 
that the immediate gain in 
competitiveness was quickly 
extinguished by an inflation of 
wages and prices. Mr Lamont 
might do well to get this book 
out of the Treasury library. 

L Bell 
Tyrrells, 

High Street, Lmpsfteld, 

Oxted, Surrey RH8 0DR 


Consultants in DTI 
scheme are capable 


From Mr Brian Mascall. 

Sir. Sarah Hegarty ("Consul¬ 
tancy and fool’s gold”, August 
18) does considerable disser 
vice to the DTI’s Enterprise 
initiative Scheme. 

1 am sure most small and 
medium-sized enterprises using 
the scheme have found that 
the quality of consultancies 
reflects not only tbe quality of 
toe consultant but also their 
own commitment to. and 
involvement in, the exercise. 
Any director or manager who 
thinks he can lie back and be 
“cured” by a consultant will be 
disillusioned. 

Successful consultancy on a 
smaller scale is a partnership 
between willing participants. 


Tbe key elements of successful 
consulting with smaller compa¬ 
nies are painstaking briefing, 
close collaboration and scaling 
objectives to the capabilities of 
the client. He, in turn, must 
enter the relationship knowing 
that he has to take up the 
issues raised after the consul¬ 
tant has left. 

Tbe selection and manage¬ 
ment of consultants are, 
rightly, rigorous. We, are com¬ 
petent and often highly quali¬ 
fied, and deserve better from 
your newspaper. 

Brian Mascall, 

Lanchester Consultants, 

47 Fairfax Road, 

Teddingtan, 

Middlesex TW11 9DA 


Missing a more deserving target 


From Mr David Ish Horowicz. 

Sir, Teresa Gorman and your 
correspondent Michael Tbomp- 
son-Noel ("Jobs for the boys”, 
August 22-23) both miss the 
point. A Conservative MP 
should be fired for every UK 


bankruptcy, not a Treasury 
civil servant! If the music is 
unsavoury, does one shoot the 
monkey or the organ-grinder? 
David Ish-Horowicz, 

Lower Fisher Row. 

Oxford OX1 1JY 


Jobs follow 
education 
in Europe 

From Mr Giles Cauermole. 

Sir, Your article on shift 
work in Europe (“Cost con¬ 
straints prompt a continental 
shift”, August 25) did not tell 
the full story. LSI Logic's 
choice of Germany was wrong 
from the start: 21-shift working 
Is abnormal there and shift 
premiums high. In Franco and 
toe UK, continuous working is 
accepted. And in the UK. 21- 
shift premiums are lower. 

There are limits, in France 
shift workers may not work 
overtime. In the UK. union 
pressure has meant a move 
from four shift teams for con¬ 
tinuous working to five or six 
- bearable costs in capital-in¬ 
tensive industries. 

So LSI could have found 
European locations to rival the 
US. if not Asia. It probably 
excluded the UK for lacking a 
“highly skilled workforce". 
Giles Cattermole, 
chief executive. 

Strategy Resource Partners, 

S Hmde Street, 

London W1M 5RG 


Government assumption for council tax values faulty 


JFVoiiz Ms Judy Mallaber. 

Sir, John Wiliman (“Town 
Hall 2", August 24) has misun¬ 
derstood the nature of the 
Local Government Information 
Unit's analysis. This is 
hardly surprising, since he 
has not seen the relevant 
work. 

Our analysis looked at the 
gap between the government's 
original estimates of the 1991 
values and the actual valua¬ 
tions that are now becoming 
known. But it did not conclude 
“that average tax bills 
would be £61 higher than 
predicted”. 

The LGIU recently carried 
out a survey of a number of 
local authorities to find out 
how the properties in their 
area bad been valued and 
banded. The information col¬ 
lected does demonstrate that 
the actual valuations are lower 
overall than the estimates on 
which the government's illus¬ 
trative council tax figures were 
based. 

Our figures are based on the 


Inland Revenue's valuations. 
They are supported by similar 
research done by one of the 
local authority associations. 
The analysis shows how toe 
government's initial overesti¬ 
mates of values will lead to 
higher bills than the illustra¬ 
tive figures, unless additional 
funding from central govern¬ 
ment is forthcoming. 

Our conclusion is that these 
errors in estimating property 
values have reduced the over¬ 
all tax base for council tax. To 
make sense of how we reached 
this conclusion, it is necessary 
to understand how the tax 
for each band is to be calc¬ 
ulated. 

Council tax will be set for 
band D which covers proper¬ 
ties worth between £68,000 and 
£88,000 in England, the values 
for Wales and Scotland being 
slightly different Ratios then 
determine the tax for the other 
bands. For example, the tax for 
band H will be exactly double 
band D. 

The income which the gov¬ 


ernment assumes a local 
authority will receive from 
council tax depends on the 
number of “band D equivalent” 
properties. The basis for the 
illustrative figures produced by 
the DoE in 1991 was that coun¬ 
cils would “raise revenue of 
£6.8bn from the council tax” 
and, on their estimates of 
the number of band D equiva¬ 
lents, this would require 
a council tax for band D of 
£400. 

Our figures suggest that the 
actual number of band D 
equivalents resulting from the 
valuations is 13.3 per cent 
below the DoE's original esti¬ 
mates. This means that band D 
tax in England would have to 
rise to £461 in order to raise 
toe same amount of revenue. 
This is obviously where the £61 
in the article comes from. 

But our figures have nothing 
to do with “average bills”. 
Each band is affected differ¬ 
ently by any rise in band D 
tax, as the figures of the Char¬ 
tered Institute of Public 


Finance and Accountancy 
quoted in the article show. For 
example, on our figures, a band 
D tax of £461 would increase 
band H from £800 
to £923; band A from £267 to 
£308. 

These figures were not 
plucked out of thin air, nor can 
they be said to be misleading. 
They simply result from taking 
the government's illustrative 
council tax figures - using 
exactly the same assumptions 
as the DoE in 1991, with one 
exception. We adjusted the dis¬ 
tribution of properties between 
the bands in line with the 
results of our survey. In feet, 
our estimate of the potential 
tax increase in each band is 
very modest compared with 
those quoted from Cipfa, which 
showed band D tax going up by 
£139 and band H by £278. 

Judy Mallaber, 

Local Government 
Information Unit, 

2nd floor, 

1-5 Bath Street, 

London ECI 
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You’re probably used to 
fitting in those informal 
discussions with your 
customers or suppliers at the 
weekend, and with the sort of 
success your business is likely 
to achieve in Gwent, you'll 
still have to. 

But at least you won’t 


Gwent can be totally 
satisfying. 

So next time you . 

find yourself in the 
office at the weekend, V 
why not take time to fill q 
in the coupon? ' 

It’s a move you’ll never 












Even in a 
Perfect World 
you could still 
have to work 
weekends\ 
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have to travel into town or 
meet on the motorway. 

Golf courses, fishing 
rivers and delightful pubs and 
hotels abound in Gwent, 
turning business into a 
positive pleasure every day of 
the week. 

With no commuting 
difficulties, an eager, highly 
skilled workforce and rental 
costs typically less than half 
those in the South of 
England, a working week in 






Tbe Perfect World 


Please send me your full colour Gwent information pack. 


Name 

Compaq 

Address 


Tide 


J Type of Business _ ^ _ _ 

i lb: Andrew Frctter, Bead of Economic Development, Deportment of FrJ7 W2 

! I^aiwing&EctMwntkDevelopm^ Gwent 0>imty Council, County Hall, 

i Cwmbran, Gwent NP44 ZXF. Telephone (0633) 832780. 
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WORKING HARPER TO 
KEEP YOU WORKING, 

Vans and Trucks from 2 to 200 tonnes 
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Why cut your profits when 
a move to Lincol n shire can 

cut your overheads? 
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Tougher trade sanctions and diplomatic isolation threatened 

Serbs warned over Bosnian war 


By Judy Dempsey, ivo Dawnay 
and Anthony Robinson 
in London 

THE WORLD’S major powers 
yesterday threatened Serbia with 
tougher sanctions and diplomatic 
isolation as they started a peace 
conference in an effort to halt the 
fighting in the former 
Yugoslavia. 

In a parallel move, European 
Community diplomats said Mr 
Boutros Boutros Ghali, the UN 
secretary-general, was expected 
to announce an expanded mili¬ 
tary operation under UN com¬ 
mand to escort food convoys 
through Bosnia. 

They said be would announce 
the plan - which could involve 
thousands more troops beyond 
the present peacekeeping force - 
at the joint two-day UN-EC con¬ 
ference in London today. 

As the conference opened, the 
Serb-besieged Bosnian capital of 
Sarajevo was subjected to the 
most intense mortar attacks and 
gun battles in more than a 
month. At least six people were 
killed in the Hrasno district, and 
10 were wounded In mortar 
attacks on the old part of the 
city. 

Mr John Major, prime minister 
of Britain, which bolds the EC 
presidency, warned that Serbia 
would face more isolation if Bel¬ 
grade did not take steps to stop 
the fighting in Bosnia. 

He promised to speed recon¬ 
struction aid and integration into 
the international community of 
those who co-operated with the 
peace process. But he warned: “If 
we do not get co-operation, the 
pressure will inexorably 
increase... no trade, no aid, no 
international recognition or 
role." 



Aifihy Ashna&f 

Listening in: Radovan Karadzic, leader of Bosnia’s Serbs, outside the peace talks in London 


The day included the diplo¬ 
matic posturings of Bosnian Serb 
leader Mr Radovan Karadzic - 
who attended the talks in the full 
knowledge that he would have 
only observer status. He briefly 
stormed out to protest that the 
Bosnian Serbs' conference posi¬ 
tion “was not as equal as the 
Muslims". 

Yesterday, UN and EC diplo¬ 
mats began to outline a package 
of intensified sanctions currently 
being drawn up. These included 


the cutting of communications 
networks, a possible closure of 
airspace, and a further winding 
down of diplomatic representa¬ 
tion in Belgrade. 

Mr Lawrence Eagleburger, the 
acting US secretary of state, said 
Romania had agreed to accept US 
and other monitors on its terri¬ 
tory to police compliance of UN 
sanctions against Serbia. 

Other suggestions raised out¬ 
side the plenary session were a 
French plan to set up reconnais¬ 


sance overflights of Bosnia and a 
Canadian proposal to demand 
that all sides publicly disassoci¬ 
ate themselves from any armed 
groups continuing to fight 
Bosnian officials expressed 
scepticism over such measures. 
They said that if their own forces 
stopped defending their country, 
Serbian irregulars would seize 
even more land. 

Disparate groups vie 
for attention, Page 3 


Hurricane Andrew hits Louisiana 


By Martin Dickson in New York 
and Robert Peston in London 

HURRICANE Andrew, claimed to 
be the costliest natural disaster 
in US history, smashed its way 
through the state of Louisiana 
yesterday, inflicting severe dam¬ 
age on rural communities but 
narrowly missing the low-lying 
city of New Orleans. 

The storm made landfall late 
on Tuesday night some 60 miles 
south west of the city in the agri¬ 
cultural Cajun country. 

Although the storm damage 
from the hurricane’s landfall in 
Florida on Monday was much 
greater than initially estimated, 
insurers' losses there are likely to 
total less than Slbn, well below 


earlier expectations, a senior 
member of Lloyd's insurance 
market said in London yesterday. 

In Louisiana, the hurricane 
was causing severe damage in 
small coastal centres such as 
Morgan City, Franklin and New 
Iberia. By late yesterday morn¬ 
ing, it was poised south of Baton 
Rouge, the state capital. How¬ 
ever, its maximum sustained 
winds had diminished from about 
140 to 100 miles per hour and 
were expected to weaken further 
as the storm headed north 
towards Mississippi state. 

Initial reports said at least one 
person had died, 75 hud been 
injured and thousands made 
homeless along the Louisiana 
coast, after 14 confirmed deaths 


in Florida and three In the Baha¬ 
mas. 

Meteorologists said the main 
threat now was flooding from the 
heavy rains with Andrew, and 
associated tornadoes, which have 
devastated Laplace. 20 miles west 
of New Orleans. 

The storm appeared as yet to 
have caused little damage to 
Louisiana oil refineries, although 
some plants had to halt produc¬ 
tion when electricity was cut. 

The Lloyd's member, in close 
contact with leading insurers in 
Florida, said that damage to 
insured property was remarkably 
small. More than $15bn of dam¬ 
age may have been caused in all, 
but was mostly to uninsured 
property, he said. 


In north Miami, damage was 
minimal. Most of the destruction 
occurred in a 10-mile band across 
Homestead, 25 miles to the south 
of Miami, where a typical bouse 
sells for 5100,000 to S150.000. US 
Insurers will face a bill for such 
properties, but Lloyd’s exposure 
there is minimal 

Across Florida, some 2m people 
remained without electricity yes¬ 
terday morning and health offi¬ 
cials were warning the public to 
boil or chemically treat all 
water. 

Hurricane Hugo, which devas¬ 
tated much of South Carolina in 
1988, cost the insurance industry 
some $4.2bn. Further uninsured 
losses may have raised the total 
to $6bn-S10bn. 



Gulf allies 


Continued from Page 1 

ington is understood to have 
warned Iran against trying to 
increase its influence among its 
Shia co-religionists in southern 
Iraq. 

The US has more than 200 com¬ 
bat and reconnaissance aircraft 
in Saudi Arabia and on the car¬ 
rier independence in the Gulf, 
and will provide most of the 
patrols over southern Iraq. 
Britain is contributing six Tor¬ 
nado aircraft, expected in Saudi 
Arabia today, and France is send¬ 
ing 10 Mirage 2000s. 

Mr Bush again denied that the 
decision was related to his re- 
election camapaign. The presi¬ 
dent said recent evidence from 
witnesses and from Mr Max van 
der Stoel, the UN human rights 
envoy, had provided graphic 
proof of Saddam. Hussein's bru¬ 
tality. 

Iraq responded with hostility to 
the announcement, promising to 
confront the allies and “crush 
their criminal plans". 


Fall in German workforce 
eases impact of higher wages 


By Christopher Parfces 
in Bonn 

GERMAN industry shid 11.5 pt-r 
ccnt of its workforce in the year 
to the end of June, dramatically 
reducing the impact of high wage 
settlements on its costs. 

The number of people 
employed in manufacturing and 
mining fell 1.1m to 8.3m. accord¬ 
ing to a report from the federal 
statistics office, in the former 
GDR, the industrial workforce 
was cut by 50 per cent, leaving 
only 953.000 in work, while the 
west cut 150.000 jobs. 

As a result, and in spite of 
wage settlements averaging 7 per 
cent, industry's pay costs rose 
just 1.5 per cent. Pay bills in west 
Germany increased 2.8 per cent, 
and fell 15 per cent in the east. 

The workforce figures under¬ 
line the poor state of the east 


German labour market, seen as 
an important factor in the past 
four vlays of attacks on foreigners 
and pnlice in Rostock, a ship¬ 
building city on the Baltic. 

They also demonstrate the fad¬ 
ing ability of western industry, 
the country's main wealth gener¬ 
ator, to maintain the expansive 
employment rates of the past 10 
years. 

Publication of the statistics fol¬ 
lowed recent warnings of further 
heavy job cuts by many leading 
companies, and coincided with an 
unofficial report that a further 
lm jobs are earmarked for the 
nxe. The state railways and 
postal services aiono plan to 
reduce their payrolls by 200,000, 
and steelmakers plan to cut 
33.00U positions. 

Accnrding to the federal statis¬ 
tics office, capital goods manufac¬ 
turers shed Jtt.oon jobs in the year 


under review, consumer product 
companies lost 33,000, and the 
mining workforce fell by 10,000. 

Meanwhile, west German 
industry increased sales in the 
first half by 1.8 per cent to 
DM980bn (?700bn), and raised 
overseas turnover by per cent 
to DM2Stibn. Sales by eastern fac¬ 
tories and mines, hit by restruct: 
uring and the loss of east Euro¬ 
pean markets, fell almost 8 per 
cent to just DM44hn. 

• Average west German infla¬ 
tion is expected to have stabilised 
during August despite an unex¬ 
pected increase reported from the 
state of Hesse yesterday. The 
annual rate of price rises in the 
region rose to 3.4 per cent from 
2.7 per cent in July. The Increase 
broke a four-month run of steady 
decline. However, inflation In 
Baden-Wu rttemberg was 
unchanged at 3.2 per cent 


EMS realignment hint unsettles markets 


Continued from Page 1 

reeling among some currency 
dealers that the Bundesbank 
might be following a “hidden 
agenda" of trying to provoke a 
realignment. Such a policy would 
be in outright opposition to the 
declared stance of Britain and 
France, which are trying to stave 
off any risk of a currency adjust¬ 
ment for a mixture or political 
and economic reasons. 


Currency dealers know that the 
Bundesbank cannot possibly 
admit that it favours policies 
compuuruling the problems of 
EMS. But its high interest rate 
policies of the last year, by 
adding to the constraints faced 
by the other members of the sys¬ 
tem. have added to the political 
hurdles confronting the EC's 
plan for economic and monetary 
union a project which the 
Bumk-ch.-ink regards with 


well-known antipathy. 

On the basic question or an 
EMS realignment, the Bundes¬ 
bank has made clear for some 
time that it would not oppose a 
currency adjustment if curren¬ 
cies wi thin the system came very 
close to their D-Mark floors. 

Mr Jochimsen does not believe 
a realignment will take place dur¬ 
ing the three weeks before the 
French referendum on September 
20 . 
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THE LEX COLUMN 


An interest in equities 


It must be obvious after yesterday - if 
It were not obvious before - that the 
government will not shrink from rais¬ 
ing interest rates to defend the pound. 
The exact timing of any such move is 
anyone’s guess, and will depend on 
how long Mr Lamont can continue 
calling the market’s bluff. The ques¬ 
tion for investors is whether an 
increase in rates is already reflected in 
the price of shares. 

Equities are probably braced for a 
rise approaching I percentage point in 
the next few weeks. Prices might dip 
on any such an announcement, but if 
a single rate rise and intervention 
turned out to be enough to lift sterling 
off its ERM Door and hold it stable, 
equities could conceivably rally. The 
risk is that one rate rise might not be 
enough. 

If sterling were still undo - pressure, 
rates mights have to rise again, in 
which case earning prospects would 
be really squeezed. History suggests 
that it can take more than a single 
interest rate rise to smother a full 
blown sterling crisis. 

With another lurch in the dollar or 
further anti-Maastricht French opin¬ 
ion polls still a real possibility, there 
are more uncomfortable days to come. 
The current clash is primarily 
between a strong mark and a weak 
dollar, and sterling - along with 
other ERM currencies such as the 
franc and the lira - is caught up in 
the backwash. That is not a position 
from which it is sensible to make 
short-term dedskuis. 

WH Smith 

WH Smith's foil-year profits show 
the benefit of last year's rights issue 
and a handily reduced tax charge. 
That said, the good news is not 
restricted to the financial side of the 
business 

The defensive strengths of the core 
retailing and distribution operations 
shine through, and it is heartening to 
hear that better management informa¬ 
tion systems are being extended into 
Our Price records and Wateratone’s 
booksellers. Even the Monopolies and 
Mergers Commission investigation 
into newspaper-distribution seems 
unlikely to undermine Smith's - 
profits. 

However, there are bad points, and a 
picture of WH Smith as a wefi-run 
core business which squanders money 
on diversifications is not entirely 
unfair. The latest problem child is the 
Do It All joint venture with Boots. 


FT-SE Index; 2285.0(+4.8) 


News Corporation 
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This suffers from a weak market post 
turn relative to rivals Texas and B&Q, 
and tire "shed” price wars which have 
been such a feature this year. Some 
rationalisation is now under way, but 
it is difficult to see Do It All differen¬ 
tiating itself sufficiently from the com¬ 
petition to overcome its inherent 
weakness. 

Fortunately, though it may continue 
to be a drain on earnings, it is difficult 
to see the DIY arm becoming a threat 
to the group. Even after yesterday's 
rise, the shares look reasonable value 
against the sector. 

■ 

Guardian Royal . 

The most intriguing passage in yes¬ 
terday's interim statement from GRE 
underlines the vulnerability of life 
company bonus rates, Jt is~easy for the 
market to take-chetqHshots at GREto 
investment record. The reality, is, 
though, that its {dace at the bottom of 
most performance tables ^ can in part 
be explained by a more prudent actu¬ 
arial approach.- 

Declining tovestaea&jreturns and 
pre s su re for more generous surrender 
values suggest that competitors can¬ 
not possibly sustain thd level of policy¬ 
holder rewards they achieved in the 


GRE stiH has some sorting out to do 
an the fife sidehut the message of a 
much , reduced first-half loss is that at 
last the company is -getting to grips 
with general insurance. The mild UK 
winter ha* helped- and Germany 
remains a blot "y. 

OzTfhe other hand, there to ample. 
evidence in the UK private motor and 
household accounts of a willingness to 


” 


sacrifice market share in the quest for 
renewed profitability. The delayed 
impact of UK rate rises means tire 
rebound could be quite sharp next 

year. _■ • 

In the short term that prospect and 
the absence of serious nwrtgage'fioar- 
antee exposure underpins the shares, 
which have outperformed the market 
and other composites this yea r by IT 
per cent and 30 per cent respectively. 

- Longer term, though, GRE has to 
prove that once the process of loss 
e limina tion IS Complete, ItS UK Op&ct- 

' tton is a quality business. 

News Corppration; 

There are signs that Mr Rupert Mur¬ 
doch is getting itchy inside the strerit- 
' jacket imposed by last year’s refinanc¬ 
ing. Asset sales mean the repayment 
schedule is undemanding until 1394, 
but plans to raise Slbn from the debt 
market suggest a degree of impa¬ 
tience. 

On the basis of yesterday’s full-year 
figures, however, News Corporation 
looks fully able' to deUver earnings 
growth without a big moveL 

The performance of newspaper titles, 
in the UK and Australia is perhaps the 
most impressive -feature. With .'.costs 
pared and^ capital expenditure already 
in the bag, the group should he well 
' placed for suiy upturn In advertising 
spend. ‘ 

The same might be said ofJBSky&at 
the yeiy toast the project to {to longer 
draining cash at the operatic level. 
The scale of losses at Ansett.are more 
disappointing and are likely, to 
remain a drag on earnings unless a 
serious buyer -steps fcnranL ... 

On the bass of yesterday's figures* 
Ansetfs attractions are difficult' to 
pinpoint Witit ai third domestic 
_Australian airihm due to .take to the 
skies - next. month,' margins -will 
doubtless, coine under renewed pres; 
-sure.- -■>. -- 

. :But evehts are now unfoldtQg in 
News Corp's fevour. An effective’tax 
rate of 4 p^- ceat wifi rise as tax losses 
nut out, but. : only -.to. perhaps lO per 
rent in the year. K 

•" Servicing tbe-debt idle cost A4&&8&3 
tote than a year ago. thanks to to^er 
interest' rates. Given tite-potential lpr 
growth,- a prospective multiple; oif 
around. U times this year’s forecast 
gaming s ifi irnde manriing - Rrit the low 

tax' charge and the debt . makes it less " 
dear thai - the company deserires tc^ ? 
trade on much-of a price eaniisgs pre^ 
mium to the market ~- 
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FINANCIAL TIMES CONFERENCES . 

RETAIL INVESTMENT 

■ . ■ . 

REGULAnON-THENEWREGaDNIE 

London, 16 September 1992 
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This timely conference to be arranged by The Financial Times and Ftoancial Adviser win review-retail 
regulation, how it wifl work in practice, the conduct of business in thb new regime, commissions and 
approaches to training. Speakers include: * _ \ 


Miss Colette Bowe 

Group Director, RetaB Markets 
Securities and Investment Board 

■ 

Mr Keith Bedell-Pearce 

Chief Executive 

Prudential Financial Services Limited 

Mr Douglas CJafsse 

Director, Marketing & Operations 
Clerical Medical Investment Group 

Mrs Joanne HlncHe 

Chief Executive Officer 
IFA Promotions Ltd 

Mr Hugh Scurfleld 

Past President 
Institute of Actuaries 


- Mr Tom R King 

General Manager (Marketing) _ 
Standard Life Assurance Company 

Miss Anne McMeehan 

Marketing Director 
■ Framlington Group pic 

• Miss Elaine Baker 

Noble Lowndes & Partners Limited 

a • 

™ ■ ■ a 

Ms Jean Eagfesham 

• - fr. - Head of Money Pol toy 

, Consumers' Association 

MrKItJebens 

. Chief Executive 
Lautro 


A. FINANCIAL TIMES CONi?!iiiRJElSfCE in association with 

FINANCIAL ADVISER. 


RETAIL 

INVESTMENT 

REGULATION 

. ■ _ ■ . ’ ■ ■ 

I~I Please send me oon fe tence details . 

I~~l Please send me details about exhibiting at the 
conference..- - 


■ - -r - .... 


102-108 Oerkatwefl. Road, London ECIM 5SA,UK 

Tdb 971-251-9321.--Tlx. 27347 FTCONFG 

Txd 071-925 4686 


Name Mr/MrtfMtfOther 


, Company/Orgar ; 
Address 


Dept 
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Profitable Varity will 
continue -to cut; costs 

•, , _ - ■ *. s > - I C 

VaritY.’theUS di$$el Engine,, farm andlndus- 
trial equipment group, returned ta profitability.: 
in the second-quarter but writ continue rational¬ 
isation because of the uncertain global eco-- ■ ■■ 
riomic cHmate. Mr Victor Rice, chairman. . .. 1 
attributed the tumrdund to tower costs, better 
results from Massey Ferguson farm equipment, 
strength in Kdlsey-Hayes. the car parks'divi-.. ‘ 
sion. and foreign exchange gains/ Page 15 ...'' 


Chile funds escape the tax man; 

The stock exchanges Of Santiago and Susnos . 
Aires plan cross-border listings loHowing a / 
wave of Chilean investment In Argentina.,Chil¬ 
ean speculators have pumped mor'B than 
S200m into the Buenos Aires Stock Exchange ■. 
- Latin America's top. performer last year. 
Nearly all has gone through unofficial channels 
to avoid the dreaded tax man. Page 16 :. - 


^lilean equities lose their fizz 

- ' ■ ■ The'Santiago stock 


Chile . . .. 

IFC Index ($ terms} - 
aioo 


1,400 



Jan 1992- 


exchange, appears to . 
have lost its fizz/ The 
‘IPSA index of the 50 J' 
most traded shares has 
dropped by almost 9 per 
cent thls month,, follow¬ 
ing a steady rise "' 
between January and 
July .in .which the index 
climbed by 39 per cent. 
In-dollar. terms. Brokers 
Aug .are at a loss.to explain 
tiie bearish sentiment in 


the market. Back Page 


Wace Group falls 29% 

Intense competition in commierciai- printing and 
higher interest costs reduced pre-tax profit at 
Wace Group by 29 : per cent to £5.55m (Slim) in 
the first halt of the year. The decline in operat¬ 
ing profit from £11.3m to £10.lm stemmed 
mainly-from.the UK printing side of the busi¬ 
ness, which accounted for about a third of the 
£ 156.5m turnover. Mr Frans ten Bos, chairman, 
said pre-press work had fared better, particu- . 
larly in the US. Page 19 


Catch 22 in the Ukraine 



The: collapse of the Soviet Empire-has saddled 
a now independent Ukraine with a vast half 
finished construction sltB requiring bit Hons 
more roubles to complete and-which can never 
make a profit.-The steel mills supposed to buy 
Its products no longer exist. The Germans 
have pulled out The Russians want nothing to 
do with the plan. But dropping the scheme is 
unthinkable. Page 90 
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Domestic demand drops ■ Weak $ adds to exchange losses 


Toyota Motor 
suffers 40% 


■- v 


fall to Y427bn 




.By,Gordon Cramb in Tokyo 

s ■' ■' - • " ■ m ■ • 

■ ■ - , 1 ■ 

■ TOYOTA .' MOTOR, Japan's 
V biggest automotive group, suf- 
;.fered a 39.7 per cent slide in 

■ worldwide pre-tax profits to 
. Y427.9bn ($3^bn) for the year to 
June as a tell in domestic car 

- demand was compounded by for- 
.' eign exc h ange losses and the cost 

- of new domestic and British out¬ 
lets. . 

It was the company’s second 
successive year of decline and Mr 
Tatsuro Toyoda, its president 
.-designate, said yesterday he 
expected no significant upturn in 
..1992-93, 

. Although Toyota remains the 
most profitable private sector 
company In Japan, the perfor¬ 
mance rfas its worst since the 
present group was created 
through the merger of its manu¬ 
facturing and sales arms IQ years 
ago. Revenues were 3.1 per cent 
.ahead at YlQ,163bn, passing the 
" Yio.ooobn mark for the first time. 

The company sold 4.51m 
vehicles during the year, down 
by 26,674 units, but margins at 


Toyota and its consolidated com¬ 
ponent suppliers and marketing 
offshoots were severely squeezed, 
and group operating income fell 
56.3 per cent to Y21&5bn. 

Mr Toyoda said rationalisation 
measures had saved the company 
Y40bn during the year. This was 
more- than offset, however, by 
Y56bn in extra depreciation 
charges. Toyota is building 
plants In northern and southern 
Japan, and at Derby in the UK, 
and its accounting system loads 
such outgoings to the units' early 
years. 

The company also took YlOObn 
exchange losses due to the 
weaker dollar. In its US pricing, 
Toyota would "closely observe 
what other companies do", said 
Mr Toyoda, but he suggested the 
Japanese domestic market could 
not absorb price increases. 

The company would further 
review its product range at home, 
perhaps placing more stress on 
affordable lines. 

For the Japanese parent com¬ 
pany alone, pre-tax profits of 
Y375.9bn were down 34.6 per 



Price cutting puts 
pressure on Hoechst 


Toyota vehicles waiting for export from Nagova Wharf 


cent. Although sales rose 4.4 per 
cent to YS.94lbn. operating mar¬ 
gins shrank to 1.4 per cent from 4 
per cent. For the current year Mr 
Toyoda. who takes over as presi¬ 
dent next month, projected a 5.1 


per cent riso in |«nrent sales to 
Y9.-iu0bn. 

Toyota is paying an unchanged 
dividend uf Yiy from parent net 
earnings per >hnre uf Y53.97, 
compared with Y ,; »7.-^7. 


By Christopher Parkes in Bonn 

HOECHST, the German 
chemicals and drugs group, yes¬ 
terday blamed price pressure, ris¬ 
ing costs and the weak dollar for 
a 19.6 per cent slump in first- half 
profits. Plant closure costs and 
other structural measures also 
depressed the result. 

Group sales, up 3 per cent by 

volume, rose only 1 per cent to 
DM23.4bn (Sl6.7bn) because of a 2 
per cent overall reduction in 
prices. 

The fall in pre-tax profits to 
DMl.lbu followed a 20.3 per cent 
slump in 1991 earnings. The 
group said it hoped to avoid fur¬ 
ther reductions in the second half 
by rationalisation. 

It also hoped improving market 
conditions would allow it to raise 
prices. 

Hoechst’s results fell between 
analysts’ expectations, while 
Monday's announcement from its 
Leverkusen-hased competitor. 
Bayer, of a 9.S per cent reduction 
in first-half profits was better 
than forecast. 

The companies' figures suggest 
that Bayer is pressing ahead fas¬ 
ter with cost-cutting. The 
Hoechst workforce was 2 per cent 
down on a year earlier at 179,000 
people. So far this year it has 
unveiled plans to cut a further 
600 staff. Bayer trimmed numbers 


by 3.5 per cent compared with 
last year. 

Bayer’s distribution costs rose 
4.5 per cent compared with 5.5 
per cent at Hoechst. 

According to Hoechst’s share¬ 
holders’ notice, published yester¬ 
day, there had been no funda¬ 
mental change in the chemicals 
business. Although sales in 
North America improved 10 per 
cent - with 2 per cent coming 
from recently acquired Great 
Lakes Carbon - German demand 
was slack and European Commu¬ 
nity sales improved only slightly. 

Conditions continued to 
worsen in eastern Europe. 

The only bright spot was phar¬ 
maceuticals, where encouraging 
developments in the first quarter 
continued with the help of the 
new market in eastern Germany 
and new product launches. Sales 
rose almost DM400m to DM5.4bn 
in spite of tbe weak dollar. 

Tbe chemicals and pigments 
division was helped in the first 
half by brisk business in organic 
chemicals in the US, but not 
enough to prevent a fail! in sales 
to DM5.46bn from DM5.6bn last 
time. 

Deliveries of plastics and foils, 
the third biggest division after 
chemicals and drugs, also rose, 
but results were hit by "wholly 
unsatisfactory prices", the com¬ 
pany said. 


News Corp profit soars 65 % to A$531m 


By Kevin Brown in Sydney 

NEWS Corporation, Mr Rupert 
Murdoch's international media 
group, yesterday underlined its 
return to robust financial health 
by announcing a 65 per cent 
increase in net profit to AS531m 
(US$380m) for the year to the end 
of June. 

The result, in line with market 
expectations, confirms that News 
Corp has dramatically improved 
profitability since completing a 
US$7.65 ei refinancing In February 
last year. ■ 

News Corp said revenue fell by 
7 per cent to ASlO^bn, reflecting 
the sale of assets worth A$2.4bn. 
used-to make early repayments of 
debts scheduled under the 
group's refinancing agreement. 

The gronp said the "outstand¬ 
ing” result was due to stronger 
performances from its UK and 
Australian newspapers, together 
with its television and free-stand¬ 
ing inserts businesses in the US. 

. News Corp also benefited from 
falling interest rates, which cut 
the cost of servicing debt by 20 
per cent to A$932m. 

The main disappointments 
were the TweniLath Century Fox 


film business, .which suffered 
from three expensive failures, 
and Ansett Transport Industries, 
the 50 per cent-owned Australian 
aviation group suffering from low 
prices in a recently deregulated 
market 

News Corp said it lost A$56.8m 
from equity accounted invest¬ 


ments, mostly reflecting losses at 
Ansett and BSkyB, the 50 per 
cent-owned UK satellite televi¬ 
sion business. 

However, tbe group said BSkyB 
had moved into profit in March, 
16 months after its loss-making 
Sky service merged with the rival 
British Satellite Broadcasting. 


News Corp said operating prof¬ 
its before interest and tax rose by 
2 per cent to ASl.Sbn. reflecting 
stronger margins and the effects 
of group cost-cutting. 

Net profit fell to A$502m after 
abnormal losses of AS29m. These 
losses reflected rationalisation 
costs and the closure of a Ger¬ 


man newspaper, offset by a profit 
on the sale of the group's 55 per 
cent interest in its Australian 
magazine and commercial print¬ 
ing operations. 

The group made a net loss after 
ah normals of A5393m in the pre¬ 
vious year, after taking acconnt 
of abnormal losses of A$714m 


Murdoch plans $lbn debt offering 


NEWS CORPORATION plans to raise about 
$lbn in krag-tetm public debt in the next few 
months, write Ray Snoddy in London and 
Kevin Brown in Sydney. The decision, a fur- 
liter step in the rehabilitation of the world’s 
third largest media company, is designed to 
replace short-term bank loans. 

Mr Rupert Murdoch, chair man and chief 
executive, told the Financial Times during 
an interview in Los Angeles that he planned 
to sell in the medium term its 50 per cent 
holdings in Ansett Transport Industries 
(Ansett) which operates one of Australia's 
two domestic airlines and Ansett Worldwide 
Aviation Services (AWAS), an aircraft leas¬ 
ing company. 

He said the shares "have been a source of 
profit when we needed it, but they do not fit 
a media company". That is the first confir¬ 
mation of speculation that News Corp's 


long-term strategy excludes continued 
investment in the troubled Australian avia¬ 
tion businesses. 

News Corp said last month Mr Murdoch 
would step down as joint chairman of Ansett. 
However, News Corp has previously denied it 
planned to sell its stakes in Ansett or AWAS. 
Both companies are co-owned with TNT, the 
Australian transport group. 

Mr Murdoch said three major merchant 
banks had asked to raise the new long-term 
debt 

"We'd have to negotiate the rate, but they 
say $lbu to replace bank debt is no prob¬ 
lem,” said Mr Murdoch. 

Mr Murdoch said the plan for long-term 
finance was part of a strategy to escape from 
restrictions by a consortium of banks in 
return for rolling over debt of more than 
$7bn. 


"Right now, anything over $50m, I have to 
go and get permission from the banks. We 
certainly plan to be out of that box in the 
next several months," Mr Murdoch said. 

He hoped to win Investment rating from 
the financial community for the first time. 

Mr Murdoch stressed that be intended to 
see the company through the strains of air¬ 
line deregulation in Australia. 

"This may take two or three years. I would 
see eventually a third partner, a major Inter¬ 
national airline coming in at some stage and 
then we might go out," Mr Murdoch said. 

He added that the same applied to Ansett 
Worldwide, the airline leasing business. 

Ansett has been in financial difficulties 
since the deregulation of Australian domes¬ 
tic aviation in October 1990. 

Interview. Page 17 
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caused by refinancing fees and 
losses on the disposal of assets. 

At the operating leveL US prof¬ 
its fell to A$880m from ASlbn the 
previous year, mainly reflecting 
the sale of eight consumer maga¬ 
zines and a newspaper in June 
1991. 

The group said Fox Broadcast¬ 
ing, its television network, 
achieved 21 per cent growth in 
ratings. TV Guide performed 
“well" in spite of a downturn in 
consumer advertising. However, 
HaroerCollins, the publishing 
division, reported flat results, fol¬ 
lowing cuts in public education 
funding. 

UK profits increased 93 per 
cent to AS3S2m, reflecting the 
stemming of BSkyB losses and a 
28 per cent increase in profits 
from the group's five national 
newspapers. 

In Australia and the Pacific 
Basin, profits fell from A$332m to 
A$328m, reflecting the sale of the 
commercial printing interests. 
However the group said its met¬ 
ropolitan newspapers performed 
"exceptionally well". 

Tbe South China Morning Post, 
in Hong Kong, made a record 
profit 


Pessimistic ABB finds no 

first-half upturn in demand 


By Ian Rodger in Zorich 

ABB Asea Brown Boveri, tbe 
Swedish-Swiss power engineering 
group, said that consolidated pre¬ 
tax profit in the first half foil 7 
per cent to $496m and the group 
forecast that the pre-tax result 
for the year would reach "about 
last year’s level” of $LQ5bn. 

The group said: “To date, ABB 
has not experienced any upturn 
in demand in the recessionary 
markets and no improvement in 
demand is expected in tbe second 
half of this year in the industria¬ 
lised countries.” 

However, ABB has continued 
to receive large orders at a rapid 
pace, notably for power genera¬ 
tion plants from developing coun¬ 
tries. 

In the first half, the value of 
these new orders totalled $17.1bn; 
18 per cent higher than in the 


first half of last year and serving 
to bring the group's order back¬ 
log at June 30 to $30.3bn. 

However, total revenues grew 
only 2 per cent to SlSAbci, as the 
demand for standard products for 
industry and construction, as 
well as capital goods, stagnated 
or even tamed weaker. 

Revenues from western Euro¬ 
pean countries were fiat at 
$8-1 bn, and down 13 per cent in 
North America to S2.3bn. 

Earnings from the power plant 
division rose, while those from 
environmental control products 
and systems declined. 

The group said earnings from 
the other business segments 
changed only slightly, indicating 
that margins had been preserved. 

In North America, gains from 
restructuring were more than off¬ 
set by lower sales volumes and 
prices. Earnings were down In 


the depressed Nordic region. 
Earnings in Germany, rtaly. Swit¬ 
zerland and most Asian countries 
improved. 

• BBC Brown BoverL the Swiss 
group which holds 50 per cent of 
ABB, said its consolidated pre-tax 
profit after deduction of third- 
party interests was SFr344m 
(S277.4mV. 7.5 per cent lower than 
in the comparative period. 

Revenues were up 5.7 per cent 
to SFrl9.9bn. The board is pro¬ 
posing to split the bearer and reg¬ 
istered shares five-for-one, and to 
convert the participation certifi¬ 
cates into bearer shares. The lat¬ 
ter move will dilute present 
shareholders' voting power. 

Capital spending was trimmed 
to $373m from $421m. and the 
number of employees was 
reduced to 209,000 at the end of 
the period, 5.000 less than at the 
end of last year. 


Coal fund permits ‘sweet equity’ 







Cs 


PEP MOBILITY 


By Norma Cohen, 

Investments Correspondent 

CIN Management the company 
set up to manage the pension 
scheme of the coal industry, 
allows the managers of its ven¬ 
ture capital fund CIN Venture to 
invest in projects alongside pen¬ 
sioners while choosing only the 
most lucrative part of each d ea L 

The practice is approved by the 
trustees of the pension scheme, 
including representatives of the 
National Union of Mineworkers 
and is not uncommon among 
venture capital fund managers, 
according to Industry experts. 

It emerges in a document circu¬ 
lated by one of CINVEN's rivals. 
CATs venture capital managers 
are permitted to use their own 
money to invest in the same 
deals as pensioners but may 
restrict their funds to the highest 


yielding “sweet equity” of each 
deaL avoiding the lower yielding 
loan stock. Advisers who help 
investors find venture capital 
funds frown on the practise. 

“Taking just the sweet equity 
has its dangers and it reduces the 
returns to investors. On the good 
deals, it bites in a lot," said one 
venture capital adviser. “But the 
worst is the double-dip, where 
the manager gets sweet equity 
plus carried interest.” 

CINVEN. unlike most other 
venture capital fund managers, 
does not allow its managers to 
profit from so-called “carried 
Interest". That represents a 
share, usually 20 per cent, of all 
profits earned once a certain rate 
of return is achieved, and is usu¬ 
ally even more lucrative than co- 
investment arrangements. 

CINVEN, the UK’s second larg¬ 
est venture capital investor, with 


roughly £SO0m (SI.59bn) under 
management, is a bellwether of 
the industry. It handles roughly 4 
per cent or £600m of the Coal 
Board's pension scheme. It also 
manages £L20m of British Rail 
Pension Scheme assets and 
roughly £75m of Barclays Bank 
Pension Scheme assets. 

At CINVEN, fund managers are 
required to invest along with 
pensioners in each deal in equal 
proportion to pensioners and 
may not pick and choose among 
deals, a CINVEN spokesman said. 
Fund managers borrow from a 
single bank at commercial rates 
and pledge their shares as collat¬ 
eral. While fond managers have 
earned spectacular returns on 
some deals, such as the recent 
management buyout of Taunton 
Cider, there have been other 
deals where the investment has 
been lost completely. 
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MAN improves despite weakness abroad 


By Christopher Parfces 

MAN, one of Germany’s 
biggest engineering groups, 
managed a 3 per cent net profit 
increase last year in spite of 
continuing weakness in over¬ 
seas business, which accounted 
for &4 per cent of sales, and 
fading demand in the domestic 
market 

Total sales rose only 
DMl40m (SlOOm), about 1 per 
cent, to DM19.2bn. Turnover 
from core interests in trucks 
and buses. diesel engines, 
rotary printing presses and 
plant construction rose 
DM900m, but the gains were 
eroded by a DM600m fall in 


sales of engineering products, 
including sheet-fed presses, 
and a DM200m decline in steel 
trading. 

Net profits rose about 3 per 
cent to DM12m, act return on 
sales was up from 2 per cent to 
2J2 per cent, and the company 
said yesterday that it intended 
to maintain its dividend at 
DMI2 a share. 

The group added that cur¬ 
rent orders of DM16.8bn - 
more than half in the most 
profitable business sectors - 
provided a “good basis for prof¬ 
its" in the current year. 

However, it noted, there 
were no detectable signs of 
recovery in export markets. At 


the end of June, its foreign 
order book was down 10 per 
cent compared with the same 
time last year. 

Domestic orders were 6 per 
cent lower. 

New delivery contracts Tor 
heavy vehicles suffered from 
falling demand in the former 
GDR during the year, and 
totalled DM7.2bn compared 
with DMSbn. 

However, the company said, 
demand was still stronger than 
in 1989-90, the last “normal" 
year before unification. 

MAN reduced its workforce 
last year. The 2 per cent cut, 
mainly on printing equipment 
and other engineering divi¬ 


sions. took numbers employed 
to 63.250. The workforce in the 
commercial vehicle subsid¬ 
iaries rose 1,000. 

The group invested a record 
DMlbn, mainly in its vehicles 
and printing factories. 

• Orenstein & Koppel, the 
building and mining equip¬ 
ment maker, has returned to 
the black with a DM7m pre-tax 
profit in the first half of this 
year, compared with a DM 19m 
loss last time. 

O&K, part of Hoesch, the 
steel and engineering group 
recently taken over by Krupp. 
increased sales 9 per cent to 
DM865m. and cut 600 jobs in 
file period under renew. 


Advance of 26% to £113m at WH Smith 


By Maggie Urry in London 

WH SMITH Group, the UK 
retailer and distributor which 
grew from a newsagent's shop 
that opened 200 years ago this 
year, was glad of its wide 
range of activities in its latest 
financial year. 

Sir Simon Hornby, chairman, 
said that the breadth gave 
strength which helped the 
group Increase its pre-tax prof¬ 
its by 26.6 per cent to £ll2.7m 
fS224J7m) in the year to the 
end of May. 

Smith's A shares rose I5p to 
376p yesterday as the profit 
rise exceeded expectations. 

The rise was on sales of 
£2.13bn, up 8 per cent. 

Trading profits rose 7.S per 


Henkel bucks 
downward trend 

By Christopher Parkes 

HENKEL, the chemicals, 
cosmetics and household prod¬ 
ucts group bucked the sector’s 
downward trend in the first 
half of this year with a 3 per 
cent increase in pre-tax profits 
to DM388m (S277.ini). 

The recently-acquired Swed¬ 
ish Bamangen cosmetics busi¬ 
ness contributed four percent¬ 
age points to a 12 per cent 
increase in group sales to 
DM7.3bn. Excluding acquisi¬ 
tions, sales rose 3 per cent. 

The group said European 
sales, excluding Germany, 
grew 23 per cent in the six 
months. 


cent to £ 120.3m, and interest 
charges fell from £28.2m to 
£3.4m. partly because of the 
£l48m rights issue at the end 
of the previous financial year. 

Sir Simon said that gross 
margins had been maintained 
in spite of competitive pres¬ 
sures and 

productivity had increased. 

Profits benefited from the 
closure last year oF its travel 
business and the sale of televi¬ 
sion interests for £45m. Both 
operations had been loss-mak¬ 
ing: 

However, Smith's joint ven¬ 
ture in do-it-yourself retailing 
lost the group £2.7m, compared 
with a profit of £10.4m. 

Sir Malcolm Field, group 
managing director, said that 


progress had been made in 
developing a new format for 
the stores. 

Smith’s had been forced to 
join in the “insane" price cut¬ 
ting in the sector in order to 
protect market share, be said. 

Aside from DIY. Smith’s 
retailing activities, which 
include the WH Smith chain. 
Our Price music and video 
shops, Waterstones book shops 
and a 50 per cent stake In Vir¬ 
gin Retail, increased trading 
profits from £S7.8m to £89.8m. 

Sir Simon said the market 
for recorded music fell 5 per 
cent but Smith's had held its 
market share. 

He was sure the market 
would reoover. 

The group’s US retailing 


activities were "beginning to 
go forward very’ well." Sir 
Simon said. He was “confident 
of good growth next year and 
the year beyond". 

Trading profits from the US 
were £6.5m. 

The distribution activities, 
including newspaper and book 
wholesaling and office sup¬ 
plies. lifted trading profits from 
£2*L3m to £2Sm. 

A sharp fall in the rate of tax 
offset the increase in shares in 
issue to push earnings per 
share up 11.7 per cent to 31 jp. 

A proposed final dividend of 
9.1p (8-5p) will give a total of 
13.4p (L2.5p), up 7J2 per cent. 
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Philips sells bulk of its test unit 


By David Brown 
in Amsterdam 

PHILIPS, the Dutch electronics 
group, is selling the bulk of its 
test and measuring equipment 
business to John Fluke, the US 
electronic testing company, in 
exchange for cash and an 
unspecified number of addi¬ 
tional shares. 

Philips holds a 7.5 per cent 
stake in fluke, based in Ever¬ 
ett. Washington. The two com¬ 
panies have a product develop¬ 
ment and marketing alliance 
under which each has sold the 
other's test and measuring 
equipment (T&M) in their 
home markets since 197S. 


“It has become apparent to 
both companies that a unified 
management structure, aligned 
under a single mission, would 
accelerate our growth and suc¬ 
cess," said Mr Bill Parzibok, 
Fluke's chief executive. 

With the deal. Fluke will 
return to the European theatre 
after its five-year hiatus with a 
full sales, production and ser¬ 
vice operation. The Philips 
units will add some SL25m to 
Fluke’s annual sales of roughly 
S240m. making it the third 
largest player in the world 
market after Hewlett Packard 
and Tektronix. 

Philips will retain T&M 
operations in Belgium (power 


supplies), Denmark (profes¬ 
sional TV testing units) and 
Sweden (timers and counters). 
It refused to quantify the 
annual sales of these units but 
said 550 of its existing T&M 
employees would remain after 
the transfer to Fluke. 

Philips declined to put a firm 
price on the transaction or 
reveal the exact number of 
additional Fluke shares it 
would take. It insisted the deal 
was contingent on due dili¬ 
gence and shareholders’ 
approval but said it would 
remain a minority' shareholder. 
Both companies expect the 
deal to be finalised by Novem¬ 
ber. 


Rothschild 
Bank moves 
to bolster 
equity base 

By Ian Rodger in Zurich 

MEASURES have been taken 
to bolster the shrunken equity 
base of Rothschild Bank, the 
Zurich affiliate of NM Roths¬ 
child & Sons in London. 

A source close to the hank 
would not reveal details of the 
operation, bnt said the hank’s 
total capital, after write¬ 
downs, was now in excess of 
the SFrl97m (Si58An) shown 
in a June 30 balance sheet. 

Last month, the bank 
revealed that a recent credit 
review had found that some 
loans were not folly covered 
and so it quadrupled its provi¬ 
sions in the year to March 31 
1992 to SFr99.8m and dis¬ 
solved its SFr6323m in hidden 
reserves. 

Since then, a former senior 
executive has been arrested in 
connection with his activities 
at the bank, and It was am- 
firmed earlier this week that 
the bad loan total was higher 
than that indicated in July. 

Among the bank’s known 
bad loans were those to the 
troubled York-Hannover prop- | 
erty group, whose Continho 
Caro subsidiary in Germany 
filed for bankruptcy last week. 
The York-Hannover loans also 
exceeded the Swiss Banking 
Commission’s regulations lim¬ 
iting the amount a hank can 
laid to a single client 
The source said the h ank 
planned to make a fall state¬ 
ment on its affairs around Sep¬ 
tember 7, after the current 
restructuring was approved by 
the Swiss Banking Commis¬ 
sion. 

Rothschild Bank is con¬ 
trolled by the family interests 
of Sir Evelyn de Rothschild, 
chairman of NM Rothschild. 
Rothschilds Continuation 
Holdings, a Swiss company, 
owns 51 per emit of Rothschild 
Bank. The ultimate group 
holding company of Roths¬ 
child Continuation is Roths¬ 
child Concordia, a Swiss 
vehicle of Sir Evelyn's family. 

However, Sir Evelyn’s 
cousin. Lord Rothschild, does 
not have an interest in the 
Swiss hank, nor does his insur¬ 
ance business, J Rothschild 
Assurance. 


Sharp jump at Continental 
fails to satisfy directors 


By Andrew Fisher in Frankfurt 

CONTINENTAL, the German 
tyre company which has spent 
much of the last two years 
fending off the approaches of 
Pirelli or Italy, yesterday 
reported a sharp jump in first- 
half profits but said its results 
were still unsatisfactory and 
held back by low prices. 

The company said pre-tax 
profit totalled DMll9m ($85m) 
in the first six'months against 
DM3L5m in the same period of 
199L a rise of 277 per cent 

It said all activities, includ¬ 
ing tyre operations in Europe 
and the US and technical prod¬ 
ucts, turned in improved 
results, in the first half of 1990. 
Continental bad profits of 
DMIOOm. 

Its Continental. Uniroyal, 


and Semperit tyro brands in 
Europe experienced a marked 
rise in profits, mainly as a 
result of replacement business. 
ContiTech, the non-tyre prod¬ 
ucts subsidiary, was able to 
raise profits through a reduc¬ 
tion of losses in one of its 
units. In the US. losses of the 
General Tire subsidiary were 
halved. 

The group said business with 
car companies still suffered 
from heavy pressure on prices, 
further burdening a result 
which was unsatisfactory. Tyre 
and components companies 
have long complained that car 
manufacturers have squeezed 
prices for equipment on new 
vehicles. Some tyre concerns 
have also gone in for price cut¬ 
ting to raise market share. 

Turnover in the period was 8 


per cent higher at DM4.9bn. 
Tyre sales in Europe were 12 
per cent higher at pM2.5bn, 
partly because of the inclusion 
of Nivis of Sweden for the first, 
time. ContiTech 's turnover.was. 
4.5 per cent higher at DMl^bn. 
General Tire, at which the 
group took a heavy loss last, 
year on the closure of a Cana¬ 
dian plant, achieved an. 
Unchanged turnover in dollars 
but this emerged as a 12 per¬ 
cent decline to DMl.OSbn in 
German currency terms. 

For the full year, Continental 
expected turnover growth of 
some 7 per cent to about 
DM1 Obn and a clear profit, it 
was too early for a dividend 
forecast, it said. No dividend 
was paid for last year after a 
net loss of DM128m compared 
with a profit In 1990 of DMSSil 


Dutch publisher increases 39% 
to FI 109m in first six months 


By David Brown 

WOLTERS KLUWER, one of 
the Netherlands’ biggest pub¬ 
lishers. reported a 39 per cent 
rise in first-half net profit to 
FI 109m ($63m) from PI 78m 
and has upgraded its forecast 
for foil-year net earnings. 

The 9 per cent increase in 
first-half turnover to FI 1.15bn, 
was spread evenly across its 
geographical areas of opera¬ 
tion. 

Wolters Kluwer operates 
mainly m Europe and the US, 
and is active in legal and medi¬ 


cal publishing, as well as in 
the scientific, business and 
educational markets: 

Costs rose at only half the 
rate of income. The operating 
result jumped by 41 per cent to 
PI 180m, compared with the 
F1128m achieved during the 
same six months last year. 

It attributed roughly half, 
this increase to recent acquisi¬ 
tions, the largest of which was 
Ipsoa. the Milan-based leader 
on the Italian tax and legal 
publishing market bought last 
year. 

In spite of the cost of Ipsoa 


and other acquisitions, net fin¬ 
ancing costs' were virtually 
unchanged at FI 10.3m..._. 

First-half net profit indicated 
after-tax extraordinary income' 
of FI 8.3m, the balance frem 
! disinvestment of shareholdings 
and businesses cm the one side, 

. and the cost of rationalising 
operations in the Netherlands 
and the UK on the other, side. 

Wolters Kluwer expected a 
; 20 per cent rise in net. profit 
over the JF1214m achieved in 
1991, corresponding toa 19 per 
cent.rise in net earning* per 
share on a folly diluted basis. ■' 


KNP falls to FI 158m midway 


By David Brown 

KNP, the Dutch paper and 
packaging group, reported a 43 
per cent plunge in first-half net 
profit to FI 91m ($57B4m) from 
FI 158m as Europe-wide over¬ 
capacity in paper production, 
higher raw material costs and 
slumping prices bit deep into 
margins. 

The company forecasts a 
substantial drop in earnings 
for the full year. 


For the six months to June, 
KNP said sales were 
unchanged at FI2.4bn, the 
operating result fell from 
FI 277m to Fl-l73in -mid cash 
flow was down by Flfitin’to 
FI 235m. 

Both KNP's. paper divisions 
(coated wood-free and coated 
wood-containing papers) faced 
heavy market over-capacity, 
which exceeded the cffmfr in 
overall volume demand, - which 
was W per cent. ' 


In the- packaging division, 
operating results fall, largely 
due to a slowing of demand in 
the .former East Germany, 
which last: year inflated first- 
half results: Selling.prices 
overall were «lso lower. - 
Over-capacity, now slight, is 
expected to mount and raw 
material prices bo climb in the 
second half. 'Overall, 1992 earn-; 
ings will fall by at least 25 per 
cent from the F1280m acbfered 
tot year. -..--:-;.-. ■V'.-'-i--:-. 
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SATISFACTORY GROWTH IN EARNINGS : + 11.6 % 

ELF SANOR's earnings for the six months ended June 30. 1992 progressed by 
11.6 per cent compared with the corresponding prior year period. 

Sales on a comparable basis were up by 6.5 per cent, while operating margin increased 
by 10.3 per cent after deducting research costs which rose by 11.1 per cent. 


Consolidated eamngs data 

In millions of French FrancsJ 

Six months ended June 30. 
1992 1991 

Percentage 

Variation 

Sales 

10,880 

9.567 

- 13.7% 

Operating margin 

1.082 

981 

+ 10.3% 

Net income 

452 

405 

- 11.6 % 

Funds provided by operations 

1,016 

794 

+ 28 % 

Sates by business segment: 

Human Healthcare 

6.081 

5.146 

+ 18.1 % 

Bio-Actn/ities 

3.969 

3.700 

- 7 3 % 

Perfumes-Beauty Products 

830 

719 

4 - 15 4^ 

TOTAL 

10,880 

9.567 

*13.7% 


Beneficial factors affecting operating margin included: 

• the favorable impact of the Sanofi Winthrop Alliance and the gi owth achieved rn 
international pharmaceuticals markets; 

- the good season experienced by seeds businesses m Europe ; 

• the continuation of extremely strict measures to control the level of expenditures. 

Interest expense dropped substantially in response to on-gomg improvements in 
balance sheet ratios. 

The earnings contribution from associated companies declined, in particular as a 
result of high promotional costs incurred by Yves Rocher in the first half of the year. 

80.9 per cent of the 1991 dividend has been paid to stockholders in the form of shares. 

— —-YOUR HEALTH IS OUR CONCERN . 


CB FUND INTERNATIONAL 

10A, Boulevard Royal - Luxembourg 
_ NOTICE OF DIVIDEND PAYMENT _ 

The General Meeting of Shareboldcm of CB FUND INTERNATIONAL h as 
decided lopay a dividend of USD 3.16 per share lbf the fiitandAl year end 1 X 1 * 31 * 
May, 1992 to each dim held oa the 21st Auguio, 1992. ihe shares being quoted ca- 
dividend on 24th AuguL 1992. 

This paymaa will be made on mi after fhattih August, 1992 against delivery of 
coupon No8 toIhaBmqneParibas Lmceaibouig, 10A, Boulevard Royal. Luxem¬ 
bourg. 

Dividend cheques will be sent to registered shareholders. 

Dividends not claimed within 5 yean of (he prcdicd duo will lapse .and raven bo the 

Luxembourg. 24th August, 1992 

CB FUND INTERNATIONAL 

P. Gorbiau I. Pu-rsm 

Director Director 




ABNAMR0 


Mercantile Automated Real Time Systems Ltd 

The fnreest rrorc reftabfe service used by Iqjtitutfonj World-wide, 

Global Future* Optiocs rorgx News Via FM. 

Available on /our parable or desktop PC nt the lowest possible price. 
For further information call: 071 -3/2 9772. 


ABN AMRO BANK N.V. 

US Dollars 150.000-000 
Subordinated Floating 
Rate Notes 
1992 due 2002 

In accordance v.ilh me terms 
and conditions of the Notes, 
notice is hereby given that 
for [he interest penod from 
August JM. 1992 to February 
2 J 1993 the Rate of interest 
has been fued at 5 /= per 
cent, and mat the interest 
payable :>n the relevant 
Interest Pa^mem Date. 
February 1993 . against 

Coupon No 1 hi respect of 
USS 5 000 nominal of the 
Motes will be USS 134.167 
and in respect of 
USS 100.000 nominal of the 
Notes Will be USt 2.683.333. 

ABN AMRO BANK N.V. 


NCMJM 


NOTICE OF EARLY REDEMPTION 
to the Holders of 

Euronovum N.V. 

U£.$60,000,000 

12% Guaranteed Notes due 1993 

Unconditionally Guaranteed by Novum, S.A. de C.V. 
(Incorporated under the laws of the United Mexican States) 

NOTICE IS HEREBY GIVEN in accordance whh the 
provisions of the Fiscal Agency Agreement dated as of 
September 27. 1990 between Euronovum N.V„ Novum. S-A. 
de C.V. and Banque G£ndralc du Luxembourg, S.A. (the 
"Fiscal Agent"), that Euronovum N.V. has elected to redeem 
on September 28. 1992 (the "Redemption Date") all of its 
U-S.S60.000.000 I2?c Notes due 1993. as permitted by Section 
4(b) of the Terms and Conditions of the Notes, at a redemption 
price of 100.4055% (the "Redemption Price") of the principal 
amount thereof together with accrued interest to the 
Redemption Date. 

The Redemption Price of the Notes will be payable on or after 
the Redemption Date upon presentation and surrender of the 
Notes, together with all appurtenant coupons maturing after the 
Redemption Date, at the offices of the Paying Agent 
mentioned on the reverse of the Notes. In the event any 
coupon is not so attached, the face value of any missing 
unmanned coupon will be deducted from the sum due for 
paymem- 

Coupons which mature on the Redemption Date should be 
detached, presented and surrendered for payment in the usual 
manner. 

On and after the Redemption Date, interest on the Notes will 
cease to accrue, and all coupons maturing after the Redemption 
Date will be void. 


Dared: 


The Fiscal Agent 

Banque Gcncralc du Luxembourg. S.A. 
August 27. 1992 



Bank 

Australia and New Zealand 
Banking Group Limited 

A.C.N. 005 357 522 

f ItWi Tiirrd uic/i limited Lability in c/m Stole of Victoria) 

U.S. $200,000,000 
Floating Rate Notes due August 1994 

Null*! I* hereby given rhat tw the Inn-rer Period 26th Augiw, 1992 
to 27rfi Nnvemhcr, 1902 the Notes will carry a Rare of Interest 
id 3. f 1873'per cenr. per rinnum with an Amount of Interest of 
U S. $06.0/ per U S. $10,000 Note and U.S. $960.68 per U:S- 

>100.000 Note. The relevant Interest Payment Hue will be 27ch 
Nuvvmbcr, W2 

□ Bankers Trust 

Company, London_ Agent Bank 


RHONE-POULENC &A. ' V- 

Holders of Bearer and Registered 
International Depositary Receipts {IDRs} 

■ % " a 
• % • 1 , * . * ' \ . • 

Holders of Registered IDRs are gKen notice that their payment will 
be mailed to them bn August 31,1992. " V . 

Holders of Bearer IDRs are given notice that the Annual Payment 
will be paid from August 31.1992 (Payable Date). The Annual Rivment 
is French Francs 23-SperIDR Share, 

Holders of Bearer IDRs wi|J be paid by Chase Manhattan Bank 
(Frying Agent) against presentation and surrender of Coupon No. 3 
not less than 3 business da\s prior to the Rayable Date. If surrender of 
Coupon No. 3 is less than .3 business days prior to the Ravable Date, 
the Annual Payment will be made by the Raying Agent 3 business 
days after surrender. . 

All Holders of Bearer IDRs are required to submit the name and; 
address of a ban kin Paris and a French Franc account for pavment. bri' 
an address for w hich payment should be sent by French franc check 

Coupon Na 3 may be presented to: 


The Chase Manhattan Bank N.A. 
Woolgate House 
Coleman Street . 

London, England EC2P 2HD 

The Chase Manhattan Bank 
Luxembouig S.A. 

5 rue Plaetis 

L-2338 

Luxembouig 


The Chase Manhattan Bank 
63 rue du Rhone 
CH-4204, Geneva 
Switzerland 

The Chase Manhattan Bank 

■NLA. 

42 rue Cambon 
75001 Paris 
France 

THE BANK OF NEW YORK. 
AS DEPOSITARY 


August 27 .1992 
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Hie FT -pnipwc* ftu pubfe-th 
I hr* survey un 

Septan ber 23 1992. 
ncCTiirm makers jif i*er JftO 
L'liuninc*- wiirlifwHlc will see 
(his survey. 
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Fa*: 2120191)70 4 
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XiS. $60,000,000 


Yen-Linked ■ 

Notes due 1996" 

For-rhc six months 26th Aiuwc v 
1992 tc* 26ch February, 1993 the 

Nows wlH curry an, inrerest 
rate of 3.762 5% per annum with 
•an interest amminr of U.^ 
$192.31 per,. U.S. $10,000 
Note. j»yable on 26th fcbruary, 
19?}< 


Lloyds 

Eurofinance N.V. 

. • tn CorperatQri tn tho NefitMwb 
•wtfi btruted fabi/ifv i 

£200,000,000 
Guaranteed Flooring Rale 
No*** Du*? 1996 

Forche dxree months August 26, 
iS 2 “Nowember 26, 1992 the 

crfmV™ J** ■ttwnemi rate 
tfJ0 a 937S%- p.fL. with a coupon 
of£137.47, inrespectof 
U4)00 nanuial of the Notes and 

November 26 . 1993 . 


Coitfpftiz% London ApncBank 
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By Robert Gibbons .- 
hi Montreal , s 

'. — -i - ■ 

VAKTTY, the’ US dieset engioe, 
form andindustrial 
.group, returned to profitability, 
in the second quarter but will 
continue - rationalisation 
because of the uncertain global 
economic climate. ■. 

Mr Victor Bice, thainnan, 
attributed the tumrbund to 
lower costa- betta-TBsubs from 
Massey Fergraon farm equip¬ 
ment, 'strength in Kelsey- 
Hayes, the car parks division, 
and exchange gains. 

“We are lowering costs 
in - ail' our . businesses 
and we'll get the benefit 


when demand improves.”,- - 
--For the-three months to Jnly 
31, Varity, based in Buffalo. 
.New -York; earned giLlm, or 37 
cents a-sbare, The -first profit¬ 
able period since the fourth 
quarter of 1990. A year earlier 
it posted a toss-of S7.6m, or 49 
cents a share. Sales were. 
5891m in the latest quartet,. 
againstyj SQjjm , . 

>•- First-half profit -was 4pL7tor 
or' 10 cents a~sh&re, against a 
-.loss of $44 9m, or iZJ^asbue,- 
a year earlier. -Sales 'were 
5i-7bn, against gLSbh. 

Massey gained /from -a 
weaker US dollar -and 
increased market share in 
Britain; France and the US 


while Perkins, the UK diesel 
engine builder, saw lower oper¬ 
ating Income, although sales 

- were higher in both periods, it 
was hit by Europe's slowdown. 

Kelsoy-Hayes’ sales and earn¬ 
ings rose about 7 per cent in 
; the'second quarter. First-half 
operating income was 564m on 
-sales of 5774m, against $47m on 
sales of S6G9m last time. It is a 
leader in anti-lock braking 
systems and recently won a 
5100 m order from Opel of Ger- 
;many. 

“We don't see any sign of 
-recovery in Europe. Kelsey- 

- Hayes will see only modest US 
"car industry growth for the 
rest of the year.** 
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PWA, the parent of GanacUa ii 
Airlines International; is to 
receive a C$150m (US5126m) 
cash injection burn the sale of 
its three remaining Airbus 310 
aircraft to the federal govern¬ 
ment. *• 

PWA will use CSlOOm to 
repay debt on the five-year-old 
aircraft and C$50m to bolster 
working capltaL The money 
will give-the airlines breathing 


space while it tries to-negotiate 
an ?»iuange with American Air¬ 
lines or other deals to ensure 
its survtvaL- 

Tbe company has. turned 
down a share exchange offer 
from. Air Canada and is negoti¬ 
ating an equity injection worth 
nearly C$200m from all its 
employees. ; 

It says it is still negotiating 
the sale of CW5m of spares for 
the Airbus aircraft, made idle 
by the recession last autumn. 


Mayne Nickless reports 
26% rise to A$143.7m 


By Kevin Brown in Sydney 

MAYNE Nickless, the 
Australian transport, security 
and health group, yesterday 
reported a 26 per cent increase 
in equity accounted net profit 
of A$143.7m (US$192.1m) for. 
the year to the end of June. 

The result included abnor¬ 
mal profit of A554m before tax, 
largely reflecting^ the sale of its 
cross-shareholding in Amcor, 
the Australian packaging and 
paper group. 

Net operating profit after 
minority Interests but before 
abnormal items was down 33 
per cent to AS99m on turnover 
down 4.4 per cent to A52itbn l 
reflecting the Amcor disposal. 

Mayne Nickless described 
the result as “steady* in the 
light of poorer, trading condi¬ 
tions which bad put pressure 
on prices and margins in spite 


of generally steady volumes. 

Revenue increased nearly 9 
per cent by the acquisition of 
Metropol Security Services. 
Interlink Express, a UK parcels 
company, and full ownership 
of Hospital Corporation Aus¬ 
tralia. 

The board said reduced earn¬ 
ings from Australian express 
freight activities were, offset by 
Improved contributions from 
healthcare businesses, express 
freight in the UK and security 
services in the UK and Canaria. 

European earnings jumped 
150 per cent before interest and 
tax to A$29m r sparking an 
increase of 80 per cent in non- 
Australian earnings -to A546m. 

An unchanged final dividend 
of 17.5 cents per share, folly 
franked, was declared, making 
a total of. 35 emits, equivalent 
to 34.7 cents adjusted for a one* 
for-five February rights issue. 


Pioneer International 

m 

up 9% to record level 


By Kevin Brown 

PIONEER International, the 
Australian building materials 
and petroleum group, yester¬ 
day announced a 9 per cent 
increase in net profits to a 
record A5179m CUBS 127m) for 
the year to the end of June.. 
Turnover was down 6 per cent 
to A55dbn. 

The group said the result 
was in spite of difficult trading 
caused by recession in its main 
markets in Australia, the UK 
and the US. 

The result was struck after 
including a net abnormal profit 
of A55.7m. This was created by 
a A563.7m profit on the sale of 
the group’s shareholdings in 
the Ampolex and Oil Search 
exploration companies, offset 
by a A$58m writedown of non- 


current assets. Pioneer said 
this year was likely to be “one 
of the most challenging we will 
experience”. It added there was 
evidence of an end to the reces¬ 
sion. but tangible signs of 
recovery were elusive. 

However, the group said it 
expected to benefit from, the 
federal government’s budget 
announcement that its pro¬ 
gramme of public works would 
be expanded by A5l^bn to 
A54.5bn over the next two 
years. 

At the operating level, prof¬ 
its from petroleum activities 
were flat at A$lS7.7m because 
of a fall in demand and a 
reduction in refinery margins, 
exacerbated by a change in the 
pricing formula applied by the 
Australian regulatory authori¬ 
ties. 


Li Ka-shing’s son moves up 
at Hutchison Whampoa 


By Simon Davies 

Mr Richard Li, the youngest 
son of Hong Kong tycoon Mr Li 
Ka-shing, has been made exec¬ 
utive director of his Gather’s 
SHK47bn (US56.1bn) capitalised 
Hutchison Whampoa. 

The appointment will fuel 
rumours that the 25-year-old is 


being rapidly groomed for the 
position of managing director, 
now held by Mr Simon Murray. 

-The new director has been 
running his father's satellite 
television venture STAR for a 
year. 

The custom of famil y rule in 
Hong Kong business makes the 
move seem almost inevitable. 


Curasao Depositary Receipts 
of 

PIONEER ELECTRONIC CORPORATION 

The undersigned, being the Agent of Caribbean Depositary 
Company N.V., announces that Pioneer Electronic Corporation 
has declared a dividend of Yen 12,50 per share (final div. for the 
financial year 1991) which will be payable as from September 1st, 
1992 at the office of Pierson, Heldring & Pierson N.V. 

This distribution, which has been converted into U.S. dollars 
pursuant to section 4 of the Deposit Agreement will be available 
to holders of CDRis against surrender of conpon 37 less 20% 
Japanese withholding tax, to the effect that per CDR^ 
evidencing 

5 Depositary Shares S 4,00 ( 424) 

10 Depositary Shares S 8,00 ( 8,48) and 
100 Depositary Shares $ 80,00 (84,80) is paid. 

The amounts stated between brackets represent the dividend less 
15% Japanese tax. These dividends will be paid until October 
31sl 1992 but only on condition that the coupons to be 
surrendered will be accompanied by an ‘Affidavit* (obtainable 
with the undersigned), evidencing that the benifida! holders of 
the CDRk are residents of a country which has concluded a Tax 
Treaty with Japan. In the Netherlands dividends will be paid to 
residents in Dutch currency at the daily rate of exchange unless 
otherwise Instructed. 


Amsterdam, August 20th, 1992 


Pierson, Heldring & Pierson N.V. 


sale 


In July, PWA asked Ottawa 
and three provinces for loan 
guarantees, saying it had been 
driven near to bankruptcy by 
heavy industry over-capacity 
and fare wars with Air Canada. 
Ottawa then said it might buy 
the Airbus aircraft on certain 
conditions, including merger 
talks with Air Canada. These 
talks foiled earlier this month. 

Ottawa will use the 310s to 
replace Boeing 707s now oper¬ 
ated by the Armed Forces. 


Banks cover 
redemption 
of Ascii 
Swiss bonds 

By Gordon Cramb in Tokyo 

ASCII, Japan's biggest 
independent software com¬ 
pany. is being bailed out by a 
group of banks after diversifi¬ 
cation into film and other 
media left it struggling to 
repay borrowings. 

Six institutions led by the 
Industrial Rank of Japan are 
providing some Yttbn (596.1m) 
to cover the redemption of 
Swiss franc convertible bonds 
due next March. Some funds 
have already been advanced, 
and the company said yester¬ 
day that the loan package 
should be tied up by the end of 
the week. 

It would not confirm reports 
that the deal provided an addi¬ 
tional Y3bn in Immediate oper¬ 
ating funds. 

Ascii had Yl.23bn pre-tax 
profits in the year to March on 
sales of Y34.5bn. It has been hit 
by the Japanese economic 
slowdown this year, soon after 
expanding from its computer 
publishing and software base 
into film production and multi- 
media. 

IBJ is said to be considering 
a management presence at 
Ascii to help put the company 
back on course. 


Recession and price war holds 
Cathay Pacific to rise of 13% 


By Simon Davies 
in Hong Kong 

CATHAY Pacific Airlines, the 
international airline subsidiary 
of Hong Kong's Swire Pacific 
group, unveiled a 13 per cent 
increase in net profit to 
HKS1.26bn (USS163.6m) in the 
six months to June 1992. 

The results were below ana¬ 
lysts' expectations, emphasis 
mg the impact of the recession 
in major destinations, such as 
the UK, and the price war 
among rival Asian airlines. 
The corresponding figures for 


1991 had been hit by the Gulf 
war. 

A spokesman, defending the 
figures, said: “The airline 
industry worldwide is in eco¬ 
nomic disarray." 

The yield per passenger kilo¬ 
metre fell by 2.3 per cent, indie 
ating downward pressure on 
ticket prices. 

The company was confident 
tt could achieve improved 
results for the full year, but 
earning growth is expected to 
be single rfimt. since passenger 
yields ore unlikely to improve 
in the near-term. 


Inflation also remains a prob¬ 
lem. although the focus on 
boosting productivity has 
helped keep unit costs stable. 

Net finance charges were up 
sharply m the six months to 
June, due to the purchase of 
new aircraft, and declining 
interest income from surplus 
funds. 

Turnover rose 11.5 per cent 
at the interim stage, to 
HK5i0.98bn. Earnings per 
share rose by 5.1 cents to 43.9 
cents, and Cathay held its 
interim dividend at 10.5 
cents. 


Wharf gains 1 



for first half 



By Simon Davies 

WHARF ^Holdings), the 
flagship listing of the empire 
founded by the late Sir Yue- 
kong Pao. announced a 
HK$900.8m (USSUfimi net 
profit for the first half of 1992. 

The company has changed 
its year-end from March, and 
the resuits represent a 12 per 
cent increase on the six 
months to September (991. 

The company also signed 
letters of intent yesterday for a 
YnlObn fUSS1.83bm infrastruc¬ 
ture project which will trans¬ 
form the city of Wuhan in the 


industrial hvartland of China. 
It includes a containerisation 
terminal, mr cargo retranspor¬ 
tation centre, modernised and 
expanded rail links and power 
supply, and substantial prop¬ 
erty development. 

Wharfs interim results held 
feu surprises Increased earn¬ 
ings came primarily from a 10 
per cent boost in rental income 
from its Harbour City develop¬ 
ment. and container terminal 
operator Modern Terminals 
also showed strong growth. 

Bui 1992 will be a year of 
consolidation for the group, 
before a substantial increase in 


the size of its property portfo¬ 
lio comes through to 1993. 

Wharf is operating a prop¬ 
erty rental portfolio of 7m 
square feet. Within two years, 
this will Increase by more than 
100 per cent, with the Times 
Square and Gateway Towers 
developments in Hong Kong 
and Lane Crawford Place in 
Singapore, which will all be 
completed by the end of 1994. 

There was an extraordinary 
profit of HK$57m from the sale 
of long-term investments. The 
directors recommended an 
interim dividend of 16.5 cents, 
up from 14.5 cents in 1991. 


Iscor down 

44% due 
to market 
conditions 


By PhHlp Gawith 
in Johannesburg 

ISCOR, South Africa's largest 
steel producer, suffered a 44 
per cent decline in profits in 
the year to June after being 
hurt by weak export prices and 
a depressed local market. 

Attributable income was 
down to R346m (5126.2m) from 
R624m in the wake of a RiTOm 
rise in financing costs to 
R403m- Turnoveradvanced by 
16.6 per cent to R8.6bn from 
R7.4bn. but pre-tax income fell 
to R748m from R874n). 

Earnings per share declined 
to 18.5 cents from 33.4 cents 
and the dividend was cut to 6 
cents from 11 cents per share. 

The results were in line with 
market forecasts, but the share 
fell to close yesterday at a new 
low of 98 cents. 

Iscor registered a 22 per cent 
increase in export volumes 
which rose to 53 per cent of 
total steel sales. But this was 
offset by an 8 per cent fall in 
dollar export prices and a 
fairly firm rand-dollar 
exchange rate. 

Domestic steel sales also fell 
5.1 per cent to a 15-year low. 
Total tonnage sold rose by 7.7 
per cent to 6.04m tonnes. 


[AR qfthess aw*ou»cement5 jipptar as a -matter of record only. 

—* o - 7 ' " - ■ : * -'i 





r 


-# -i 




/..-A'. • T 1 

• , ' »■ - ■ i 

. t 


9r 

•> - 'A 

• *■ I i 

l V7 


r - i 

U 



—- 

J*hI9Q2 

TOTOL 

| 

Global Offering b y 
the Republic ofrrance 

1 # 

o£22SQ0J0Q0 B Shares 


Offered in Fiance, in die United Scares 1 

and internationally. 




. * ‘ 


I-v- 









t . 


■»' --r -t 


r v- vi-". ‘ 

It-' .■*-»■ • -• -J 

^ - p. -* . 


>•. *-i v i 




Kingdom of Spain 


ECU 250,000,000 


Medium Term Notes 




•Se•.** l Jr- - \> -r 

■a 



ApnlWZ 


- - : - * V-- • . * 1 ! 
*r_ • ■ r - - a l 


SASIB International B.V. 

fipwfpotawdmHdilhNrfiiniWKp mTWNetW^kl 

Lit 65,000,000,000 

9K percent Small Premium 
Advantaged Return Converging 
Securities 1997-SPARCS 

Unconditionally and irrevocably guaranteed by. 
and convening into Savings Shares of. 

SASIB S.p.A. 
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Successful European 



While the state of political union in Europe takes shape, at Lehman Brothers International we continue our 
ever successful tradition of partnership. Our European commitment is reflected in an integrated team of over 
1^500 employees based in ten key cities, including London, Frankfurt, Madrid, Milan and Paris, Established in 
Europe since the 1920s we have worked together with a wide range of clients across countries and continents, on 
many different projects and in a variety of markets. The constant common factor is teamwork. 

Our client relationships are unquestionably the most valuable asset we have. Our approach is to make your 
business very much our business. This enables us to take a lead in pursuing opportunities on your behalf 
from a global perspective and to cooperate in bringing creativity and continuing success to your corporate and 
financial needs. 

It is a team effort that has resulted in 283 transactions, worth U.S. $62,000,000,000, across Europe in the first 
six months of1992. So if you would like to benefit from a successful partnership, we’d like to be involved. 

Lehman Brothers 

INTERNATIONAL 

The Tradition Continues 


r^Jiman Bnxhcxs International Limited is a member of 5FA 


Lehman Brothers is a division ofSheanon Lehman Brother* Inc. 
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Fears over sterling continue to trouble gilts Daimler enters MTN 

By Angus Foster and Tracy 90.000 contracts traded. The unsettled the market. _—!_ _ ’ wmAvIt’a!- nra^-li AQ 1 

Corrigan in London and Liflfe gilt futures contract fell BENCHMARK GOVERNMENT BONDS |fl Jlf K 1T IT .9% A fill flf^ M 1 

Patrick Harversnn fmm OR 94 ta OS 01 in 1»fa> trad- aSWRnBH cmvemmant hnnri _ 2 w Tv M. LU 


By Angus Foster and Tracy 
Corrigan in London and 
Patrick Harverson 
In New York. 

UK GOVERNMENT bonds 
ended up to a half point lower 
on continuing worries about 
sterling and a poor response to 
an auction of long-dated gilts. 


EZaT 


IMEVIT 


Prices fell sharply in the 
morning when the auction 
results were announced, and 
dropped again when Bank of 
England intervention In the 
currency markets failed to give 
a sustained lift to sterling. 

There was a slight rally in 
afternoon trading In line with 
firmer European markets, but 
longer-term issues dosed well 
below their opening levels. 

The £2£bn auction of 8% per 
cent gilts due 2017 was covered 
lJti times with an average 
price of 96%, to give a yield of 
9-07 per cent. The cover com¬ 
pared with 1.82 times when the 
stock was first auctioned in 
ApriL 

Dealers said the disappoint¬ 
ing response was not surpris¬ 
ing given market conditions. 
Only domestic investors would 
hold the stock because of its 
long maturity, they said. 

Futures market volumes 
were active with more than 


90.000 contracts traded. The 
Ltffe gilt futures contract fell 
from 95.24 to 95.01 in late trad¬ 
ing. fin the cash market, the 9 
per cent gilt due 2008 fell ’A to 
97fJ to yield 9.26 pur cent while 
the shorter dated 8% per cent 
gilt due 1997 lost Y, to 9%. 

Speculation of another 
French opinion poll predicting 
a rising “No” vote for Maas¬ 
tricht also undermined the 
market. 

"It will remain volatile until 
the September 20 (French) ref¬ 
erendum but we may have 
found some support at these 
Levels,'’ sail Mr John Shep- 
perd, economist at SG War¬ 
burg. 

■ IN SPITE of further signs of 
growing anti-Maastricht senti¬ 
ment, French government 
bond prices rose 40 basis 
points. News of an unexpect¬ 
edly high trade surplus in July 
prompted an early rally in 
bond prices, and some covering 
of short positions. 

Dealers said that the market 
had been oversold on Tuesday, 
as fears of a ‘no’ vote 
mounted. 

The French bond market out¬ 
performed German bunds yes¬ 
terday, causing the bund/OAT 
yield spread to tighten from 
134 bads points to 125 basis 
points. Conflicting comments 
on the Bundesbank's attitude 
to realignment of the exchange 
rate mechanism also 


Poland hopes foreign banks 
will buy treasury bonds 


POLAND, struggling to finance 
a weighty budget deficit, hopes 
foreign banks will start buying 
its three-year treasury bonds 
next month, once it has ironed 
out a technical hitch over the 
repatriation of interest, Heater 
reports from Warsaw. 

None of the foreign banks 
invited at the end of last 
month to bid tor a T.QOQbn zloty 
issue - the first of its kind - 
took part 

Bids Alicja Malecka, a finance 
ministry adviser seconded 
from the US Treasury, said the 
banks were put off because a 
foreign exchange permit was 
not ready. 

The banks were not sure 
they would be able to repatri¬ 
ate the interest,” she said. The 
permit is now expected to 
come into force by mid-Septem¬ 


ber, and this had raised “a lot 
of interest” from banks, 
mutual finds and individuals 
in the US, Britain, Austria and 
Switzerland, she said. 

The annualised Interest on 
the bonds, payable every three 
months, was set at 4722 per 
cent tor the first quarter. 

Although this compares with 
an expected annual inflation 
rate of 40 per cent, the 
response has been modest 

By A\igust 8. two thirds of 
the first tranche of one year 
bonds had been sold. Unsold 
bonds from the first tranche 
will be rolled into the next auc¬ 
tion and public offer, at the 
beginning of November. The 
second tranche begins next 
week. The bonds carry interest 
equal to yearly inflation plus 
five per cent interest. 


unsettled the market. 

■SWEDISH government bond 
prices fell early yesterday after 
the Riksbank raised its mar¬ 
ginal rate by three percentage 
points to 16 per cent, but recov¬ 
ered later in the day as dealers 
covered short positions. 

The rise in Interest rates, the 
second In a week, is aimed at 
stemming recent large capital 
outflows, dealers said they had 
expected a further rate rise, 
but were taken aback by the 
size of yesterday’s the increase. 

The yield on the LOW per 
cent bond due 2003 rose to LL.4Q 
per cent early in the day, up 
from 11.29 at the previous 
close, but recovered to end at 
LL11 per cent 

The Swedish central bank's 
move prompted Finland to lift 
its tender rate by L5 percent¬ 
age points to 17 per cent 

■ US Treasury prices rose 
across the board yesterday on 
a stable dollar and further evi¬ 
dence of economic weakness. 

By midday the benchmark 
30-year government bond was 
up l A at 97ft, to yield 7.499 per 
cent. The two-year note was 
also firmer at midsession, up £ 
at 99§, yielding 4283 per cent. 

For the second consecutive 
day the dollar was able to hold 
its ground at DM1.40, which 
helped boost bond market sen¬ 
timent. The market received 
the most support, however. 
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from the July durable goods 
report, which registered a 3.4 
per cent decline. Analysts had 
predicted a flat reading in 
durable goods, and although 
the bulk of the decline was 
accounted for by transporta¬ 
tion orders, the figures 
prompted a round of buying 
Analysts particularly noted 
the 1.4 per cent fell in unfilled 
orders, the llth monthly 
decline in a row and bad news 
for future production and 
employment. 

■ JAPANESE government 
bonds ended slightly lower in 


Yfokta Local market standard 
12L5 per cant payable by non-res L- 

r«Gftmas/ dm/ATLas Prfea Source* 


quiet trading on profit taking, 
following gains earlier in the 


After a strong opening, hedg¬ 
ing against a new 10-year, 
Yl.OOObn auction depressed 
prices in the afternoon. But 
dealers said underlying senti¬ 
ment remained positive. 

A coupon of 5 per cent, in 
line with expectations, was set 
for the new Issue, No LSI. Deal¬ 
ers said average prices were 
good. The No 145 bond, which 
is expected to become the 
benchmark today, opened with 
a yield of 4£2 per cent and 
closed at 4S4 per cent. 


Firm demand for Japan Highway issue 


By Tracy Corrigan and 
Angus Foster 

A C$3Q0m Eurobond offering 
yesterday for Japan Highway, 
the Japanese government- 
backed agency, ended the 
recent dearth of fixed-rate 
Canadian paper. 


mONAL 




The deal met firm demand 
from Japanese accounts, as 
well as European investors in 
search of paper with coupons 
reflecting current interest rate 
levels. Older deals, with higher 
coupons, are now trading sub¬ 
stantially above par, which dis¬ 
courages many investors. 

The deal was considered 
rather aggressively priced to 
yield 36 basis points above the 


comparable Canadian govern¬ 
ment bond yield: similar AAA 
rated government-backed 
paper was trading as much as 
10 basis points wider, although 
those issues are quoted at a 
premium. Lack of supply 
ensured firm demand, which 
withstood a declining Cana¬ 
dian government bond market 
Poor swap opportunities are 
likely to continue to limit sup¬ 
ply in the sector, although 
other Japanese utilities are 
eyeing the market. Yesterday's 
deal was said to have been 
swapped into fixed-rate yen, 
but lead manager IBJ Interna¬ 
tional declined to comment 
• BLENHEIM Group, the 
organiser of trade exhibitions, 
has joined the growing list of 
UK companies seeking longer 
term financing in the US with 
a $75m private placement. 
Blenheim Holdings, the compa¬ 


ny's US subsidiary, placed the 
senior notes, which mature In 
1999, mainly with US insurance 
companies. The money will be 
used to repay short-term bor¬ 
rowings. 

Several British companies, 
including Pilkington and 
United Newspapers, have 
tapped the US private place¬ 
ment market, where demand 
from yield-hungry US investors 
has allowed them to achieve 
attractive funding levels. Blen¬ 
heim said the yield on its 
placement was "not dissimilar" 
from these deals, suggesting it 
is paying about 1.5 percentage 
points above US Treasury bond 
yields. Barclays de Zoete Wedd 
was agent tor the placing. 

Blenheim has net borrowings 
of £42m and Mr Neville Buch, 
executive chairman, said inter¬ 
est cover is between 7.5 per 
cent and 8 per cent 


By Andrew Fisher In Frankfurt 

D AIMLE R-Benz, Germany's 
largest industrial company, 
has entered the fast-growing 
Euro medium-term note mar¬ 
ket with a multi-currency pro¬ 
gramme of 82bn to provide 
more flexibility in the refinanc¬ 
ing of its leasing and credit 
sates business. 

The programme, to be signed 
today, is the largest yet 
arranged for a German com¬ 
pany. It will enable Daimler, 
whose activities include 
vehicles and aerospace, to 
draw tranches for varying peri¬ 
ods, at differing interest rates, 
in a variety of currencies. 

Mr Paul Wick of Daimler's 


finance department said Deb Is, 
the group’s financial services 
arm, had a yearly refinancing 
need of some DM8 bn, likely to 
grow by about DMlbn a year. 
This mostly related to business 
in cars and trucks. 

Debis’s activities were grow¬ 
ing in the US - where car leas¬ 
ing deals are a way of offering 
competitive prices in a tough 
market - Germany, France, 
Belgium the Netherlands, 
Switzerland, Italy. Spain, and 
Japan. Newer markets 
included the Nordic area and 
Mexico. 

The EMTN programme has 
been arranged by Deutsche 
Bank; with Merrill Lynch 
International as ccwuranger. 


Daimler will be able to draw 
on the programme in dollars, 
D-Marks - recently made pos- 
sibfe by the Bundesbank s fuT" 
ther liberalisation of the capi¬ 
tal market - other leading 
European currencies, ECUS, 
and Canadian and AustaUm 
dollars. The programme will m 
between its short-term com¬ 
mercial paper funds and its 
Eurobond borrowings, with 
tranches expected to run 
mainly tor two to five years. 

The funds can be drawn on 
by three group subsidiaries: 
Daimler-Benz International 
Finance in the Netherlands, 
Daimler-Benz North America 
Corporation in New York, and 
Daimler-Benz UK In London. 


Latin American link-up 

Leslie Crawford on plans for cross-border listings 

T he stock exchanges of agreement to exchange infer- Chile’s capital gains tax. 1 
Santiago and Buenos (nation on the rules for listing argons that Chile needs a sto 
Aires are planning to ami trading in both centres, market that can compete on i 


T he stock exchanges of 
Santiago and Buenos 
Aires are planning to 
introduce cross-border listings 
following a wave of Chilean 
investment In Argentina. 

Both exchanges believe the 
time is ripe for closer integra¬ 
tion. Chilean speculators have 
pumped more than $200m into 
the Buenos Aires Stock 
Exchange - Latin America’s 
top performer last year. Nearly 
all of this has gone through 
unofficial channels to avoid 
the dreaded tax man. 

In addition, many Chilean 
corporations axe becoming 
household names across the 
bonier. Chile’s cash-rich utili¬ 
ties have acquired several 
Argentine power companies 
that were privatised this year. 
Mr Pablo Yrrarazaval, chair¬ 
man of the Santiago Stock 
Exchange, or Balsa, believes it 
makes sense to allow Chile's 
budding multinationals to be 
quoted in Buenos Aires. 
Attracting Argentine compa¬ 
nies to Santiago would also 
give the Bolsa more depth. 
Only 50 Chilean companies are 
actively traded on Chile's 
Bolsa, and the daily turnover 
rarely exceeds $14m. The aver¬ 
age daily trading volume is six 
times higher in Buenos Aires. 

As a first step, the two 
exchanges have signed an 


agreement to exchange infor¬ 
mation on the rules for listing 
ami trading in both centres. 
Chile currently demands 
stricter rules on the disclosure 
of financial information of its 
publicly quoted companies. 
The Securities and Exchange 
Commissions of both countries 
are working to standardise 
auditing and accounting prac¬ 
tices. 

Mr Yrrarazaval is particu¬ 
larly worried about the differ¬ 
ent tax and foreign investment 
regimes that operate in both 
countries. “Argentina has the 
clear advantage: there are no 
capital gains tax or restrictions 
on capital repatriation,” he 
explained. In Chile, foreign 
investors must wait between 
one and five years to repatriate 
capital and pay capital gains 
tax at a rate of 35 per cent 

Only one Chilean company Is 
presently quoted on a foreign 
stock exchange. Compasia de 
Telefouos de Chile (CTO, the 
telecommunications group con¬ 
trolled by Telefonica of Spain, 
has been listed on the New 
York Stock Exchange since 
1990, where most of its shares 
are now traded. Demand on 
Wall Street and at home has 
more than trebled the price of 
CTC shares over two years. 

Mr Yrrarazaval is pressing 
the finance ministry to abolish 


Chile’s capital gains tax. He 
argues that Chile needs a stock 
market that can compete on an 
equal footing with other finan¬ 
cial centres. The response so 
far has been negative. Mr Hugo 
Lavados, who heads the Chil¬ 
ean SEC, says: “We will not 
change Chile’s tax regime just 
to enhance stock market com¬ 
petition." He supports the idea 
of cross-border listings, and 
believes the markets will set 
their own price levels to reflect 
the different tax burdens. 


A nother project in prog¬ 
ress aims to link the 
smaller electronic 
exchanges of Latin America 
and Spain. The screen-based 
jwuHtfpg exchanges were set 
up in the Ute 1980s as rivals to 
the established stock 
exchanges in the region. They 
have grown rapidly. Santiago’s 
electronic exchange now han¬ 
dles between a quarter and a 
third of all equity transactions. 

Montevideo's. electronic 
bourse has linked up with Bar¬ 
celona to trade in Spanish trea¬ 
sury bids. They are working to 
standardise information, and 
the long-term goal is to have 
interactive trading between the 
bourses of Mexico, Sao Paulo, 
Montevideo, Buenos Aires, 
Santiago, Caracas, Lima. Mad¬ 
rid. Barcelona and Bilbao. 
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6 ifc FORD CREDIT CAMDA TO 94 CS_ 

67? GEN ELEC CAPITAL TO96CS_ 

KFW JNT FIN TOOL Cl.. 

5.<S NIPPON TEL & TEL 101/4 99CS_ 

6M ONTARIO HYDRO 10 7/8 99 CS_ 

5JJ4 0STERK0NTR0LLBANK101/499CS.. 

575 QUEBEC PR0V10 i/298 CS- 

614 BELGIUM 9 UB96 Sot __ 

*45 CREDIT LYONNAIS 996 Ecu_ 

573 DENMARK75/8%En_ 

571 EEC 7 M 94 Ear.... 

657 BB1097E»____ 

623 FEftR&DELSTAT 101/898Ea. 

557 ITALY TO3/4 00 Ecu ___ 

6.92 UMTED KINGDOM 91/801 Ecs. 

6j& 8P AMERICA 121/4% AS.-. 

iffi COMM 8K AUSTRALIA U 3/499AS.... 

4« EKSP0 RTF! NANS 12 3/3 95 AS_ 

6^ EUR0FIIIA145/B94AS__ 

IjS MCDONALOS CANADA 1595AS.. 

4%n NAT AUSTRALIA BANK 143(494 AS „ 

453 UNILEVER AUSTRALIA 1296 AS.. 

5'nn VOLKSWAGEN INTL15 94 AS_ 

6.44 ABBEY NATL TREAS133/8 95C.. 

4 74 AUIANCEALDCS113^97£_ 

JS WmSHGASU3/495£ .. 

In BRITISH LAND 121/216£_ 

7I5 DEUTSCHE BK FIN U 94 £- 

712 FWOAND10U897C_ 

6.03 LAN0SElg9W07£.. 

661 NORWAY TO 1/294 £.... 

674 0NTAM111/801E...- 

SEVERN TRENT UU299C_ 

543 SKANKNAVSKAENSK131/895£_ 

6 % TOKYO ELEC POWER 11 Cl £- __ 

6.13 WORLD BANK 111/495£... 

566 TCNZ FIN 91/4 BZ NZ5_ . 

t'S WORLD &M4K 1494RIS.. 

CEPMEWWFFr...... 

4 j 2 ELF^AQUrrAlN£999FFr._. —. 

EURAT0U 7 5/898 FFr _ _ 

6-47 


FLOATING RATE NOTES 

ALLIANCE & LElCS 0.0094 £_ 

BANCO ROMAQQ301 ... 

BELaUM 1/1697 DM_ 

BPC£-0iJ29b.... 

BNP 05___ 

BRITANNIA 1/10%E.... 

CCCE06ECU. _ 

OTlZENSfED 0.1396.. 

CREDIT FONOER-1/1698 __ 

OGHMARK-1/8%__ 

DRE5DNERFTNANCE1/3298 DM_ 

ELEC DE FRANCE1/899 _ 

FERRO DBLSTAT94._. .. 

HALIFAX 1/1094 £... 

IRELAND 98.. .. 

ITALY 00 ... 

UEEQ5 PERMANENT U 8 9b £- 

U0YD5 BANK 1/10 REAPS 3 . 

MITSUI FW ASIA 1/8 %.- 

NAT WEST FIH 3/1605. .. 

NEW ZEALAND 1/8 %.. 

RS4FE9B.. ... 

50QETEGEfl£RAL£96.. 

STATE BKWCT0BIA0 0599_ 

UUTED KINGDOM -U 8 %_ 

YORKSHIRE BS1/10941.. 


CONVERTIBLE BONDS 

BURTCH GROUP 4 5f4 Ql £. 

CH088 CAPITAL 6 %__ 

EASTMAN KODAK 6 01_- 

GOLD KALCQ0RUE 71/2 00- 

HANS0N9W06C ,. - .. 

HAYfirfMEPPEF.. . 

HJLLSD0WN41/2Q2E .. .. 

LAND SECS 6 3M 02 £ . 

LASMO 73/405E. -. 

MITSUI BANK2 5/803. 

MOUNT ISAFUA b V297.. 

0GDER6O2 ..... .. 

SEGA ENTERPRISES31/2 96_ 

SMITH & NEPHEW 4 02 £. 

SUMITOMO BANK 3U804. 

TEXAS INSTRUMENTS 2 3/402... - 
THORN EMI 53/4 04 £ . 


tatted 

600 

600 

1000 

300 

500 

500 


m at ?aJ5 pim cm Auguai 28 
CI 19 . 

Bid Offer d*s YUld 

946 95L 10.15 

98% 99% 9J7 

%% 97% 9.02 

101% 102% BJ9 

104% 104% 826 

111 111% -% 6.92 

112% 113 -% 8.17 

109% 109% -% 7.03 

109% 110% -1% 7.92 
109% 110% -% 727 

105% 205% -% 7JO 

108% 109 -% 7J3 

110% Ul% -% 820 

111% 112% -J| 8l02 

U4 124% -% 8.04 

112 112% -% 7.92 

112 U2% -% 7.97 

98% 98% 9.74 

96% 97% 10.06 

92% 93 -% 1029 

%% 96% -% 10J9 

100% 100% -% 9,79 

98% 98% -1 1034 

102% 102% -% 1029 

96% 97% ^ 966 

102% 102% -% 9.47 

109% 110% -% 8B3 

122 122% 935 

Ul% 112% -% 7.48 

111 111% -% 7.44 


100% 100% 

98% 98% 

102% 102% 

96% 97% 

102% 102% 

109% 110% 


UJ. 

-% UL 

-i v 

-1 10J 


115% 

109% 

111 % 


UO% 

112 % 


110 % 111 % 
105% 106 


636 5 
zoo 

400 

200 

200 

100 

150 

TOO 

ISO 

TOO 

75 

75 

2000 

600 

500 


101 % 102 % 
104% 104% 
99% TOO 
TOO 100% 

JSSIf 

99% 100% 
m 101% 

87% 88 

4 & 

U& 103% 
104 104% 

iSi£ i^% 

102% mi 

TOO? 104% 
97% 98% 

91% 91% 


-% a 44 
-% 749 
-% 920 
-% 7.74 

-% 1062 
-% 1081 
-% 10J68 
12.96 
-% 1089 
-% 1000 
-% 1020 
-% TOJ7 
-% 1124 
1069 
-% TO JO 
-H TOJ85 
-% ZU2 
-% 1018 
-5 TOJQ 
-% asi 

-% 640 

987 
-% 940 

9.68 


300 

200 

500 

350 

300 

150 

200 

TOO 

200 

1000 

1000 

400 

TOO 

200 

300 

500 

200 

600 

100 

400 

250 

500 

300 

125 

4000 

165 


BM 

99.77 

9L13 

99.96 

99.98 
99.95 
9935 
9935 
9932 

10025 
9930 
100.01 
10169 
100 ja 
99.93 

9971 

10034 

9934 

77.00 

100.07 

92.90 

10021 

99.91 
9932 
9910 

99.99 
99.77 


Offv 

9987 

9241 

TO0.D4 

100.09 

100.42 

9933 

99.95 

99.93 
100.38 
99.61 
TOO JO 
10223 

100.73 
ioao3 
9961 

10085 
9969 
7980 
TOO JR 

93.93 
I0OJ3 
100.04 

99.73 
99 J 6 

10082 

99.86 


f? ran 

10^S 

4 0925 
98375 
3.9175 
52500 
10.412 
10-0156 
5-0000 
50000 
41875 
96438 
52500 
4.4375 
TO 3500 
4JOOO 
4.0625 
TO 1250 
43375 
5ao a 


38750 

4.5625 

4-1281 

3-6875 


Cam. 

price 


300 50.67 

65 L0554 
500 23875 
400 W.L 
150 3.97 

84 672 

90 5 64 

200 23326 
TOO 2.283 

85 39077 
200 13018 

90 L775 

300 3606.9 
300 82% 

103 7.16 


BM Offtr 
133% 135% 
107 107% 
102% 103% 

Si » 


42436 

+1813 

44628 

+3614 


a * 

68 % 70% 

98% 99% 
85% 86 % 
97% 98% 

125% 126% 
65% 66 % 

94% 95% 
120 % 121 % 


+4386 

+3L1R 

H7.60 

+7LOT 

44535 

+74J7 

+3386 

425 20 


' No intarmaiM avallablo - provJou* day'i pHce 
t Only one nwfoM molt or suppllad A prtoa 


STRAIGHT BONDS: Tha yt*M te dm ytefd te redamotian off M bld-priefl: tha amoum l«fu«d la in ifitflom off aurranay unlw. Cftg. dvyChcng^ on 


FLOATING HATE NOTEfl: Danondn iM d In dollar^ unf«M crt h onNo o I te S ca tedL Coupon affiown Is ifanln^im. Sproad-MArgm ooova sin-mOfitfi 
offterodrote fNlim^nionSi wove man ratal for US denar* C*opn -The current coupon 

COMVLH11BLE BONDS: Denominated in dottare unless otfMnrtee Indteatoo. Cnv price a Nominal amount Of bond per share itpretsad in 
currency of shore at conversion ram lined ai Issue. Pram " P ercen ta ge premium of the currant e fteCPve price of eeqirfrtng mares via tno bond 
over the moat recam price 01 ihe ahares. 

^ The Financial Times Lid., 1992 RqeodtKilon In Nffiote or in pan in any form not perm it Ltd without written consent 

Data koplled by hitenutlondl Securtucs Mariiet Ateockation. 


MARKET STATISTICS 


RISES AND FALLS YESTERDAY 


British Funds.. 

Otter Fixed Interest.... 
Commercial, Industrial, 
Financial & Property... 

ON & Gas. 

Plantations. 

Mines. 

Others. 


ToUls 


Rises 

Fells 

Same 

0 

65 

11 

0 

12 

3 

167 

314 

956 

122 

98 

581 

14 

12 

60 

0 

0 

9 

27 

22 

100 

34 

36 

50 

364 

559 

1,770 


LONDON RECENT ISSUES 


EQUITIES 


Aa*Bi Latest I 
Paid g—-I 
up Date I Hitfi | Loo 




Ctetoq for I Net rime GrojJp/E 
Price - I Oh Cn d YiritfRTOo 


TOO FJ». 
TOO FJ>. 

- F.P. 

- F.P. 

- F.P. 

- FP. 

- F.P. 

ifc f!p 

13b F.P. 
■ FP. 
140 F.P. 
325 F.P. 

- F.P. 

- FP. 


99 92 

101 100 

9 7 

32 19 

91 82 

23 22 

15Q 145 

351 236 

103 100 

153 143 

17D0 1700 

164 145 

298 274 

14 13 

16 12 % 


| Btfttr -.Z . - 92 

Broaem In Trust . _ 100 

I DorowWavats__ B 

Id^sA._,... 19 

EvmoiSaRivGtfs. ... 82 

Do. Warraou__ 22 

FfndteiSiidrC^lZmPf L47 

1 HSBC 75s_ 334 +11 

KraonEadovncoL Potty TOO 
OnalltyC^ieKiios... 151 

TR rectsoloqy Units. 1700 

Tartan Oder TOp- 161 

rrie*apb. -.. 279 

TTr* ZOOOSmJrGrtWts 13 -1 
YorteNn TV Warns... 16 


15.25 - 17.6 


W138 1J 14 22.4 

840 23 35 13.4 
30.15 - 24 

W4.75 L9 19 17.4 
HL00 22 48 LLO 


FIXED II 


lax 

Afloat 

Prict 

Plid 

£ 

rt 

10ft» 

FP. 


Dote HHpi Lot# I 

-1 lift* 106% A Ftdcrgffi fur T« Zero Oil Pf.... 


CkSitq 
Plica +or 
£ 


RIGHTS OFFERS 


Issue Aonat Latest 

Price PaM Reave 

p op Data H&i 


Ctariag 
Price + 

P 


9 mi 

20 Wl 

61 Nil 

TO Nil 

30 Nil 

31% Nil 

aAmOrttadB 
caw toed oodMdei 
Forecast or esUnuted 


s m ¥ w jar-.-is 


Tom 


\pai Graygieetn 
Haro.. 




U% I Nil I 8/9 I 3pos I lpm I WonAtegUV. . .. \ 1 %hi 

MPMri. pngumtased en pnteectm estteixes. d DliteaN rate paid sr payrtfcMwiefcvft* 
s- toed od MM oa MariULg Assomrf dhMntf and yMd. 9 fwed« prtlrtvry ftMii 
ecast or eo/auted analMrate, cswr bawd oanwtauaywrn earateps. y EzhMMfXm 

for 1992-93 H Dhidotf and yteW bxed on pmeaua or 


pwikuw auiHiQ w (ttiic pi yiMUCuu jpg vma ru w gn 

prwpectes m «lw offWii eateats ter1992 Q Cnw. R Fomt mali*d dtridsN. tw m de ratio b«ed oa 
unKpectus 0 r ether offk/ri fitlmjttL W Pro RmN Hpire 4 Offered to boMen of oriiuf diots as a "rtctu" f 
lEraCvUon i Placfe? pte. tf Wfllnitaloi 6 Ififtuf McanUei aurtet 4 tsteed la caaaecUaa wfth 
wgg gjteAMgyfarteteew pm Price at a prw*» NUmtscoinprbJngAOnls art 7 Zen Dfr.Prefs. aaf 4 
Stepped Prei dares 


_ TRADITIONAL OPTIONS _ 

• First Dealings Aug. 17 

• Last Dealings Aug. 33 Cal Is in Allied Leisure, Euro DIs- 

• Last Declarations Nov. 12 nay. First Natl. Finance. Gestet- 

• For settlement Nov. 23 wr, Medeya, News IntL, Queens 

3~month all rale indications are Moat Hses. and Hoyal Inace. Dou- 
alsa shown on this page. tile (Put and call) in Coetaln. 


LIFFE EQUITY OPTIONS 


CALLS PUTS 

tet Jtt Apr <kt Jan Apr tym 


CAUS PUTS 

i FcA Maj tin Fit Itaj Bpfttai 


CALLS PUIS 
SN Bte Kp S« Qp 


AlldLjws 500 65 75 85 5 10 13 

rfi55l 550 29 43 52 19 27 31 

600 8 % 21 32 52 56 61 


A<n* 

■WWf’ 

P24) 


20 6% 7% B 1% 2% 4% 

25 2% 5 4% 4 5 6% 

30 1% 2 4 9 8% TO 


BrffL Airways 200 33 38 43 2% 7 9 

(°227) 220 18 25 31 8 14 16 

240 0% 15% 21 19 23 2b 

SmKI Bee- 

dam A 435 36 50 - 7 13 - 

PH46) 450 21 34 - 16 34 - 

473 10 23 - 33 37 - 


r» — . _ 

□OKS 

M39J 

B.P. 

FIBS) 

BriUSb t 

n8) 


«951 


C A Wire 

M90> 

CbvteuMs 

(*420) 

Oaou IMS 
1*447) 

Fbots 

TO91 

GKN 

C°352) 

Gnrt MfL 

4083) 


420 33 42 
460 12 22 

180 15 20 
200 5 9% 

45 7% 9 

50 5% 7 

460 50 57 
500 22 32 


- 7 13 - 

- 16 34 - 

- 33 37 - 

52 7% 15 17 
a 28 34 37 

22 6 10% 13 

12 18 2i 23 

TO 3 5 5% 

8 6 7% 0 

62 5% 14 17 
37 18 31 34 


460 45 57 68 7 16 18 

500 TO 33 45 25 35 36 

420 22 13 43 14 22 25 

460 7% 16 24 41 46 47 

420 36 50 54 4 TO 27 

460 13 27 31 22 28 37 

140 27 34 41 7 14 18 

160 15 25 30 16 24 Z7 

330 34 45 50 6 8 14 

360 15 27 32 IB 23 Z7 

360 35 46 49 6 12 15 

390 16 2B 33 17 25 28 


I.CI. 1050 56 90 104 24 35 57 

PTO661 1100 29 62 76 50 60 82 

KbgfWtt 390 37 50 60 10 15 10 

£*418 ) 420 TO 32 42 22 TO 32 


130 U 16 19 15 18 18 

140 7 12 16 22 25 26 

330 35 40 45 3 5 0 

360 13 19 26 12 18 20 


<*130) 

Lort Sear 
(-357) 


M&S 280 16 25 32 613 14 

(*2B6> 300 8 16 22 19 23 S 

Satateon 420 36 43 56 7 13 16 

(*45> 460 13 24 35 26 32 35 

SbeU Trm 420 41 48 51 3% 6 % 14 

1*457 1 460 12 22 » 21 a 33 

Stertra 110 13 16 19 4 8 9 

(°U 6 ) 120 6 % 11 14 8 % 13 14 


Ttabfpar 40 8 U 12 5% 8% 10 

P42 ) 45 6% 9 TO 8 U 12 


Utd.BtiCUb 200 20 27 30 10 12 18 

f*2Bb) 300 ? 16 18 21 a 32 

U (dinar 900 41 65 80 16 26 X 

<*915) 950 19 38 55 46 5i 53 


OriiAcro 

ran 


at? Fm Mw N» ft* Mw 

180 42 48 52 17 22 26 

200 27 38 40 30 33 37 

220 20 27 a 38 « 52 


BAA 

C644) 

BAT tad* 
(•714) 

BIN 

nun 


600 69 80 95 . TO 16 22 Emnool » 35 55 68 ^ 23 30 

650 35 50 65 26 37 42 (“3521 360 TO 37 52 25 38 45 

700 15 2B 41. 62 67 72 

650 88 105 113 7 12 21 650 52 a 92 . 7 27 40 

700 5D 70 79 20 27 38 n91) TOO 20 47 65 26 54 64 

750 24 45 52 47 52 62 


BTR 390 31 40 50 TO 17 21 

run 420 16 27 53 25 31 35 

460 6 13 19 SB 61 64 

Brit Triem 330 28 34 40 7 13 15 

CM) 36011% .18 23 22 27 29 


CrttojSE* 420 34 48 92 13 17 23 

«36t 460 1A tt 31 36 3* 44 


EfctereBec 2B0 20 27 32 11 TO 18 

«B3 ) 300 TO IB 23 22 26 28 


Gufcm 

C514) 


<°227) 


Hum 
ri86 J 

LASMO 
C*1281 

La Ml 

m> 


P. A0. 
(*305) 

PdUnptflp 

ran 

Pruderew 

c*225) 


500 36 55 63 17 22 27 

590 TO 20 38 47 50 53 

220 17 22 26 6 % 9 11 

290 7 12 TO -17 19 H 


TOO TO 18 a 4% 8 % 11 

200 5 9 1216% 18% a 

120 20 25 28 8 % U 14 

130 14 20 23 14 16 19 

90 8 % 12 13 11 TO 15 

TOO 5 8 TO 18 20 22 


30Q a 31 36 - 28 '33 46 

330. 12 a 24 50 M 66 

80 U 14 16 9 13 15 

90 7% 11 13 TO 21 22 

220 14 21 22 TO 12 TO 

240 6 12 13 22 24 27 


HRtsdoun 90 14 20 25 7 17 U 

TO) 100 8 17 21 12 20 24 

Unto 6011% 16 18 2 3 5% 

r&9 J To 4% 9% 11% 3% 10 9% 

HSBC (75p 

« 30023394741220 

(*322 > 330 6 % 23 30 19 27 35 

NaClonal 

PONte 233 8 - - 6 - - 

(“2371 260 1 % 8 12 24 26 28 

Mttfi 1000 39 92 120 20 43 56 

no22) 1050 TO 65 9? 47 70 BO 

Lta 120 11 15 18 2% 6 9 

TO) I 130 4% 9% 13 710% 13% 


Scot LItk 


«87> 


mi 

Forte 

(•125) 

Tim EMI 
(•6711 

T58 

W29) 

YteM 

rs36) 


JS 8 % 10% 12% 4% 6 % 9 

190 2% 5% - 13 14 - 

60 7% 10% 19 2 5 5% 

70 2 5% 7% 6 10 11 

120 11 18 23 5 12 15 

TOO 7 13 18 11 TO 23 


669 23 - 
719 5 - 


- 14 

- 50 


Wtflcom 

wan 


.120 10 16 18- 2 5 7 % 
TOO 4% 10 13 6 ID 12 

» 4% A 7 1% 3 5 

* 2 .4 5 3 5% 7 

750 44 J 95 10 30 40 

800 13 45 60 30 55 65 


R.TZ 500 

r5Q3) 550 

Scot A Not 390 
PUS) 420 

Tesco 220 

C* 222 ) 240 

Tha drs 
Water 420 

(M46 ) 460 

Voftftne 280 

«95) 300 


29 45 
U 23 

44 51 
24 33 

14 21 
5 % 12 

39 47 

15 22 

32 40 
20 29 


50 22 29 35 
29 57 59 64 

60 6 % 12 15 
43 18 24 27 

25 10 14 TO 
15 24 26 29 


55 7% 12 13 

31 25 29 30 

43 9 14 17 

32 TO 23 27 


EUN0 FMC DM EX P2283) 


OfUm 


AitKwt 

rzu 


trm) 

BtaOrek 

ri55i 

BrMi Cm 

TO91 


DLcsn 

non 


TO te Ha Sp Papa 

240 21 32 38 1% 5% 10 
260 6 % 18 25 7% 13 TO 

200 1 % TO TO 24 26 29 

15 8 9 9 1% 2 2% 

20 4 4 6 2 4.4% 

25 1% 3 4 6 7 7% 

260 25 37 44 2% 7% 14 

280 11 24 34 7% 15 22 

300 4 TO 22 22 28 35 

140 20 S 30 2 % 8 % 18% 

TOO 7 13 17 U TO 22 

TOO 2 7 U 29 33 37 

220 21 24 31 2 6 % 9 

» 7 12 TO 6 TO IB 

TOO 16 27 33 4 8 13 

200 4% TO 21 12 18 22 


CALLS 
Sqp 227 

Oct 250 

Bar 
0* 

Mar - 

Jtei 

pins 

5* 9 

0a 19 

Mm 

D« 

Alar 

Jot - 


S * « » » » 

207 m 132 Ml 75 S3 U 

223 - 152 - <M - 54 

» - 171 - 1 M - 67 

282 - 230 - 150 - 102 

- -va -180 - ue 

2 X 2 3 “ l « mi 

2b 36 48 67 B9 us 150 

» -56 -97 - 154 

39 - 62 - 98 - 150 

» “72 - JUS - S 

~ - 85 - U5 - 153 


_ ft-oe mg m s» 

2S5U urn 2198 22M 2250 23M 23H MM 

f4llV ’ ' —— 

S* 253 205 U0 U5 78 46 25 15 

Jtl 2? 29 .IO MB U4 89 60 41 
Nor 295 58 205 W 156 106 82 6L 

tee 300 260 222 U6 S S 1W 75 

~ ~ “260 - 195. - 145 

pins —: -- 

ap 5 j 14 22 34 J5 88 12 a 

te* S' 2 51 48 37. 78 108 143 

E »»»M 67 87 U5147 
tee 23 35 45 56 75 95 U8 MB 

2fa Total «souac(j J 4 J 7 B - 

CiU 1L897 Pad 22.481 

^siarg.'^, i'sffsztzz* 


TRADITIONAL OPTION 3-month call rates 


■ INDUSTRIALS 

AINetf-Lyorn__ 

Amstrad... 

Aatec (BSR)- 

SAT Inds_ 

BOC . 

BTR ___ 

Barclays . IMIIrt ... 

Bins drcla .. 

Boots..— 

Bo water_.... 

Brit Aerospace _ 

British Steel_ 

BT lmu.iHiiOni.MI 
Codbuiys.. 


p Charter Cons. 

40 Comm Union ~_ 

6 CourtBulds M-n. 
3 EufotumieC 

56 FKI .huhih 

53 FNFC_ 

35 For to Him>iu»»N*i 

29 QKH _ 

24 Gan Accident — 

34 GEO ■■>•.... 

BO Glaxo ....u^^uu... 
26 Grand Met ~ 

7 GFTE_ 

25 Hanson —. 

38 I Cl HnHIH.MHM.ail.> 


37 Ledbroke_ 

34 . Legal 8 Gen — 

43 Lex Service_ 

32 Uoyte Book 

8 Loom MN u. 
7 Lucas inds hh. 

19 Marks Spencer >. 

38 Midland Bonk 
38 NatWost Bonk 

17 PAOOfd _ 

52 RecolEtact_ 

38 RHM-*_ 

13. Rank Org 


96. Read tan_ 


22 

- 32 

12 

12 % 

27 

30 

20 

■ 37 

5% 

10 

86 

- 3 

44 


SmKFBchrn A 
TSB 

Tosco___ 

Thorri EMI 

TdN_ _ _ 

Uritewr 

Vlefcprp.___ 

WsHoonis- 

EPROPERTY. 
Brit Land 


sh 

BO 
■ 56 
ilia 
22 
03 

70 

15 

75 


■ OILS_ 

Aviv* Rot „ 

BP._..... 

Burmafr C* 
Conroy Pet 
Goalie Res' 


MEPC- 


TwSr fTee ' 


BTZ N>.HHH«. 


r *>■ • 


j + - - ■ 

■■ .t 


nt 


A fW 




•/ " I irf 


■ ■ • 

* a: y? v- - 


- -! ’f*- V 
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INTERNATIONAL COMPANY NEWS 


I 


N HIS cool cream office halfway, 
along the- executive corridor at 
Twentieth Century Fox's stu-v 
dios Rupert Murdoch Is., for the'' 
moment, completely absorbed .and' 
happy. The overnight television net¬ 
work ratings have just come In and 
everything else stops while the 
chairman and chief executive of 
Mews Corporation works out how 
Pox - his network has done.. 

Good news.. Fox has .done well 7 
against the other three-networks 
with 17 per, cent of the national' 
audience. Its Wednesday evening 
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wrecked his company. Now, he has rarely 
been so content. Raymond Snoddy reports. 


school drama, and Melrose Place, a 
series about 20-somethisgs in a 
trendy area of Los Angles have 
beaten the competition. . . 

“It's so exciting. It’s so much 
fun," says Mr Murdoch. At 61. he 
looks back.on -nearly forty years of 
media competition. None the less, 
be sounds asexhilarated as a young 
television producer with his first 
hit v 

Six months, ago. be took, on the 
chairman’s job at Twentieth Cen- 


hunch this picture, could maybe 
make 675m. . ; 

The boss , was 4aken attack; says 
Mr Roth. “Rupert said to me after¬ 
wards: 7 ‘How could you-say that. 
This is a tiny , little comedy* These 
ate bankers!'." Mr Roth had the last 
laugh: : the tiny comedy, Home 
Alone, grossed $S0?m at . the cinema 
box office - $lbn when video and. 
television dealsareindudetL- 
. Spurred on" by .such-, hopes, the 
last batik signed on. January 31, 


tury Fox. After starting as a. news: ■ t 1981. The restructuring was at last 


paper publisher in Adelaide, moving 
to London, emigrating to New York- 
and taking American citizenship, 
Mr Murdoch has now come to rest 
in Los Angeles. - 

Every morning he drives himself 
to work In a green Mercedes con¬ 
vertible from his home in Beverly 
Hills, a house once owned by Jules 
Stein, founder of MCA. By GAO, he 
is sitting at his desk-at-the studio^ 
where films such as The Bound of 
Music and Miracle on 34th Street 
were made. His morning starts with 
several hours of telephone calls to 
London and other parts of the News 
Corp empire. Then he absorbs him¬ 
self in the nuts and bolts of his. 
latest challenge > films. . 

Rupert Murdoch is well and 
happy and living in Los.Angeles. 
But above all else, he has-survived. 
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n the autumn of 1990, News 
Corp was almost overwhelmed 
by its debts of more than 
US$7.6bn. Nearly 160 banks had to 
be persuaded to roQ over the debt 
and come up with a new USfGOOm 
loan: Yesterday came the firmest 
evidence so far, not only that News 
Corp has survived but that it is 
bouncing back: it reported a 65 per 
cent increase in net profit to 
A$531m (USS379A0m) for the year to 
the end of June. 

The restructuring was a long and 
tortuous process. Every bank had to 
be kept in the deal or it could all 
have started to unravel. At one 
point, the negotiations bung fire 
because the head of an Indian bank 
had gone off on a tiger shoot. At 
another, only a midnight call from 
Mr Murdoch - and a promise to 
stump up his personal wealth if nec¬ 
essary - persuaded a bank chair¬ 
man to stay in the consortium. 

It is unlikely that Mr Murdoch 
will forget the experience, or tbs 
mistakes that made it necessary. . 

Curled up In' a'cream armchair in 
his office, surrounded by abstract 
paintings, he talks in a mat¬ 
ter-of-fact way about what he got 
wrong. “We just got caught running 
when we should have been walking 
and that was a sufficiently unpleas¬ 
ant experience to make you swear 
you are not going to let it happen to 
you again," he says. 

u If I had been more perceptive a 
year earlier we would have spent 
less money on Sky [the UK satellite 
television venture]. Maybe we 
would have given it one less chan¬ 
nel and phased it in more slowly." 

Spending A$lbn on re-equipping 
the group’s four Australian newspa¬ 
per printing plants at once when 
only one was urgent was a dear 
mistake, he says. “With hindsight 
we could also have taken precau¬ 
tionary measures before you had 
the cash tightening when [lending 
from] the short-term money market 
disappeared," he adds. 

News Corp had been taking 
advantage of the lower interest 
rates available on short-term bor¬ 
rowings. But once international 
banks started to get jittery about 
the scale or their debt exposure 
there was a certain slow-motion 
inevitability about the News Corp 
crisis. The capital commitments had 
been made and the loans - typi¬ 
cally for two to three years - were 
maturing. There simply wasn't the 
money to pay them off. 

Despite the scale of the problem, 
Mr Murdoch says he never believed 
his empire was in terminal danger. 

“It wasn’t as If we were faced 
with all the tenants leaving. Our 
readers hadn’t left us, our advertis¬ 
ers hadn't left us. We were still 
trading and capable of cutting costs 
to improve profits," he says. 

One of his leading lenders con¬ 
curs: "Most companies that were 
forced to restructure their debts got 
into trouble because the trading 
conditions of their businesses dete¬ 
riorated or there was a major eco¬ 
nomic event that turned the face of 
their business." he says. 

"Murdoch wasn't like that Most 
of his businesses were doing all 
right. He had overinvested in busi¬ 
nesses for which he paid too much, 
and he was binding everything in 
the short-term markets. It was his 
funding strategy that caught him 
with his pants down." 

Mr Murdoch helped to ease the 
crisis by reacting swiftly, says the 
banker: “Murdoch is an arrogant 
bugger, but he wasn't so arrogant 
that he didn't know when he was in 
trouble." 

This view, shared by other lend¬ 
ers, helped to ease the financial 
restructuring. And a media com¬ 
pany also has some very glamorous 
products with which to impress 
bankers with when times get tou gh. 

In November 1990, Joe Roth, presi¬ 
dent of the film division of Twenti¬ 
eth Century Fox, put on a tie and 
joined the international News Corp 
road show. He showed the bankers 
a few clips from his latest movie - 
a modestly priced $18m picture due 
to open In a week’s time. The bank- 


over - hut, says Mr Murdoch, that 
was just fee beginning. The debt 
burden -. now bigger - had only 
. been roHed over. The day dt reckon¬ 
ing had merely been postponed. 

Revenues were falling every¬ 
where. News. Corp'bad to pay its 
--banks’ fees,, along with fee extra i 
per' cent on interest rates they had 
insisted on. True, underlying inter¬ 
est rates were failing, and so was 
the price of the company's most 
important raw material newsprint 
But overall the company faced a 
difficult future: the first S 2 . 4 bn of 
.debt was due in February 1994. 

“Our shares had been battered 
down to AJ3.80 [they are now 
. AS23A0] and they were stll shorting 
us. . We had to build back credibility 
quarter by quarter. We had to take 
in some equity at pretty humiliat¬ 
ing prices and sell some assets we 
didn't like to sell" Mr Murdoch 
. says.. It was time .for the serious 
work to begin. This took two forms 
- selling assets and cutting costs. 

Disposals had begun before the 
agreement with the banks was 
finally reached. They included get¬ 
ting rid of the Delux film laborato¬ 
ries at Fox and selling a paper mill 
in the UK. But that was not enough. 
A more central asset would have to 
go. 

Mr Murdoch says he. gritted his 
teeth and accepted feat he would 
have to do whatever it took to sur¬ 
vive. 

"We looked at every asset," he 
says, aaMpg "'What can we miss 
least? What can we replace easiest 
when times turn?’ The answer was 
the smaller magazines.'’ 

hi May 1991 New York magazine. 
Seventeen and six other Murdoch 
magazines were sold to K-HI Hold¬ 
ings, a company controlled by the 
leveraged buyout firm Kohlberg 
Kravis Roberts in a deal worth 
6650m. A 55 per cent stake In Mr 
Murdoch’s Australian magazine and ' 
printing operations raised another 
6575m. Selling equity - reducing 
the Murdoch family interest in 
News Corp to around 40 per cent - 
and issuing some long term debt 
brought in an additional 6600m. 

The second arm of fee strategy 
was more gradual: managing the 
company hard, cutting costs to get 
profit margins up. 

This task fell to Mr Gus Fischer,-a 
spare, thoughtful Swiss-German, 
who met Rupert Murdoch when the 
company he ran supplied photo¬ 
graphic printing plates to News 
Corp newspapers. 

He became managing director of 
News International and in January 
1991 also became chief operating 
officer of News Corp with special 
responsibility for cutting costs in 
the UK and the US. 

Last year News International’s 
total revenues rose by 1 per cent; 
operating profits rose by 27 per 
cent. Over 18 months the newspaper 
division's costs have been cut by 
£40m a year. Layers of managers 
and supervisors have been removed, 
in 1990, News International’s five 
UK national newspapers had 3,755 
employees; now they have 2,924. Mr 
Fischer says: “There is no magic 
formula. It means hard work and 
working with people.” 
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avings have been made every¬ 
where from newspaper distri¬ 
bution to debt collection from 
people who hadn’t paid for their 
personal classified advertisments. 
There was a department to chase 
non-payers, and a debt collection 
agency with payments linked to the 
n umb er of letters sent out. Overall 
says Mr Fischer, collecting for 
unpaid classified ads was costing 
News International around £400.000 
for every £500,000 recovered. So now 
he has changed the rules. Personal 
classified ads are paid for by credit 
card in advance, and there is no 
debt collection problem. 

An average of 10 per cent savings 
lias already been achieved across 
the group with more to come. Mr 
Fischer is now turning his gaze to 
the US, starting with the remaining 
News Corp magazines, especially 
TV Guide, the television listings 
magazine. The process will probably 
be complete by the end of next year. 

“Then, like painting the Forth 
Bridge, it will be time to start again. 
There are always costs to come 
out," Mr Fischer says. 

The results for the first six weeks 
of News Corp's new financial year 
show operating profit up 17 per cent 
on budget and 44 per cent up on fee 
samp period last year even though 
there is little sign of a lessening of 
recession in the company's main 
markets. 

Mr Dave DeVoe, News Corp’s 
finance director based in New York, 
says that marg ins in the UK have 
increased from 14 to 20 per cent. 
Margins have also been improving 
in Australia and in the US. he says. 
The ratio of debt to operating cash 
flow, currently five, is heading 
south, he says. At the start of the 





1992 financial year interest will be 
covered twice over by earnings, but 

1993 will see a sharp improvement, 
to something like two-and-three- 
quarters. 

Tight management is not the only 
factor behind these gains. Another 
is Mr Murdoch’s luck, consistently 
good throughout his career. Argu¬ 
ably, he was lucky that his refinan¬ 
cing crisis came to a head when it 
did. By late 1990, bankers were 
already worried enough about col¬ 
lapsing businesses to want to 
ensure News Corp stayed afloat, but 
they had not yet had to face the 
crises at other heavily indebted 
firms such as Olympia & York. 

Another piece of luck was the 
path of interest rates. Two years 
ago, US interest rates were running 
at about 9 per cent; now they are 
around 4 per cent News Corp has 
benefited greatly; in the last finan¬ 
cial year, for example, falling inter¬ 
est rates have cut its debt service 
costs by 20 per cent 

Alto luck sometimes works both 
ways, says one of Mr Murdoch's 
bankers: “Yes, he's been lucky with 
falling interest rates. On the otber 
hand, he’s not been lucky in the 
sense that his three key markets - 
the US, the UK and Australia - 
have been very slow in coming out 
of recession." 

Perhaps for this reason, in Los 
Angeles Rupert Murdoch is still 
arhiMHwg some of the caution of 
the recently burned. “Worldwide we 
are in relatively better shape," be 
says carefully. “We are getting our 
strongest growth in television and 
the movie company is going well." 

Despite his relative caution, it is 
dear that the terms of his probation 
from the banks are beginning to 

News Corporation 


chafe. 

There is a considerable way to go 
before reaching his hope of invest¬ 
ment-grade rating : News Corp debt 
is currently rated Bl by Moody's, 
four notches below investment 
grade; and Standard & Poor's rates 
fee group's subordinated debt at 8, 
five notches below investment 
grade. 

With a bit more freedom of 
action, Mr Murdoch's traditional 
enthusiasm for acquisitions would 
be likely to reassert itself. “If we 
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were in an acquiring mood we 
would look at improving distribu¬ 
tion for the Fox television net¬ 
work." he says, “which means buy¬ 
ing another two or three stations." 

In spite of an easier financial situ¬ 
ation. recent months have not been 
entirely trouble-free. Super Zeitung, 
a daily newspaper set up in what 
was East Germany as a joint ven¬ 
ture with Burda, the west German 
publisher, collapsed messtiy. Mr 
Murdoch pulled out, mostly because 
he could not get managerial control 
of the operation and its costs. 
Thereafter, Burda closed it down. 
The project had attracted a great 


deal of attention, partly because of 
the extravagant hopes invested in it 
by its backers, partly because it car¬ 
ried more nude photographs than 
the Sun, the UK’s racy tabloid, 
could ever dream of. 

Though defunct. Super Zeitung is 
a reminder that News Corp is not 
quite the staid, predictable business 
its bankers might wish it to be. 
Another reminder of the group's 
occasional oddities was a curious 
incident at a conference of News 
Corp executives in June. Wishing to 
make a point about censorship, Mr 
Stephen Chao, the newly appointed 
president of the seven Fox televi¬ 
sion stations, brought on a male 
stripper during bis speech. The 
audience, which included US 
Defence Secretary Dick Cheney and 
his wife, was not amused. Mr Chao 
was fired on the spot. “There are 
limits," is Mr Murdoch's only com¬ 
ment on the affair now. 

He is more forthcoming talking 
his way through the prospects for 
the company's main areas of busi¬ 
ness: 

• US Television. Fox now broad¬ 
casts 12 hours a week in prime time 
five days a week. Mr Murdoch 
claims it will soon be the leading 
network among 1849 year olds. Us 
target audience, it plans to go to six 
days a week in the autumn and 
possibly seven next year. But to 
avoid Federal Communications 
Commission rules that prevent net¬ 
works exploiting their own produc¬ 
tion Fox has to stay below 15 hours 
a week in prime time - the thresh¬ 
old for full network status and the 
restrictions that go wife it. 

Next year's task is to set up a Fox 
news service, to challenge Ted 
Turner's Cable News Network, cur- 
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rentlv used as a supplementary 
news source by many independent 
US television stations. Mr Jamie 
Kellner, president of Fox Broadcast¬ 
ing. says the challenge is io attract 
younger people to the news. "News 
skews quite old," he says, in broad¬ 
caster’s shorthand - meaning that 
viewers of existing news pro¬ 
grammes are older than the audi¬ 
ence as a whole, ' That’s the Fox 
opportunity to break the mould and 
do it differently as we have done 
with the rest of our programmes." 
• Sky Television. Sky is operated 
by British Sky Broadcasting, a con¬ 
sortium in which News Corp owns 
50 per cent and Pearson, owner of 
the Financial Times, has a signifi¬ 
cant stake. It is expected to make 
operating profits of around £50m in 
the year to June 1993, though over¬ 
all the operation is still losing 
money because of the heavy debt to 
its owners incurred in its early 
years. "I think the breakout is just 
beginning," says Mr Murdoch, "but 
of course there will be competitors." 
As the audience grows, however, 
"new players will widen the uni¬ 
verse and that is bound to lead to 
very big profits". 

Sky is planning to launch a third 
film channel this autumn to replace 
the Comedy channel which has not 
been a success. The new channel 
will be mainly based on the films of 
the 1970s and 1980s and will proba¬ 
bly be offered free to those already 
subscribing to both existing film 
channels. 

At the moment Sky says there are 
2.4m-2.5m satellite dish owners, 
with l.3m movie channel subscrib¬ 
ers. Media buyers, who buy televi¬ 
sion time for advertising agencies, 
are generally impressed with Sky's 
performance. It currently reaches 14 
per cent of UK homes, says one top 
media buyer, with the figure likely 
to rise to 23 per cent by the end of 
1993 - but it costs only one-tenth 
the price of advertising on UK ter¬ 
restrial television. “The only worry 
we have is that by pushing more 
towards subscription-only channels 
BSkyB might turn some people off,” 
the buyer says. 

• News International. Of the five 
UK national newspapers, says Mr 
Murdoch, three are strong market 
leaders ^Sunday Times, Sun and 
News of The World); the other two 
are doing better. Today is now prof¬ 
itable on a marginal cost basis, be 
says, and The Times is breaking 
even overall. New York analysts are 
impressed witb News Corp's perfor¬ 
mance in the UK last year, given 
the weakness of the local economy. 
One possible constraint on the 
future is a rising chorus of com¬ 
plaints about press concentration. 
Mr Murdoch hinted at the frustra¬ 
tion this imposes: “We now have a 
strong balance sheet and strong 
earnings growth. The question Is 
how do we use that competitive 
advantage without being accused of 
having monopoly power by ignora¬ 
muses." 

• Australia. Four times a year, a 
News Corp executive in New York 
feeds the company's quarterly 
results Into a facsimile machine for 
transmission to the Australian 
Stock Exchange. It is a ritual that 
maintains News Corp's historical 
relationship with Australia, but 
some Australians are beginning to 
wonder how long the relationship 
will last. 

The Australian businesses are in 
good shape, says Mr Murdoch, and 
getting their share of revenue in an 
economy seriously hit by recession. 
And though Australia is becoming 
less important to Mr Murdoch, he 
remains of immense importance to 
Australia, controlling between 60 
per cent and 70 per cent of daily 
newspaper circulation. 
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r Murdoch says the Aus¬ 
tralian businesses will 
remain part of News 
Corp: "Every company has to have 
its traditions and its roots,” he say's. 
Those traditions include News 
Corp’s enthusiastic use of Austra¬ 
lia’s relaxed tax legislation, which 
has allowed the group to minimise 
its tax bill through the use of off¬ 
shore tax havens. The Australian 
government has threatened to 
tighten the rules, but few commen¬ 
tators expect News Cop) to be sig¬ 
nificantly affected. “If it was going 
to make an enormous amount of 
difference News Corp would simply 
move its domicile offchore,' : says Mr 
Mr Alex Poilak, media analyst at 
Sydney’s Macquarie Bank. 

One activity in Australia to which 
Mr Murdoch's commitment bas 
weakened is the airline business, 
described as News Corp's big prob¬ 
lem area by one close follower of 
the group. In the medium term, 
says Mr Murdoch, News Corp will 
drop out of its 50 per cent stake in 
Ansett Transport Industries, the 
domestic Australian airline, and its 
stake in Ansett Worldwide Aviation 
Services, the aircraft leasing com¬ 
pany. 

The leasing activities would be 
the first to go. “They have been a 
source of profit when we needed It, 
but they do not fit a media com¬ 
pany," says Mr Murdoch. This is 
not the best time to get a good price 
for an aircraft leasing business, 
however, with the industry plagued 
by world-wide overcapacity. 

The main Ansett stake is also to 
be sold, but not yet. The company 
has won the right to apply for inter¬ 
national routes and a bumpy period 
of de-regulation lies ahead. But the 
intention is to sell fee stake within 


two or three years. A third party - 
perhaps an international airline - 
could be brought in before then. 

• Magazines. Mr Murdoch says he 
is happy with the progress at TV- 
Guide, though he has previously 
admitted to paying too much - far 
too much, say analysts - for the 
magazine and its handful of sister 
publications. Circulation, once 18ra, 
is now under 15m, because of 
increasing competition from news¬ 
paper listings sections. Mr Murdoch 
seems determined to return to the 
wider magazine business eventu¬ 
ally. but it is too early to say 
whether it will be from acquisition, 
launches or a mixture of both. 

• Twentieth Century Fox. As Mr 
Murdoch talks, outside In the 
sprawling studio Sean Connery is 
hard at work on The Rising Sun, a 
S40m thriller set against a back¬ 
ground of total Japanese economic 
domination of the US. He has high 
hopes for it; but the studio has had 
a thin summer. A S20m film. Pre¬ 
lude To A Kiss, passed without 
notice, and a new release. Buffy and 
the Vampire Slayer, Is not setting 
the world alight. The autumn and 

winter should be better, however. 
The studio's upcoming films are 
Home Alone [I: Alone in New York 
tit will cost S40m this time, because 
sequels are always more expensive 
Mr Murdoch says); Hoffa, the story 
of the missing Teamsters union 
boss, starring Jack Nicholson: Toys, 
with Robert Williams; and Last of 
the Mohicans, starring Daniel Day 
Lewis. Sean Connery and The Ris¬ 
ing Sun will follow. 
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ox has ramped up its produc¬ 
tion from about eight films a 
year to more than 20 and has 
been bringing the average cost 
down. Joe Roth says that every year 
the studio makes pictures for a few 
million dollars less on average. This 
is done by choosing less star-driven 
vehicles: and by being careful about 
action films - blowing things up 
costs money. Last year Fox’s aver¬ 
age cost for a film negative - 
before the costs of promotion and 
distribution - was $23m. This year 
it is S21ra compared with an indus¬ 
try average of $26m-628m. 

Mr Murdoch says that one of the 
things you have to do at a film 
company is say no to people who 
want to spend money. "I'm accused 
of being a gambler, but you like to 
know some of the odds. You also 
like to know what your bet is. You 
don’t like to bet 840m and find 
you’ve bet S6tim," he says. 

Mr Roth thinks Rupert Murdoch 
will stay in Los Angeles running 
Twentieth Century Fox as long as it 
stays a challenge. “At most he's at 
mid-point on the curve,” he says. 
Mr Roth still decides what films the 
studio makes, but he has started 
feeding Rupert Murdoch scripts as 
part of the educational process. 

“Rupert will end up shaping this 
as any owner would - not so much 
by. his taste as by his dis-taste," Mr 
Roth says. 

It is already starting to happen. 
Mr Murdoch is clearly discouraging 
the studio from making certain 
kinds of films: the very expensive, 
very violent sort. 

He says he would not have made 
the film Basic Instinct - “It has no 
redeeming qualities at all no one 
you wanted to like " - even though 
he knew it would probably be a 
success. By contrast, he talks 
enthusiastically about a Clint East- 
wood film be saw a few evenings 
before - a bit too much k illing 
maybe but a very satisfying film; 
terrific cinematography; a bit slow 
moving but very well acted. 

Will Rupert Murdoch ever become 
an archetypal Hollywood studio 
boss? “No," he says: “I’m just get¬ 
ting into it too late in life to learn 
all the tricks. But you can apply 
some issues of taste, some issues of 
economics." 

As he talks it is clear that he is as 
content, both professionally and 
personally, as perhaps he has ever 
been. Los Angeles reminds him of 
home in Melbourne. “I'm even buy¬ 
ing a sailboat I used to sail in Aus¬ 
tralia but I was too mean to buy a 
boat in London for the three week 
summer, it's a return to the Pacific, 
if you like. My garden is full of gum 
trees and eucalyptuses and its an 
open new society in the way that a 
lot of Australian cities are." 

"The things that would get me 
out of here [Los Angeles] are never 
going to happen," he says - though 
he does not write them off without 
a note of wistfulness. "If the Wash¬ 
ington Post were to be up for sale 
. . he says, before adding quickly: 
“but there's not a one-hundredth of 
a per cent chance." 

What if Rupert Murdoch were to 
fall under a bus? Three years ago he 
nominated Andrew- Knight, execu¬ 
tive chairman of News International 
and former editor of The Economist 
as his chosen successor for the 
interregnum if he died before his 
children were old enough to take 
over. “I have nothing to add to that 
or to alter it in any way except that 
the children are older." says Mr 
Murdoch. 

His daughter Elizabeth is working 
as a programme manager at KTTV, 
the Fox station in Los Angeles. 
James who is about to go to Har¬ 
vard is working on the set of The 
Rising Sun, and Lachlan, who is at 
Princeton, is interested in journal¬ 
ism. "They are going to have to 
prove themselves but they are going 
to be lucky and have that opportu¬ 
nity." says Mr Murdoch. 

Then he jumps up to show fee 
visitor his “war room”, a neighbour¬ 
ing office with an enormous wall- 
chan, a jigsaw of the television 
week. Each network has pieces of a 
different colour and there is a piece 
for each show. 

Once, the room was used by a 
former studio boss for afternoon 
assignations with actresses. Now, 
Rupert Murdoch moves the pale 
blue Fox network pieces around his 
jigsaw, trying to make Thursday 
night as successful as Wednesdays. 
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Midland encouraged to 
lift small business lending 


By Robert Pest on 

MIDLAND BANK will be 
encouraged to increase its 
lending to small businesses, a 
senior executive of Hongkong 
and Shanghai Banking Corpo¬ 
ration , Its new owner, said 
yesterday. 

The plan Is to alter Midland’s 
lending practices so that man¬ 
agers place less emphasis on a 
potential borrower's collateral 
before deciding whether to 
make a loan. 

UK banks have in recent 
years been forcing small busi¬ 
ness borrowers to mortgage 
both their business assets and 
private assets as a condition of 
making a loan. 

Instead Midland managers 
will take more account of a 
business's financial projections 
in deciding whether to make a 
loan and will not insist that a 
loan is hacked ZOO per cent by 
collateral. 

Such a change would be wel¬ 
comed by the small business 
lobby. 

There is no intention of 
encouraging Midland to exploit 
Hongkong Bank's strong bal¬ 
ance sheet by lending at 


a rapid rate. 

On the other band, Hong¬ 
kong Bank wants to reverse 
the trend of the past 18 months 
during which Midland has 
reduced the volume of loans on 
its balance sheet 

“We did not buy Midland 
in order to see it continue 
shrinking,” the executive 
said- 

Separately, Mr William 
Purves. Hongkong Bank’s 
chairman, said that the parent 
company's main office would 
be moving to 10 Lower Thames 
Street in the City of London. 

The building on the north 
bank of the Thames is also 
occupied by Samuel Montagu. 
Midland's merchant bank. 

A number of trading 
operations are leaving the 
address, creating space for the 
parent company’s offices. How¬ 
ever. most of Samuel Mont¬ 
agu’s staff will remain there. 

Mr Purves said the move was 
a sign of his intention to give 
Midland's top management 
considerable independence, 
since he would not be occupy¬ 
ing Midland's architecturally 
noted head office at Poultry, 
also in the City. 


Meanwhile it emerged that 
Hongkong Bank's commitment 
to reduce the ratio of Midland's 
costs to its income was a 
long-term aim. Over the next 
four to five years, it wants 
Oils ratio to tell from its pres¬ 
ent level of just over 70 per 
cent (excluding the Thomas 
Cook travel business) to 60 per 
cent. 

Hongkong Bank is keen not 
to create concern among Mid¬ 
land's employees that draco¬ 
nian redundancies are in the 
offing. 

A Hongkong Bank executive 
also said that the bank may 
have to make a further 
loan loss provision against 
its $768m (£386m) exposure 
to Olympia & York, the Cana¬ 
dian property developer which 
has sought bankruptcy protec¬ 
tion. 

On Tuesday, the bank dis¬ 
closed that it had made a 
S188m provision against the 
O&Y loan. 

If the value of the security 
held against this loan does not 
rise, the bank could be forced 
to make a further provision of 
similar size at the end of the 
current year. 


Buoyant retail side behind 
WH Smith rise 27% to £113m 


By Maggie Urry 

SIR SIMON Hornby, chairman of WH Smith 
Group, said he was not expecting any cyclical 
recovery in the company's retail markets in the 
current financial year. 

However, he said the pace of benefits from 
Smith's pursuit of scale economies and systems 
was increasing. 

Sir Simon was reporting on results for the 
year to end-May which showed a 27 per cent 
jump in pre-tax profits to £112.7m. 

Despite the recession, the group's retail 
chains - which sell newspapers, books, statio¬ 
ner}'. recorded music and videos - increased 
sales by 10.8 per cent to £1.3bn, while sales of its 
distribution activities - news, office supplies 
and books - rose 3.1 per cent to £9Q5.9m. 

Sales in its DIY joint venture fell from £214.2m 
to £209.8m. 

Sir Simon said the group had increased mar¬ 
ket share in virtually all its retail businesses. 

He said the recent reference to the Monopolies 
and Mergers Commission of the newspaper dis¬ 
tribution Industry would not cover magazines, 
which was the growth area of the market. 


Smith’s magazine sales rose 10 per cent in the 
year. 

The MMC would look at the relationship 
between newspaper publishers and wholesalers 
for the first time. 

Although the office supplies market was down 
9 per cent Smith's sales were up 10 per cent. 

Sir Simon said this business would become "a 
major cash producer" and had won 67 new 
accounts worth £l2m a year. A new distribution 
centre was being built. 

A rights issue last year and sales of peripheral 
businesses had prompted a £l46.7m fall in net 
borrowings to £35.2m - 20 per cent of share¬ 
holders’ funds of £435.4m, up £185.6m. interest 
charges were down from £28.2m to £3.4m. 

Profits also benefited from a £92m pension 
credit. However, this was down from £11.2m the 
year before and Mr John Napier, finance direc¬ 
tor, said the credit could be expected to dwindle 
over the next few years. 

Sir Simon said that capital expenditure of 
£67m had been financed from internal resources 
and spending of £65m in the current year would 
be too. 

See Lex 


Scottish 
Value Trust 
seeks to 
raise £14m 


By Philip Coggan, 

Personal Finance Editor 

SCOTTISH VALUE Trust, the 
Investment trust which was 
formed in a revamp of the 
shell company Bremner, is 
raising £I42m via a placing 
and open offer. 

The trust acts as an arbitra¬ 
geur in the investment trust 
sector. It buys shares in trusts 
which are standing at a dis¬ 
count to their net asset values 
and where there Is a potential 
for gain as a result of a reor¬ 
ganisation or change in invest 
meat policy. 

Scottish Value achieved a 
net asset value total return 
(Including reinvested divi¬ 
dends) of 31.1 per cent in the 
year to July 31, compared with 
a 4.9 per cent fall in the FT-A 
All-Share Index over the same 
period. The trust’s shares were 
trading at a 4 per cent pre¬ 
mium to asset value before 
trading opened yesterday. Nor¬ 
mally, only trusts which trade 
at a premium can raise extra 
capital The share offer has an 
unusual structure. Existing 
shareholders are being offered 
units at lOOp each on the basis 
of 15 units for every 24 exist¬ 
ing shares. 

These units will entitle 
investors to receive shares at a 
price to be determined later, 
but which will effectively be 
equal to the prevailing net 
asset value. To the extent that 
shares are not taken up by 
existing holders, they will be 
placed with institutions. 

The trust also declared a sec¬ 
ond interim dividend of lp, 
payable on October 16. The 
new shares will not be entitled 
to receive the dividend and the 
trust will not pay any further 
dividends in respect of the cur¬ 
rent financial year to Septem¬ 
ber 30. 

The shares dosed last night 
down lp at 59%p. 

W Canning sale 

W Canning has sold its 90 per 
cent stake in LJ Specialities to 
C Xtoh for £ 1.35m cash plus 
repayment of £190,000 borrow¬ 
ings. Proceeds are to be used 
to reduce group borrowings. 
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recording very satisfactory results 

(Dr. A J F O'Reilly, Chairman) 
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Substituting new lives for old 

Philip Coggan looks at the restructuring trend of split capital trusts 

\Trui 7 p crivo mo - • rates are 10 per centi then 

Y^om*nlmr««tra»nt Capital .-.V-V?.:. should:mate "odiffermre.to 

eIvb me your funny V / .; ■ ^hareholdjr vrtrther_hej 


Y OU NEVER give me 
your money, you only 
give me your funny 

paper". 

Shareholders in split capital 
investment trusts may be 
tempted to hum that Beatles 
rebain at the moment as they 
contemplate the spate of 
restructurings in the sector. 

Instead of being wound up at 
the agreed date - with the 
proceeds returned to share¬ 
holders - trusts are prolong¬ 
ing their lives, with new secu¬ 
rities bring substituted for old. 

The trend raises the question 
of whose interest is really 
being served by these restruct¬ 
urings. It Is obviously to the 
advantage of the managers 
that the trust continues to 
exist, since they will continue 
to receive their annual fee. 
Paid members of the board 
have a dear interest in a con¬ 
tinuing salary. But what about 
the shareholders? 

The issue has been brought 
into focus by the foiled attempt 
to restructure Yeoman Invest¬ 
ment Trust Yeoman scrapped 
its proposals yesterday when 
two institutional shareholders 
with 48 per cent of the income 
shares derided to vote against 
the deaL 

Split capital trusts were 
devised by the investment 
trust sector as a means of 
increasing their investor 
appeal. Conventional invest¬ 
ment trusts have just one class 
of share, offering investors a 
mix of income and capital 
growth. 
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B y splitting a trust, the 
managers can more 
closely target investor 
needs. Early splits created two 
classes of shares. One received 
all the trust’s income - and so 
could offer a high dividend 
yield which appealed to 
retired, income-seeking inves¬ 
tors. Another was entitled to 
all the capital growth achieved 
by the trust, after the income 
shares were repaid - and so 
appealed to higher rate taxpay¬ 
ers who wanted to use up their 
capital gains tax allowance. 

More sophisticated struc¬ 
tures have been developed, 
involving zero coupon prefer¬ 
ence shares, which pay no divi¬ 
dends but have a set fixture 
repayment value. Returns 
made on these shares are taxed 
as capital gains, not as income 
- giving attractive tax advan¬ 
tages to many investors. 


Split capital structures also 
deal with a perennial problem 
of the investment trust sector 
- the discount. Shares in con¬ 
ventional investment trusts 
normally trade at a discount to 
their net asset values - gener¬ 
ally acknowledged to a func¬ 
tion of limited investor 
demand for the shares. 

The tax advantages of splits 
create additional investor 
demand. Furthermore, split 
capital trusts have a limited 
lifespan - and thus investors 
know that the trust win even¬ 
tually be repaid at asset value. 
These two factors limit the dis¬ 
count - and indeed enable 
many split trusts to trade at a 
premium to their asset values. 

But the prospect of trust 
restructurings may create 
problems for some private 
investors. Suppose, you had. 
built an investment plan on 
the basis of an expected trust 
windup date. You could have 
bought, say, an annuity and a 
zero coupon share with the 
same maturity date. The annu¬ 
ity pays an income stream dur¬ 
ing its life but has no value on 
maturity; however, at. that 
point, the zero Is redeemed and 
replaces the original 


invested in the annuity. Such a 
neat scheme might be ruined if 
the trust is not wound up. 

However, it would he wrong 
to suggest that a restr uc turing 
will necessarily be bad news 
for investors. After a number 
of years of dividend growth, an 
income share will probably be 
paying a very high yield. - 
which the private investor 
might find impossible to match 


rates are 10 per cent, then it 
should make no difference to a 
shareholder whether he 'is 
offered HOP next year or loop 
today. 

There are difficulties, how¬ 
ever, in restructuring a trust 
so that shareholders in all clas¬ 
ses of shares are getting a good 
deal. Restructurings can 
accordingly be complex a ff ai r s, 
leaving the average private 
investor bewildered by the deal 
on offer. 

In the case' of Yeoman, for 
example, the capital shares 
were to be replaced by zero 
dividend preference shares mod 
the repayment value of the 
income shares - lOOp this year 

- was to be reduced to 50p in 
1999. 

- One small shareholder wrote 
to the Financial Times: “The 
value of the income shares is 
to be reduced by 50p, said to be 
recovered by enhanced income 
at each pay-out Yet this is to 
cover a period when it is likely 
that dividends will remain 
low . . .Are we being made 
fools of?" 

Much the same paint; was' 
made by Orion Insurance .ah 
institutional shareholder with 
24 per; cent of the huswife 
ghanre wheu it said it would 
vote agains the proposal, Yeo¬ 
man offeree' to place its shales 
in the mr i A. Yeoman yester¬ 
day Man.-. * "adverse market 

condition. - wr its failure to do 
that It now looks highly likely 
Yeoman will, be wound up 
when its life expires. 


• ■ 

S. 


uch problems can prate- 
bly be avolded.-ha fix t ur e 
if shareholders- can he 


elsewhere.. In most cases, it is —offered: money, instead- of 


in the interest of income share¬ 
holders to perpetuate the 
Income stream”, according to. 
Mr Lewis Aaron, ah Invest¬ 
ment ^trust analyst at-Waxbuxg 
Securities. 

And Mr David Thomas, of 
Grdg Middleton, the. broker 
which has been behind several 
recent restructurings -such as 
Fulcrum and St David's, paints 
out that restructurings have to' 
be approved by 75.per cent d£ 
share holder s - a bujit-jn Safe¬ 
guard. Shareholders are hardly. 
likely- to -approve, of deals 
which leave them worse oft 

Nor does Mr'nwmaseroahy- 
problems with the- idea of 
restructurings.He argute that 


"funny. papers .. • i-. 

.. Warburg Securities’ Mr 
Aaron says “these deals rBed 
to be structurftf so there iaa‘ 
-cash; exit:far all classes^ 
shsTOholdBrs.* 

M&G taker* tfzniiaf^TKto 
Offering, cash'!means that‘811 

' n - ratbrffeffc. 

those, who-want the trust to 
Continue andthasawhodonri^l 
Ferhaps; the .fatal. flaw ja^fhe 
Yeoman deaf was. 7 that the 
income shareholders afere net 
.offered a-carira ltornative, al : 

Given ihe/number pf . spilt 
capital lanueh.es over the last 
few yem^-Yeoman's fafidrerto 
win.. shareholder approval. 
could beaTrieful lesson tor 


tme ahupiy seeds?to -feakat '"trust managers planning 
these trusts ron,a discounted; restructuring "deals in the 
cash, flow basis. If Interest . future. ~ 
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Henlys claims low acceptance 
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HALF-YEAR TO 30 JUNE 1992 


T umover 
Operating profits 
Profit before taxation 
Earnings per share 
Dividend per share 


IR£77.4m 
IR£10.5m 
IR£ 7.0m 

16.2p 

5.5p 


up 

up 

up 

up 

up 


4% 

36% 

35% 

29% 

10 % 


INDEPENDENT NEWSPAPERS IS IREI-ANDS LARGEST MEDIA AND COMMUNICATIONS 
GROUP WITH PUBLISHING, OUTDOOR ADVERTISING AND ELECTRONIC MEDIA 
INTERESTS IN IREIAND, ENGIAND, FRANCE. AUSTRALIA AND MEXICO. 

(5) Ireland, Independent Newspapers' main title, the Irish Independent, increased its market share. 
The Sunday Independent and The Star achieved strong circulation increases whilst the Evening 
Herald further improved its leading position. Overall, Independent Newspapers achieved further 
growth tn its advertising market share. 

/?\ In the United Kingdom, Independent Newspapers' publishing activities, which comprise the 

recruitment magazines, Ms London and Midweek, and the local newspaper group, Greater London 
ana Essex Newspapers, improved their performances and increased their respective narhet shares. 

(5) 1*1 dependent Newspapers increased its shareholding in Australia Provincial Newspapei 

^ [APN; to 20 per cent, following APN's highly successful .flotation. APN reported significantly 

mproved results for its half year to 30 June 1992 and its market capitalisation at 21 August 1992 
was A$252 million. 


By Maggie Urry 

HENLYS GROUP, the motor 
trader and bus and coach 
builder which is fighting a hos¬ 
tile bid from T Cowie, claimed 
that Cowie had won accep¬ 
tances from holders of only 1 
per cent of its shares. 

Henlys had served Section 
212 notices, which are intended 
to discover the beneficial own¬ 
ers of shares, on Monday and 
received a reply on Tuesday 
which said that 387,000 shares 


Panel concerned 
about Trimoco’s 
Hartwell claim 

By Jane Fuller 

The Takeover Panel yesterday 
showed some concern over a 
point made by Trimoco, the 
motor trader, in its defence 
against a £25.9m hostile hid 
from HartweB. 

Mr Roger Smith, Trimoco’s 
chairman, recounted In the 
defence document how two 
! Hartwell executives had been 
invited on to Trimoco's board 
early this year on the basis 
that Hartwell's parent, the 
Saudi Arabian Jameel group, 
would reduce its stake in the 
company, which then stood at 
23.5 per cent. 

The Jameel stake has since 
been Increased to 39.4 per 
cent, with the help of loan 
stock conversion. . 

The Panel yesterday raised 
questions about Trimoco's sug¬ 
gestion that the bidder had 
gone back on an agreement 
and the way this had been 
reported In newspaper articles. 

Mr John Wei, chairman and 
chief executive of Hartwell 
and one of the two who spent 
a few months on Trimoco's 
board, has denied that there 
was any such agreement. 

It Is understood that Har¬ 
twell has spoken to the Panel 
about statements made In Tri¬ 
moco’s defence. 


bad accepted the offer. 

Mr David Matthews, former 
chairman and chief executive 
of Heulys, has said that he will 
accept the bid for his' 7 per cent 


On Tuesday afternoon Cowie 
bought 1.14m shares in the 
market at 73p, eqidvafout to 3 
per cent of Henlys shares. Sell¬ 
ers Included -Mercury Asset 
Management, which - sold 
300,000 shares. Universities 

Superannuation Scheme, sell¬ 
ing 250,000, and Eagle Star 


Insurance and Scottish Equita¬ 
ble, which each sold 100,000. 

The final closing date for the 
bid is Tuesday. The share 
prices of the two companies 
were unchanged yesterday. 
With Cowie at 120p its all-pa¬ 
per bid is worth 84p a share or 
£3L&n for the company, while 
the partial cash bid: values 
Henlys at 3Qp a share or 
£3ft3m, .... ...... 

Henlys share price jemaina 
well -below those levels at 
ffip. . 
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Wentworth warning on 
dividend payment 
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WENTWORTH International 
Group- said yesterday that it 
was unlikely it would be able 
to pay a dividend far the year 
to MSreh 81. Last time It paid 
0 Jp. 

Mr Robert GUI, chief execu¬ 
tive and acting chairman of the 
USM-qnoted plastic packaging 
products group, said the board 


practices which he described 
as ’‘sharp” and "at the cutting 
edge”. He expected that "mate¬ 
rial” provisions would have to 
be made. - . 

He cited Mr Tarry Smith's 
book Accounting for Growth, 
and said that the board was 
looking at areas such as .the 

of Interest, fa ir 
value accounting, the-charging 
of consultancy fees to acqrdsl- 

EJ Riley sold - ; 

EJ Riley (Billiards), the 
snooker equipment maker that 
was part of the troubled Che¬ 
quers Group which, went into 
receivership earlier this 
mouth, has been sold by tin 
receivers to AW Halnsworth. & 
Sons, a family -owned cloth 
manufacturer. The purchase 
price was not disclosed. ... . 


tioh targets and the capitalisa¬ 
tion of acquisition costs. 

Mr GUI said Wentworth 
would not score nought .out of 
12 against Mr Smith’s criteria, 
bub would score higher than its 
shareholders might want 

Mr. Gill joined the group,, 
which is 62 per cent owned by 
Banque Indosuez, six weeks 
ago, replacing Mr Haque Khan. 
the chairman and chief execu¬ 
tive who retired early; at the 
end of July. 

Mr Gill said he was "the 
prime mover” behind the 
examination of the 
practices, but that Banque 
Indosuez was "hi g hl y sopport- 
ive”. 

. The board comprises Mr Gill, 
three non-executives : from 
Banque Indosuez, Mr Tim 
Palmer, the finance director 
Since 1990, end , also Since 1990, 
Mr Simon Davies, the group 
development director who is 
responsible for the preparation 
of the group’s accounts. - 
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PUBLIC WOHKS LOAN BOARD RATES 
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achieved much improved first half performances. 


(Buspak) 


Currant Data of ponding 
payment payment dividend 


In June , a cunaortium which includes United International Holdings and Tele-Communications, the 
^ br&st television company in the world, subscribed IR£1L2 million for a SO per cent, share of 
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Independent Newspapers' television signal distribution subsidiary in Ireland, 
Group's total investment in this company was IR£6.7 million prior to the in 
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may ‘raise doubts’ for potential new chief executive 

falls 29% as competition bites 


ByT Jane Fuller 1 


1 - 



INTKNSK COMPETITION' In 
>f mhwi i*rr Ui I prl nt it) & r . a»fd- 
hiriier Init'rcsl - costs : reduced 
irtv liL\ profit at Wncfi Group 
by H» per- /.vut. from £7.86mto: 

£5.55in, in die first. half, of the 
year. ; . • 

The. decline fn operating 
profit from. £lL,1m. toLlQ.lm; ’ 
stemmed mainly from tbit OK' '■ 
printing, side'of the. businessi 
which aceounied 7 Cor about a ' 
third of the fl5WnU£M8.3in) . 
turnover. Ur Frans .ten Bos, - 
chairman, said pre-press work- 
had. bred better,. .particularly' 
in the US. . 

Ur ton Bos took on executive , 
responsibilities folkwing > 'the. 
resignation of; Mr John Clegg 
as managing director in Janu-. 

ary. 

The Department of . Trade 
and Industry has since; been. ; 
investigating shared dealings in 
the names of-some of Mr 
Clegg’s relatives. Wace reiter* . 
ated that it had nothing to fear. ’ Frans fen Bos<left)-wifh Stephen Puckett: nothing to fear from investigation 


from the Investigation... 

Meanwhile. MrLfen Bos 
acknowledged that the lnquiry 
might raise a doubt in the 


dost ofjnaterials," he said. 
' More than. i,floo .printing com¬ 
panies had gone out. of busi- 


mind of a potential nejv. chief . ness last-year and “a hell of a 
executive None has yet been .lot more go to the .wall this 


recruited, although hejaid the 
group had no need-to rush into 
the appointment. . 

UK operating .profit flipped 


year - . 

Label printingiand packag¬ 
ing had done well, but work 
related-to advertising,, public- 


to £4^7m (£fL8lm) on ETS&m . ity and mail order;had suf- 


(£77ra) turnover. One commer¬ 
cial printing subsidiary lost 
£500,000. "Some competitors 
were quoting at. less than the 


fared. 

In - the US, operating profit 
rose 55 per. cent to £3,65m. 
"Last year we had a few bleed- 


The Government of Sri Lanka 
. PEOPLE'S BANK . 

Invitation to purchase shares in People's 
Merchant Bank Ltd. 


Offera orelnvlted from foreign Mttchant Baulks, their 
auhskHaifa or corpora todtoengog^ ia finanefat 
«vtae,fbra 15% ctjufly investment in the People's 
Merchant Bunk Q4i which ta presently wholly owned 
■by tilt People's Bank. People's Bank will hobJ 34% of 
tbe Issued abort capital in the privatised People's 

Merchant Bank Ltd. 

■ m . " 

The total issued share capital of the People's Merchant 
Dank Life win be llSOOUDOD ordinary sten of R& 10/- 
eochr 

■ m ■ • 

The 15% equity Investment will be offend at par on an 
oA or nothing basis to a sbigte lavestoc 

The potential investor should have* s uc c essf ul back, 
mold of .financial services which Kncfatdea.areas of. .. 
Merchant Bonkfug such as aaset management share 
bstu^ooinfXMrcftalpapcrnsuBgenMtp corporate 
mergers anda cqi ihdtiona and corporate finance and \ 
other financial asndcre sudi as-syn d fc ati o n a» leasing, - 
dealing, fai m ar ket Instruments and knowledge o&and 
experience f^fttoign currency transactions. 

AD offers should indude a profile of die investor and . 
copies of the last 3 yean indited finandai statements. 

A sealed package oontainliig die offer documents hi 
quadruplicate addressed Ids 

The Chairman* ‘Cabinet Appointed Committee* 
The Chairman's Offiah 
, People's Bank, Head Office Building, 

. Ste Chztiteipalain Gaidltier Mawativu 
Colombo (ft SRI LANKA., 

should reach this address on or before 15.00 hrsyon 30 
Sept 1992. A Box will be kept at this address for the 
purpose Offns will be opoied at the above office at 
15.15 hrsyon Wed ne sday 30 Sept 1992, Persons making 
often or thdragontawOl be entitled tobe p res ent at 
. the opening of offenk 

For further detalb and appointments-to visit the 
company, the following xotild be contacted: 

1. , Dfacctor/Gcnevn! Manager 

Pcopfe't Merchant Bank Ltd.* 

41, Janadhipathi Mawatha, 

Colombo m, SRI LANKA. 

Telephone 449607/8 
fia 449098 . 

Telex 22042 PMB CB 

2. • Mrs. R.YJN. Cask? Chltty 

Director Economic Affairs, 

Geneml Treasury, 

3rd Hoof. Caflc Face Secretariat, 

Colombo 1, SRI LANKA. . 

Telephone 449595 
TWex 21409 Ramin CE 
Fbx 041)549823. 
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The FT proposes to publish this 
survey on 

October 1 1992. 

54% of Chief Executives in 
Europe’s largest companies read 
the FT * 

If you want to reach this 
important audience, along with 
decision makers worldwide call 

Etna Pio 

Tel: +45 33134441 
Fax: +45 33935335 

or write to her at 
Vimmelskaftet 42A, DK-I161 
Copenhagen K, Denmark 


Data source:* Chief Executives in Europe 1990. 
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ers. That baa been stopped, 
said Mr ten Bos. On the Conti¬ 
nent. growth in Germany and 
Italy helped operating profit to 
reach £2-22ra (£2.11m). 

Interest charges rose to 
£4J58m (£3.4lm) and net debt at 
the, end of June rose from 
£80.4m to- £908m, -giving gear¬ 
ing of 125 per cent, 

Mr Stephen Puckett, finance 
director, said this was partly 
caused by £3.3m of earn-out 
payments made in cash. 
Another £45m was satisfied in 
shares. Cash-flow would be 
positive In the second half. 

Earnings per share fell to 
2.9p ( 5 _ 2 p). The interim divi¬ 
dend is maintained at 225p. 

• COMMENT 

These results showed the resil¬ 
ience of the pre-press business 
and reflected well on manage¬ 
ment ■ action to eliminate 
losses. Although the group will 
remain slightly cash negative 


this year, stability seems to 
have been achieved with the 
tailing ofT of earn-outs. Reduc¬ 
ing the debt will depend on 
progress in disposing of the 
£64m property portfolio, which 
can hardly be a rapid process. 
After a seasonally better sec¬ 
ond half, full-year pre-tax 
profit is forecast to reach £l5m, 
giving a prospective p/e of 10 
on yesterday's close of 90p. 
Although the dividend pay¬ 
ments (including the prefer¬ 
ence shares) were not covered 
by profit in the first half, the 
betting is that the final will be 
maintained to offer a yield of 
12 per cent. The yield on the 
convertible bonds is about IS 
per cent. While the stock Is not 
without its attractions, the DTI 
inquiry, the weak dollar and 
the chief executive lacuna act 
as a drag. And some risk 
remains because of high debt 
and exposure to the UK media 
sector. 


BOARD MEETINGS 


TVm fouowfnfl eomponlw htva notUfad dam 
of boon) maathio* to Vrm Stock Exctiango 
Sort martn pl ara-usually hetdior me pur- 
pom ofl coiMdoftno dividend* Official indica¬ 
tion* ora noi available at 10 whothov iha 
OMdaiKli are bnarlm or Dnala and Aa sub¬ 
divisions shown Moor ire baud mainly on 
list yew's ttmetablas. 

TODAY 

tntartms* ArnaUa, Cattle's, Church A Co. 
Hambro Countrywide. Milahieeh. Jones (A). 
Mayflower. Monument Of A Gas. Scottish 
Eastern fnv, Slough Estates. Smaller Co'a Inv 
Tw. fVsfr. 

nnais- County Smaller Co's Inv. Murrey 


income. Pnmadona. 

FUTURE DATES 


Boddington. 

Bodycote ind 
British-BornOD Petroleum 
Martin CurrJo Pacific 
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GET 
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DELIVERY. 

If you work in the business 
centres of Baai; Basel, Berne, 

Biel, Fribotag and tbe coastal 
towns mid villages of Lac Leman 
from Geneva to VUteneuve, 

Lausanne, Lugano, Luzern, 

Nenchatel, St Gallen, Zug, 

Winterthur, Zurich and the 
towns and villages around 
Zurichsee, we will deliver 
yotv daily copy of the FT 
to your office at no extra 
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or Denise Morel for 
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(022) 7311604 
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NIKON MEAT PACKERS, INC 
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WOOLWICH 
BUILD ING SO CIETY 

£275,000,000 
Floating Rate Loan 
Notes Due 1995 (The ‘Notes’) 

I CatHpniinx tytXOOO.OOt J Floating 
Rude Imuh iVofyi Jib 1 W5 issued m 
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hunviulfr of 1 impact Nu: 27. 
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NEWS DIGEST 


Mallett 
shares fall 
17p on loss 

SHARKS OK M a licit. ih<- 
Londun amique dculcr. divnl 
[?p io 35p on news that Hi*- 
company had run up lf.*ssi.*s of 
£■185,000 pre-tax fur the hull 
year to June 30. 

The interim dividend is. omit¬ 
ted - 1.5p was paid pp-vimunI> 

- and payment of a final will 
be considered at the year end. 

The loss, which compared 
with profits of £680,000. was 
struck from turnover sunn- 
£2m lower at £3m. 

Directors said conditions hail 
been as "difficult as ut ynv 
time since the war, not hclpi-d 
by the present high exchange 
rate of the pound against many 
world currencies, particubrlv 
the dollar". 

Costs had been reduced via ;» 
20 per cent staff reduction 
since the year-end and trum 
the closure of the Mcicomb 
Street premises and the trans¬ 
fer of the business to the main 
New Bond Street premises con 
verting office space to retail 
showrooms. 

Storm shows strong 
advance to £0.4m 

Storm Group, which is aiming 
to become one of Europe's lead¬ 
ing animation and licencing 
companies, lifted profits from 
£50,000 to £407,000 pre-tax (or 
the six months to June 30. 

Turnover increased to £-im 
(£605,000). due in part to the 
completion of three animation 
productions for the ITV net 
work in the UK. 

Earnings per share rose to 
0.38p (0.07p). The company 
joined the USM in 1989 and has 
yet to pay a dividend. How¬ 
ever, directors said that if the 
first half level of profits contin¬ 
ued, they expected to be in a 
position to recommend a final 
distribution. 

S Daniels runs 
deeper into loss 

After exceeding targets for the 
first quarter, sales and margins 
of S Daniels, a supplier of food 
and drink products, suffered in 
the second quarter and left the 
group deeper in loss for the 
half year ended June 30. 


l llllM-ii !* .Vl-v M]lll.<l|\ 

.it LI*. Tin ‘i'lii Inn -iivi «ii tin.- 
I>i• -1.i l*rsi v ri^i* ijMiii 

L'.s mil >n tju;. min 

Friendly ESutcls 
declines 33% 

Kru inll. !{■■[■.-Is Miiirn-ri ;i 
11 I s ..in hi [ir.ifil- hill in lyiKWO 
i*n-M\ f.n ihv '21 wtvks omlvd 
-1 11 1 !< 14 

liireitur- vmi howewr. ih;u 
nv.-ni l*ii-.invs'> hud improved 
iin>l ;h:si .» suliNiantiul part" of 
tin.- ur'iiit r.uide in the clos¬ 
ing wi'-.ks uf the interim 
ln.-rMd 

Thi- mu-inn dividend is 
iiuiimamiil at 1.2\> and if 
e.'jjkit.'iiiuns ;ire realised for 
ihe reinuinilcr of the year, the 
1 i iui 1 v. i!l Lil- ini;rvased share- 
huliicrs r*.c«.-i»'.-il a 5-5p total 

JHVI |iIUS|\ . 

Tli-; :r. per ccm profits down¬ 
turn iMiiic on iht- back of fairly 
static rurnover of £ 12.3m 
'£12.-mi IJa.Nir earnings per 
shapj emerged uc 2.Ip to.yp); 
fullv diluted the figure was 

I :iu iri.jpi 

Irish Continental 
losses at l£4.1m 

Irish Continental Group, the 
Dublin ba>ed shipping com¬ 
pany which acquired the B&I 
operation in January, reported 
losses ol (£4.0ym (£3.87m) in its 
seasonally unfavourable first 
hall. 

Direeture said the pre-tax 
Line fur the six months to April 
30 was not comparable to pre¬ 
vious periods; the group 
incurred losses of I£1.49m a 
year earlier and profits of 
[£3.2lm at the October year- 
end Turnover amounted to 
i£22.8rn ll£6.87m). 

Losses per share worked 
through at 24.2p. 

Cosalt seeks buver 
for caravans side 

Cosalt, the diversified indus¬ 
trial group, is to close Cosalt 
Caravans m an attempt to halt 
the operation’s continuing 
losses. 

The directors stressed that 
they were seekuig a buyer for 
the business which incurred 
losses of some £600,000 pre-tax 
in the first half. 

An extraordinary provision 
of £l.8m for closure costs will 
be made in the accounts for 
the year to August 30. 


Directors forecast a final div¬ 
idend of 6.5p. making it same 
again total of 10.75p. 

Sleepy Kids deeper 
loss after provision 

Sleepy Kids, the USM-quoted 
co-producer uf Potsworth & Co 
and other animation and char¬ 
acter merchandising, incurred 
an increased pre-tax loss or 
£109,000 for the six months to 
April 30. against £62.000. 

The ourcome this time was 
after an exceptional charge of 
£69.000 representing a provi¬ 
sion against income receivable 
Tram Hanna-Barbera. 

The company also said it 
planned to raise up to £301,000 
in a private placing. A maxi¬ 
mum of 4.3m new ordinary 
shares will be placed at 7p per 
share by Shaw & Co with a 
limited number of institutional 
and other investors. 



■ ■ 

Duchess of York: Budgie 
creator 


Turnover fell to £80,000 
(£110,000) and there was an 
operating loss of £50,000 
(£91,000). Losses per share 
came through at 0.55p (0.38p). 

Sleepy Kids has exercised an 
option for a sole and exclusive 
worldwide licence for the intel¬ 
lectual property rights (exclu¬ 
ding certain book rights) over 
the Budgie character, already 
well known from the children's 
books written by the 
Duchess of York. 

United Uniform 
Services edges ahead 

Profits before tax at United 
Uniform Services edged ahead 
to £1.46m in the six months to 
June 30. 

The increase from last time's 
£1.4201 was struck on sales of 
£26.3m (£24.6m) and after inter¬ 
est charges ahead from 


r 158,000 to £170,000. 

The company, which sup¬ 
plies uniforms and corporate 
clothing through its US-based 
subsidiaries, traditionally 
achieves the bulk of its profits 
in the second half. 

Earnings per share emerged 
at 42p ia.9p) and the interim 
dividend is maintained at ip. 

Bisichi plans to sell 
retail property 

Bisichi Mining yesterday 
announced a planned retail 
property disposal, together 
with unchanged profits for the 
first half to June 30. 

It is selling its interest in a 
retail investment property in 
Leeds for £250,000 to London 
Associated Investment Trust, 
which holds a 40.7 per cent 
stake in Bisichi. The disposal 
reflects a change in the two 
companies joint ownership pol¬ 
icy. 

The proceeds will go some 
way to satisfying the costs of 
the acquisition, completed ear¬ 
lier this week, of 11 retail units 
and a public house on a half 
acre site in Burnley, Lanca¬ 
shire, for £790,000 cash. 

A further contribution is the 
£194,000 proceeds from the sale 
in May of Bisichi's holding in 
an Australian gold mining 
company. 

The company announced 
unchanged pre-tax profits of 
£78,000 and static earnings of 
Q.55p per share. Gross income 
was £189,000 (£214,000). 

Schroder Korea net 
asset value at $8.09 

Schroder Korea Fund reported 
a net asset value of $8.09 per 
share at June 30. 

The trust, which came to the 
main market in November, 
posted a net deficit of $180,000 
(£90,500) for the period from 
November 15 to June 30, for 
losses of 3.6 cents per share. 

Latin American 
Trust assets ahead 

Latin American Investment 
Trust had a net asset value per 
share of 184.8 cents at June 30 
compared with IK) cents a year 
earlier. 

The net loss for the half year 
amounted to $399,000 (£201/100) 
against profits of $385,000, for 
losses per share of 0.53 cents 
(earnings 0.51 cents). 


“I attach the highest 

importance 

to BNFL being 

a safe, efficient and 
profitable company." 

J'MIN OLTNNLSS. 

NfcWLY APPniKTKIl 
CHAIRMAN <1F 
BRITISH NTCi.KAK 
FL'KLS PLC: SPKAKINO 
IT) niK PRKS.S ON 
26ih AL'CiL'SK' IW2. 
rt>l.l.n\VlKCi 
E’L'UJ.K:ATIiIN' or TIfK 
COMPANY'S ANNUAL 
REPORT. 

“BNFL’s commitment to open ness and honesty is irreversible.. 



" •. we are constantly seeking to improve our efficiency.. 

“...a growing force to be reckoned with in world nuclear markets* 1 

" ..applying our technology to help solve problems at nuclear plants overseas” 

“The day is bound to come when we shall see a renaissance of 

nuclear power in Britain ” 
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COMMODITIES AND AGRICULTURE 


Waves of selling depress 
precious metals prices 


By Kenneth Gooding, 

Mining Correspondent 

GOLD DISAPPOINTED Its 
supporters again yesterday 
when, instead of becoming a 
haven for investors seeking 
shelter from turmoil in the cur¬ 
rency markets, waves of selling 
in a thin market drove down 
the price. 

Silver also fell sharply, los¬ 
ing more than 2 per cent of its 
value in a single day and leav¬ 
ing precious metals analysts 
divided about its probable 
future direction. 

As silver closed in London 
down 8 cents at 365.50 cents a 


troy ounce, neQecting its new 
role as an industrial metal at a 
time of gloomy economic con¬ 
ditions, US analysts suggested 
that it might fall below the 17- 
year low level seen-in 1991 and 
towards 300 cents an ounce. 
European analysts said, how¬ 
ever, that at 350 cents an ounce 
silver would be heavily over¬ 
sold. 

Gold closed in London at 
$338.65 an ounce, down $2.65 on 
the day. The London bullon 
market’s afternoon "fixing" 
session was prolonged by Mid¬ 
dle East selling. 

Analysts said there was also 
persistent selling by Austra¬ 


lian gold producers. "They 
come in to sell above $340 an 
ounce." suggested Mr Andy 
Smith at Union Bank of Swit¬ 
zerland. Mr William O'Neill at 
Merrill Lynch pointed out: 
"The Call of Australia's cur¬ 
rency against the US dollar has 
made gold selling extremely 
attractive in Australian dollar 
terms". 

Mr Rob Weinborg, analyst at 
Societe General Strauss Turn- 
bull, suggested that gold was 
being ignored by many inves¬ 
tors because of its relative lack 
of volatility. He said: "There 
are far more exciting games for 
the fleet of foot/ 


Coffee producers united on pact 


By Sarita Kendall In Bogota 

BRAZIL. COLOMBIA and 
Costa Rica presented a united 
fixmt after three days of talks 
on the establishment of a new 
International Coffee Agree¬ 
ment and said the Interna¬ 
tional Coffee Organisation 
must register "decisive prog¬ 
ress" at its meeting in Septem¬ 
ber. Brazil is to call a produc¬ 
ers' meeting for September 19 
and 20, before the ICO discus¬ 
sions begin. 

Representatives from the 
three coffee-producing coun¬ 


tries pointed out that produc¬ 
ers had accepted the universal 
quota and agreed to negotiate 
other issues presented by the 
consuming countries. 

But they deplored the fact 
that consuming countries were 
not showing willingness to 
share the responsibility for 
ensuring controls on coffee 
imports. 

"We are not going to export 
coffee other than that estab¬ 
lished by our quotas," said Mr 
Jorge Cardenas, manager of 
Colombia's Coffee Federation. 

He insisted that it was 


urgent to get the pact going 
and if there was no will to 
negotiate in September the pro¬ 
ducers "would have to analyse 
other alternatives". 

The joint communique refers 
to the "devastating effects" of 
low prices. Colombia is to take 
at least 100.000 hectares 
(247,000 acres) of coffee out of 
production to cut its present 
output of 17m bags (60 kg 
each), which is draining the 
national coffee fund. Income 
from coffee has now dropped to 
less than 20 per cent of Colom¬ 
bia's export earnings. 


Australian board sells wheat to India 


By Kevin Brown in Sydney 

THE AUSTRALIAN Wheat 
Board yesterday said it had 
sold 500,000 tonnes of wheat to 
India in a A$i00m (£35m) deal 
which marks the resumption of 
Australian sales to New Delhi 
after a gap of more than 10 
years. 

Mr John Lawrenson, manag¬ 
ing director, said the board 
expected to sell more wheat to 
India for shipment early next 
year to help cover a forecast 
shortfall of 1.5m tonnes in the 
Indian harvest. 


"That will depend in large 
part on the progress of the 
monsoon, but I understood 
that so far it has not lived up 
to expectations and that the 
area sown to wheat in India 
may fall below what Is 
required to maintain self-suffi¬ 
ciency.” Mr LawrensoQ said. 
India is normally self-sufficient 
in wheat, and has been a mod¬ 
est exporter in previous years. 

The deal means returns of 
about A$200 a tonne for Aus¬ 
tralian growers, compared with 
average returns of between 
AS 160 and A$170 a tonne. The 


average return last season was 
A$i80 a tonne. 


The wheat board said the 
wheat contract had spin-off 
possibilities for Australian 
grain legume growers. "India is 
a significant market for Aus¬ 
tralian field peas and chick 
peas, and given that we will be 
shipping large volumes of 
wheat we may be able to gener¬ 
ate some freight advantages 
that will assist the sale of these 
crops,” Mr Lawrenson said. 


New Zealand 
to resume 

wool trade 

with Russia 

By Terry Hall In Wellington 

I _ 

NEW ZEALAND is resume its 
wool trade with Russia after 
nearly two years* of severe dis¬ 
ruption because of the former 
Soviet Union's financial prob¬ 
lems. For more than two 
decades It had been one of 
New Zealand's mast important 
customers for carpet-making' 
wools. 

Mr Pat Morrison, chairman 
of the New Zealand Wool 
Board said yesterday that it 
was hoped that about 16.500 
tonnes would be sold this sea¬ 
son. This confirms reports In 
May that the Russians would 
buy wool worth some 
NZSIOOm (£27m) this season, 
following the signing of new 
credit agreements with the 
West 

Initial shipments of 1,400 
tonnes of wool worth NZ$llm 
are being assembled for export 
in Auckland and Christchurch. 
Mr Morrison said payment 
arrangements for the initial 
deal bad been completed on a 
very satisfactory commercial 
basis. Most of the wool will be 
sold from the board's stock¬ 
pile, which grew to 580,000 
tonnes, from 1989 largely 
because of the withdrawal of 
Russian and Chinese baying, 
before China resumed buying 
in large quantities last year. 

Traders had been wary 
about malting deals with the 
former Soviet republics 
because of delays in settling 
an estimated NZ$350m of 
unpaid bills. This included 
NZ$270m owed to the Dairy 
Board and NZ$60m to the ANZ 
Bank, which underwrote a 
wool deal last year. 

Mr Morrison said getting the 
trade going again had been a 
priority, although it would 
take time to see It return to 
former buying levels. The 
Soviet Union nsed to buy 
about 10 per cent, or 25,000 
tonnes of New Zealand's total 
wool production, and was 
viewed as the country’s most 
consistent buyer. 


Indonesian oil exploration falls short of target 


By William Keeling In Jakarta 

INDONESIA SIGNED a record 
number of oil production 
sharing contracts last year but 
a concomitant rise in explora¬ 
tion expenditure failed to 
materialise, according to the 
annual petroleum report pub¬ 
lished by the US Embassy in 
Jakarta. 

The government signed 22 
production sharing contracts 
with oil companies in 1991, up 
from 14 In each of the previous 
two years, and the report esti¬ 


mates a further 15 could be 
signed this year. 

However, only 123 explora¬ 
tion wells drilled last year, 38.5 
per cent below the number 
forecast by Pertamina, the 
state-owned oil and gas com¬ 
pany. Actual exploration and 
development expenditure by 
oil companies was $1.875bn, 
significantly lower than the 
$2.27bn budgeted. 

The report cautions that oil 
companies are farming out 
exploration in frontier areas, 
where the cost of a wildcat 


well exceeds S30m, in order to 
limit exposure. 

Pertamina forecasts that oil 
companies' exploration, expen¬ 
diture will reach $2.84bn this 
year, although the report says 
the softness of the oil market 
may lead to "some erosion in 
budgeted outlays”. 

The report estimates Indon¬ 
esia's crude and condensate 
production in 1991 at L592m 
barrels a day, dropping to 
l.53m b/d In the first quarter of 
this year. Exports in 1981 aver¬ 
aged 905,000 b/d. of which 44 


per cent went to Japan and ll 
per cent to the US. 

The value of Indonesia’s oil 
and condensate exports last 
year totalled $6.4bn, down from 
$8.75bn in 1990. 

Indonesia also produced 22m 
tonnes of liquefied natural gas 
last year, accounting for 38 per 
cent of world production. All 
production was exported, with 
Japan accounting for 80 per 
cent, South Korea 13 per cent 
and Taiwan 7 per cent 
LNG exports in 1991 were 
valued at $4.04bn. 


Ukraine’s cast-iron loss-maker 

Anthony Robinson reports on the Krivoi Rog ore enrichment plant 

T HE FATE of the last should have come on stream established by the Druzhba oil be seen at 

great Comecon invest- this year but Is no more than pipeline, which brings Russian tion site with ffs mues 
ment project, a sprawl- half finished. oil to eastern Europe, and the tag. half finished crusmng 


T HE FATE of the last 
great Comecon invest¬ 
ment prqfect, a sprawl¬ 
ing iron ore enrichment plant 
- near Krivoi Rog in southern 
Ukraine, hangs in the balance 
following Germany's recent 
decision to pull out of what 
was planned as a classic com¬ 
munist resource development. 

The aim of the multi-billion 
rouble project, under construc¬ 
tion for the last five years near 
the Ukrainian village of Dolin- 
skaya, 450 km (280 miles) 
south-east of Kiev, was to pro¬ 
cess 33m tonnes of low grade 
oxidised iron ore annually into 
enriched iron pellets for the 
steel mills of eastern Europe. 

But the collapse of the Soviet 
Empire has saddled a now 
independent Ukraine with a 
vast unfinished construction 
site requiring billions more 
roubles to complete. Designed 
when Soviet energy prices 
were low and demand for steel 
was insatiable, the vast com¬ 
plex of power-hungry grinders, 
crushers and pelletisers will 
j never be profitable by the 
I western accounting standards. 
This became clear after Bonn 
took over east Germany’s rela¬ 
tively minor 5 per cent stake. It 
found that, at world prices, the 
value of the 3.7m tonnes of pel¬ 
lets due to be delivered over 
ten years would be about 
DM220m ($133m), equivalent to 
only 7 per cent of the DM3-7bn 
investment - and that took no 
account of transport cost from 
southern Ukraine or of the pel- 
lefts' low quality. 

The German cabinet's June 4 
decision to pull out of the deal 
was reinforced by the fact that 
the steel nulls that were sched¬ 
uled to use the pellets had 
been scrapped as part of the 
post-unification destruction of 
East Germany's obsolete and 
polluting industrial plant 
Bonn sent Mr Jurgen MoUe- 
mann the economics minister, 
to tell President Leonid Krav¬ 
chuk personally of Bonn's deci¬ 
sion. The Ukranian. govern¬ 
ment, horrified at the 
implications of the German 
pull-out, asked It to reconsider, 
stating its own determination 
to complete the project The 
Ukrainian government then 
sent letters to all the other par¬ 
ticipants - Bulgaria, Czecho¬ 
slovakia and Romania asking 
for a meeting to review and 
renegotiate the deal. 

Senior Ukrainian officials 
working at the site privately : 
concede that the origtaaT-deaH 
was highly disadvantageous' 
tor Germany and say that 
Ukraine is prepared to compen¬ 
sate it in other ways, provided 
it completes its vital segment 
of the plant At present how¬ 
ever, Bonn is inclined to cut its 
losses. It plans to retain the 
DMl.7bn still to be disbursed 
and avoid the Inevitable cost 
over-runs of a project that 


should have come on stream 
this year but Is no more than 
finis hed. 

But the former GDR and 
Bonn have already spent more 
than DM2bn on equipment, 
construction and wages for the 
4,000 Polish and East German 
workers employed for the last 
five years in building three 
crusher plants, housing and 
ancillary Infrastructure. Mr 
Volker Wittenbecher, the for- 
mer-East German project man¬ 
ager says that 80 per cent of 


established by the Druzhba oil 
pipeline, which brings Russian 
oil to eastern Europe, and the 
Yamburg gas pipeline. 

Uke all decisions of the now 
defhnct Comecon, it also had a 
political motive - to reinforce 
east European dependence on 
Moscow. 

The collapse of both Com¬ 
econ and the Soviet Union, 
however, has changed the 
political and economic land¬ 
scape radically. Mr Yegor Gai¬ 
dar, the Russian prime minls- 



The plant would cost billions of roubles to complete 


Germany’s construction pro¬ 
jects have beaa completed and 
95 per cent of the equipment 
has already been delivered. 

Ukraine argues that the Ger¬ 
man part of the project can be 
completed with very little 
extra cost Mr Viktor Hladush, 
a tough communist-era man¬ 
ager who used to run one of 
Krivoi Rog*s five ore enrich¬ 
ment plants. Is now the Ukrai¬ 
nian Minister of Industry. He 
originally opposed the decision 
to build the new plant, believ¬ 
ing that existing plants should 
have been modernised instead. 
He insists that Dolinskaya will 
only be completed If It is profit¬ 
able to Ukraine. 

But judging profitability is 
more than a profit and loss 
account calculation. If Dolin¬ 
skaya is scrapped, hundreds of 
acres of former rich, black 
earth farm land will have been 
transformed uselessly into a 
half-finished industrial desert 
and billions of roubles will 
have been lost Dropping the 
project also means that exist¬ 
ing older plants in Krivoi Rog 
will continue to pollute the 
city. Millions of tonnes of low 
grade ore will remain on the 
waste tips surrounding the 
iron mines Instead of being 
.shipped off for enrichment 

The“^yossib Hity - - of using 
cheap, already-mined ores and " 
the fact that most of the actual 
construction costs were to be 
borne by East Germany, 
Romania, Czechoslovakia and 
Bulgaria, originally attracted 
the Soviet leaders to the proj¬ 
ect It followed the classic pat¬ 
tern of pre-payment for future 
deliveries of “cheap” energy 
and raw materials already 


ter has made it clear that Rus¬ 
sia wants nothing more to do 
with the project Ukraine has 
thus inherited both Moscow’s 
original 51 per cent stake and 
the commitment to supply 
hundreds of millio ns of tonnes 
of ore, build a 60 km dedicated 
railway line from Krivoi Rog to 
DoUnskaya and supply water 
and energy from a nuclear 
power station at Nikolayev, in 
southern Ukraine (at present 
mothballed for safety reasons). 
In return Ukraine will receive 
51 per cent of the 10 m tonnes 
of pellets to be produced annu¬ 
ally. 

On the same basis Romania, 
the second biggest partner, 
with a 27 per cent stake, Is 
scheduled to receive 27 per 
cent of the pellets, followed by 
Czechoslovakia (14 per cent), 
eastern Germany (5 per cent) 
and Bulgaria (4 per cent). 

Czechoslovakian participa¬ 
tion is now in doubt, however. 
The federal government has 
indicated its desire to- with¬ 
draw, although the soonte-be- 
independent Slovakian govern¬ 
ment is anxious to ensure a 
continuing supply of pellets for 
the East Slovak steelworks in 
Kosice, which already receives 
pellets from Krivoi Rog. 

Romania, whose dependence 
on Ukrainian ore is reflected in 
the size of 16 stake) stems the 
most determined to press on. 
More than 4^500 Romanians are 
hard at work completing the 
filial pelletisation plant and 
the country has Indicated a 
willingness to finish uncom¬ 
pleted sections if others pull 
out. 

The Bulgarians, with the 
smallest stake, are nowhere to 


be seen at the vast, 
tion site with rfs miles of tub¬ 
ing. half finished crushing, sin¬ 
tering and flotatton plants 
rutted roads .and piles or 
machinery, packing cases and 
building materials. • 

Despite the fact that most of 
the German workers have 
already gone home, leaving 
only 200 to board up the near¬ 
ly-finished assembly halls and 
maifo detailed inventories of 
everything left behind. Mr Ivan 
Stepanov, the Ukranian deputy 
director of the entire complex, 
expresses quiet confidence that 
the project will still be com¬ 
pleted — sometime In 1995. 

He still hopes that the Ger¬ 
mans, who alone api>ear to 
have Kept close to the original 
schedule, will re c onsider. “We 
are l ohk » n g for a compromise. 
If they no longer need their 
share of pellets perhaps they 
oonifl be repaid ta some other 
way. But if they walk away 
now they will not get anything 
hark for what they have done." 

Brought up in the Stalinist 
tradition of chimneys 

atiH heavy industry the former 
communists who still run the 
. Ukraine are used to thinking 
in terms of energy-intensive, 
resource-based projects Uke 
Krivoi Rog. Such thinking also 
permeates nationalist parties 
like Rukh, which point to 
Ukraine's allegedly rich natu¬ 
ral resources as the- basis for 
Its future prosperity. 

The reality Is much grimmer. 
The coal and iron ore mines 
which spurred the Ukrainian 
industrial revolution in the 
19th century are now more of a 
liability th an an asset. After a 
century of exploitation the iron 
ore mines are now deep holes 
in the ground. Coal production 
in the adjacent Donbas fell by 
more than 20 per cent last year 
and many of the deep, geologi¬ 
cally-fractured mines are both 
dangerous and unprofitable. 
What is more, many of the 
plants that formerly consumed 
the 54m tomes of steel pro¬ 
duced annnally by Ukraine 
before the dissolution of the 
Soviet Empire were either 
arms factories or heavy engi¬ 
neering plants - often produc¬ 
ing equipment for the iron and 
steel industry. Like so much of 
the dd command economy it 
was a self-sustaining-circle 
which geng ate d little in the 
way of consumer goods. 

- Against this broader back¬ 
ground the future of'Dolin¬ 
skaya is intimately finked to 
tiie future shape of the Ukrai¬ 
nian economy, a decision to 
pour many bfifions more rou¬ 
bles Into completing the plant 
would confirm Ukraine’s heavy 
industrial vocation. But they 
would be roubles that could 
otherwise be Invested in build¬ 
ing a more modem, consumer- 
orientated economy. Hard 
.choices lie ahead. 
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WORLD COMMODITIES PRICES 


MARKET REPORT 

COPPER remained under 
pressure from liquidation orders 
on the LME for most of the day, 
ignoring late news that Polish 
miners were threatening to 
resume their strike, which took 
the steam out of early falls on 
Comex, By the end of the LME 
kerb three-month copper was 
trading at £1,286.50 a tonne, 
down £11 from Tuesday and 
equivalent to $2,508, down $27. 
This means that so far this week 
it has lost a large part of last 
week's $90 gain. ZINC remained 
underpinned by developing 
fourth quarter tightness and 
news that Peru's Centromin 
workers have threatened to 
strike indefinitely in September. 

London Markets 


COCOA - London POX 


Dionne 


ofl (per barrel FOB)(OcQ 


+ or - 


Dubai 

Brent Blend (dated) 
Brent Blend (Ocft 
W.T.I fr pm eat) 


S 17.85*904 +.025 

SI9.Q0-70d *.025 

5193090 4-.025 

S2l35-30d +005 


(NWE prompt delivery per tonne ClF) 

Premium Gasoline 5214-216 

Get Oil 3174-175 

Heavy Fuel OH 39446 

Naphtha S19T-192 

Petroleum Argus Estimate*. 


-1 

-a so 


OoCd (per troy az)+ 533663 

Silver (per troy az)+ 3fiX5c 
Platinum (per tray 02 ) 535T.40 

Palladium (per troy oz) $65.50 

Copper (US Producer) fT6.Dc 

Lead (US Producer) 38.4c 

Tin (Kuala Lumpur marked 1X78r 
Tin (New York) 316.5c 

Zinc (US Prime Western) 62.0c 

Came (live weiQW 100 - 3 ip 

Sheep (Nvo walghr)t+ 74 . 0 Ip 

Pfgs (five weffhdt 80.90p 

London dally sugar (raw) 5262.40w 
London dally sugar (white) S2/4.90w 
Tote and Lyle export price £235.0 

Barley (English food) Unq 

Make (US NO. 3 yellow) £146,0 
Wheal (US Dark North am) Unq 

Rubber (Oaif 4X?5p 

Rubber (Nov)V 49 7Gp 

Rubber (KL FtSS No 1 juD 217.90m 

Coconut oil (Philippines}? 5525.Ot 
Palm Oil (Mafayslenjg 54Q2.5y 
Copra (Philippines)! $322.50 

Soyabeans (US) £133.0 

Cotton "A- index 5740c 

Wool tops (549 Super} 367p 


*■ or - 

-235 

-8 

*265 

1-0.5 


frOJO- 

1 -o.sr 

1*0.33” 

t 1.0 
-O.G 
4-1 


4-115 
+ 23 


£133.0 
5? Ate 
367p 


£ a tonne unless otherwise stated, p-penceftg. 
c-cents/lb. r-rlnggit/kfi.t-Oct/Nav w-Aug/Sep 
y-Sop d-Oei z-Oct/Dec. ttocal Commission aver- 
me fatstoe* prices.' change from a week ego 
▼London physical SCIF Rotterdam. + Bullion 
market dose m-Mjiayaijn conts/kg.^Sheep 
prices ere now into weight prices 


The threat of a fourth quarter 
squeeze on LME zinc supplies 
by a group of traders and 
producers through strategic 
purchases of futures and options 
prompted further short covering 
and widened the backwardation 
from October. Late news that 
the European Zinc Institute had 
estimated world stocks down 
11.330 tonnes in July saw 
three-month metal close on the 
kerb at $1,364.50 a tonne, up 
$13. TIN came in for a late bout 
of profit taking. But traders said 
they were still looking for a 
move up to $7,000 for 
three-month metal as the recent 
rally is still intact. 

Compiled from Reuters 

SUGAR - London POX (S par fannol 


Close 


i POX _ (5 pgr tonno) 

Previous High/Low 


Oct 

Dec 

Mar 

May 

Aug 

Wilts 

Oct 

dec 

Mar 

May 

Aug 

Oct 

Oec 


201.00 204.00 

19X00 194.00 

193J0O 195.40 

193.00 195.00 

19300 


204.00 203.40 

193.00 

195.00 

19440 

191.00 


Close Previous High/Low 


257.00 

253.50 
256.00 

256.50 
26340 

254.40 

265.40 


257.00 

253.00 

25620 


257.40 235.00 
26600 26140 
25620 25440 
259.50 257.60 
26430 28230 
25670 25330 
254.90 


Turnover? Row 256 (696) lots of SO tontioa. 
White 2166 (475) Parts- White (FFr par ton no): 
Oct 122531 Dec 1229.17 


CRUM OIL - IPS 


5/Barrel 



Latest 

? 

i 

High/Low 

Oct 

1X88 

1X75 

1990 1X65 

NOV 

1992 

19.78 

1665 1X71 

Dec 

19-92 

1X62 

19.95 19.71 

jan 

1967 

1978 

1067 10.64 

Feb 

19.66 

19.66 

1966 19.60 

Mar 

1960 

1X63 

19.60 

IPE index 

10.95 

19 81 

1995 


TWnowr 172Q4 ( 

DAS OIL - IPX 


5/tonne 


dose Previous High/Low 


17736 
16130 
16430 
10725 
107 JSC 
184.50 
161.25 
17825 
17730 


176.76 
163 25 
16630 
16900 
10925 
166.75 
162.50 
16030 
178 50 


178-75 
18100 
10630 
18625 
180.90 
185 50 
161.50 
179.00 
17625 


17625 

18025 

18330 

16000 

167.00 

18*30 

160.50 

178.00 

17630 


Turnover 15779 (1112(0 tots of 100 ronraes 


Tha Australian mol market drilled down a 
Jlrtfe from Iasi week's slightly tinner [ovals, 
although again thore was very little change 
In prices in terms oJ the local currency. Of 
do m i n an t importance outside Australia ms 
weakness In that curroncy against the (IS 
dollar, and the renewed weakness In the US 
dollar Itself. Woof therefore again becamo 
cheeper to buy for practically ell oversees 
users. The situation Involves slow and very 
competitive trading throughout the trade. 
Recession continues to play a part, as do 
pie Aral days of the main European holiday 
season. 



Close 

Previous 

High/Low 

Sep 

616 

613 

616 612 

Dec 

644 

644 

546 642 

Mar 

672 

673 

678 671 

May 

691 

691 

697 691 

Jul 

711 

710 

714 710 

Sep 

730 

7?a 

733 732 

Dec 

755 

753 

766 753 

Mat 

762 


780 

May 

801 


60S B01 


Turnover? 4567 (4579) lots Of 10 tonnes 
(COO indicator prices (SDRs per tonne). Daily 
price for Aug 25 830.01 (819.49) 10 day average 
tor Aug 26 60144 (801.49) 


CO T TO B - London POX 


S/lonne 



Ctose 

Previous 

HigMLow 

5ep 

742 

741 

742 728 

Nov 

764 

762 

765 750 

Jan 

772 

770 

770 759 

Mar 

783 

779 

782 no 

May 

794 

792 

790 780 

Jul 

800 

607 

801 


Tumoven2337 (2429) lots of 5 tonnes 
ICO indicator prices (US cents per pound) ior 
Aug 25 Comp, daily 4529 (45.62) 15 day aver¬ 
age 4637 (45.77) 


POTATOES 


Close Previous High/Low 
Apr 618 612 613 »fl" 

Turnover 64 (27) lots of 20 tonnes. 


V tonno 


SOYAMPEAL - London FOX _ Dionne 

Cfoso Previous High/Low 

Dec 119.00 119.50 11900 

Feb 121.00 12130 121.00 _ 

Turnover 40 (40) tote 20 tonnes 

MBBOffT - London FOX SlQ/Indox point 

Close Previous High/Low 

Sep 1090 UOO TWO TOO ~ 

Oct 11BB M60 1175 1166 

Jan 1212 7220 1212 1210 

Jul 1105 1105 1099 

Oct 1275 1280 1275 

BFf 107 7 1077 1077 __ 

Turnover 120 (100} 




POX 


Dionne 


Wheel Close Previous High/Lovr 


Sop 113.00 112.75 (13.00 112.70 

Nov 11540 114.90 115.00 114 60 

Jan 116.40 11830 1 16.40 na20 

Mar 122.00 121.65 122.C0 121 65 

May 124 60 124.75 124 80 124 60 

Barley Close Previous High/Low 

Sep 10940 109.56 109.40 

NOV 113.00 113.00 V 12.65 

Jan 118.75 116.75 


Turnover. Wheat 253 (209). Barley 42 (57j. 
Turnover lots ol 100 Twines. 

PIGS “ 

London 

POX (Cash Settlement) p/kfl 


Close 

Previous High/Low 

Jan 

1000 


Mar 

103.0 

103 0 102 0 

Apr 

1050 

104 5 


LONDON METAL EXCHANGE 

_ Ctosa _ Previous 

AUmrinhan, 99.7% purfty (5 per tonne) 

Cash 7299-300 1305343 

3 months 1324-5 _ 1330301 

Copper, Grade A (£ per tonne) 


(Prices euppPed by Amalgamated Meal Trading) 
Hjgn/Lqw AM OfHoal ' Kerb drat Open Interest 

_ Total daily turnover 34367 tote 

1302-3 

1330.5/1325 1327.5-6 13236 176.768 tote 


OX. (Light) 42LOQO US gaffe Wbwral 
Latest Previous High/Low • 


Chicago 


Cash 
3 months 


12593-60.5 

12890.5 


1275-6 

1300-1 


L ead (E par bonne) 


Cash 
3 months 


331.5- 23 

339.5- 40 




Mgd (5 per twine) 

Cash 7275-69 7299-5 

3 months 735900 _ 7365-70 

Tin (5 par tonne) _ 

Cash 8900-10 6865-75 

3 months 6915-25 6895-000 

Zinc, Special High Grade (S per tonne) 

Cash 1401-3 1378-7 

3 months 136*5 _ 1347-0 

LIE C l o sing U% rata: 

SPOT- 1.9667 3 months' 1 9514 


1268.5 

1294/1»53 




7280 

7360/7350 


6930/6850 


1405/1399 

137071363 


1208.5-9 

1294-6 


320.5*9 

337*0 


7260-2 

735500 


691023 


13250 _ 176,768 fate 

Total dally turnover 43,673 tots 

1396-7 _ 149349 tote 

Total dally turnover 5,436 Iota 

340.5-1 26361 fats 

Total dally turnover 6L223 fail 

736000 26X66 fate 

Total dally turnover 3,270 lots 

687000 11.890 fate 

Total dally turnover 9026 fats 


Oct 

2108 

2L15 

2138 

21J02 

Nov 

2127 

21.08 

21.27 

2046 

Dec 

21.18 

21.02 

21.18 

snog 

Jan 

21.06 

2093 

21.05 

2045 

Feb 

21.00 

2X64 

21.00 

2X35 

Mar 

20.64 

2X75 

2X64 

2X75 

Apr 

9X60 

20« 

2X73 

2X66 

May 

2X65 

2X56 

0 

0 

Jun 

20.62 

2X45 

2X46 

2043 

Jul ' 

20.82 

2X37 

20.62 

2X51 


SOYABEANS Em tel min," centeMORi bushel 
Clote Pnevfaua Hfgh/Low 



558/8 

562/0 

580/0 

867/2 

Nov 

652/6 

658/4 

565/2 

552/0 

Jan 

569/4 

563/4 

533/0 

883/0 

Mer 

567/6 

571/0 

539/6 

567/2 

May 

574/4 

577/4 

576/0 

574/0 

Jul 

S60/2 

504/0 

582/0 

580/0 

Aug 

578/4 

561/6 

0 

0 

9ep 

575/4 

677/6 

0 

a 


HEATING OIL 4230Q US galls.. eentafUS gall* 


1398-9 

13620 


13640 


6 months: 13214 


66.387 fata 


9 months: 1.6997 


. 

Latest 

Previous 

■ Hfgfl/Low. 


sST' 

5840 

5X23 

5X80 

5730 

Oct 

59.65 

5X08 

59.70 

6X36 

Nov 

0X80 

00-27 

6QL80 

8X90 

Dec 

61.95 

31-46 

6U96 

61.00 * 

Jan 

5230 

62.00 

S2_36 

61.70 

Feb 

61.60 

81-28 

61-60 

61.10 

Mar 

5X80 

59-41 

5930 

5X00 

Apr 

SX 10 

57.71 

6X10 

57.60 

May 

5600 

5656 

5XG0 

MM 

Jun 

5530 

5X61 

5540 

5X30 


SOYABEAN (ML 60,000 jbs; contellb 

Close Previous High/Low 


Sep 

1X74 

1X87 

1X96 

1X70 

Oct 

1X67 

1X06 

19.12 

1X85 

Oec 

1X16 

1X36 

1X43 

19.14 

Jan' 

“IMS 

1X50 

19jS8 

1X32 

Mar 

1X61 

1X00 

1X05 

19.60 

May 

1X91 

2X07 

2X12 

19M 

Jul 

2X17. 

2X30 

2X30 

2X17 

Aug 

2X23 

2X45 

0 

0 


SOYABEAN M 
Ctoae 


TOO tons: soon - .. 
Previous High/Low 


COCOA 10 tonnes£7toanes 


LONDON BULLION MARKET 

(Prices supplied by N M Rothschild) 

Gold (troy oz) 


S price 


£ equivalent 


New York ■ 

GOLD 100 troy ozj Stray oz . 


Close 33050-336.80 

Opemng 338.00039.40 

Morning fit 3*005 171.090 

Afternoon fix 338.50 170083 

Day's high 340.40040.70 

Day s low 336-2003650 _ 

Loco Ldn Mean Oofcfl Lending Rates (Vs USS) 


1 month 

2 mont h s 

3 months 

Silver fix 
Spot 

3 months 
6 months 
12 months 


8 months 
12 months 



Close 

Previous 

High/Low 

Aug 

338-3 

34X6 

339-3 

Sap 

33X2 

3466 

0 

Oct 

339.3 

34 U 

341.8 

Dec 

3404 

3433 

343 4 

Fob 

342.7 

346.1 

343.8 

Apr 

344.4 

34X8 

345l6 

Jun 

3462 

34X6 

0 

Aug 

34a a 

38X5 

348J0 

Oct 

349-9 

352.4 

0 


PLATINUM 90 troy oz; S/troy oz. 


p/tray oz 

US cts equlv 


Close 

Previous 

Hjgfl/Low 

1BX4Q 

364.75 

Od 

352.0 

361*2 

355JO 

18645 

367.95 

Jan 

3485 

34X9 

351.0 

193.15 

37X95 

Apr 

349.0 

349.4 

349.5 

20X35 

37X35 

Jul 

36X0 

35X4 

0 


_ 5 price 

Krugerrand 33930*341.00 

Maple leaf 348^505000 

Now Sovereign 82.0003,00 


£ equivalent 
17040-171.00 

4 T.00-42.00 


SILVER 5.000 troy oz: conta/t r oy oz. 
Close _ Previous HtoftA-fl 


Aug 3664 
Sep 367.0 


TRADED OPTIONS 

Alamfntum (99.7%) Calls 

Strike pnco 5 tonne Sep Dec 

1250 68 62~ 

1300 30 61 

1350 9 34 


Sep Doc 

3 10 

16 23 

44 46 


Oct 3690 
Dec 370.7 
Jon 372J) 
Mer 374.5 
May 377.2 
Jul 379.7 


, Previous 

370.0 
3702 
3722 
373.9 
. 37S2 
377.7 
3804 


Dee 387.0 ' 300-2 


HLgttflow 

366.0 

3673 

0 

371.5 

0 

375.0 

3700 

376.0 

3800 

386.0 


338*3 

O 

3390 

340-5 

3420 

34X9 

0 

348J0 

0 


3*0 JS 
346.0 
348.0 
0 


3610 

362.0 

0 

366.0 

O 

370.0 

374J5 

37X0 

379.6 

382.0 



Close 

Previous Wgh/Late 

Sap 

1100 

1099 

1102 

1083 

Dec 

1134 

1155 

1135 

1115 * 

Mar 

1182 

1183 

1182 

1166 ‘ 

May 

1210 

1211 

.1203 

1190 

Juf 

1235 

1236 

1236 

1225 

Sep 

1202 

1289 

0 

Q 

Dec 

1305 

1306 

0 

0 

Mar 

1336 

1341 

0 

0 

May 

1309 

1396 

1383 

1361 


Sap 

177-0 

T78.4 

177.1 

17X0 

Oct 

19X0 

1923 

102.1 

191.7 

Dec 

191-3 

1913 

1913 . 

19X9 

Jan 

19014 

1903 

10X5 

" 19X1 

Mar 

189.1 

18X7 

189.4 

18X7 

May 

18X7 

1593 

18X1 

18X4 

Jul 

18X7 

18X6 

190.0 

16X2 

Aug 

18X6 . 

1893 

.1913 

(69.3 


37«90Qlbs; cents/lbs 


61.50 

6X30 

5500 

5926 

6120 

6320 

6X50 


COTTON 50000; centeAbs 


Previous High/Low 

5X90 

61.70 

5130 

52.70 

5150 

6230 

8635 

5636 

64.90 

59.05 

9926 

5630 

6130 

61.40 

6X85 

6330 

833Q , 

6330 

8836 

0 

0 



Close 

Previous 

High/ 

Oct 

5631 

5635 

6X00 

Om 

5533 

5X27 

5630 

Mar 

5X77 

5730 

5736 

May 

5727 

8736 

6X00 

jm 

5730 

6X45 

6X95 

. Oct 

5X00 

5936 

6X00 

Dec 

56.25 

9X05 

5830 


5X47 

6X50 


MAtze Mortu min; oe nte /SBIb bushel 

Ctoae Prevfous HqMaw 

Sep 224/4 2W2 55 ? 

Oec 223/6 ‘ 226/2 - 22576 

Mar 232/Q 234/4 33412 

May 288/2 .24Q/2 239/4 

JuJ 243/0 2W0 244M 

Sep 242/4 243/2 243/4 

Dec 24Q/0 247/0 24 6/4 • 

WHEAT M 00 fa min; ctoils/OOfbJmfhiw 

_ Ctosa Previous hggft/Lbw 

Sap 319/2 326/0 32M. ’ 

2*® 22E5’ 337/2 33770 

Mar 838/4 345/0 344 / 4 . ' 

May 837/2 - 342/4 ' SSI 

M 322/4 327/4 3 27/0 

Sep 326/4 831/0 83EV0. 

Dec 337/4 341/4 340/X 


224/2 

223/4 

231/S 

238/0 


242/4 


330 H 
338/0 
336/0 
321/4 


337/4 


57*20 

S/JBQ 

5BL00 


w CATTLE 40,000lbs; centirtba ’ 

qpee Previous HZgfc/low 


HIGH GRADE COPPQl 26,000 tos: cents/lbe 


(Grade Aj 


Calls 


2693 


49 70 36 72 

27 49 63 49 

13 23 OS 134 

Nov Jan Nov Jan 


61 66 

50 54 

30 33 


16 15 

37 33 

67 62 



Close 

Previous 

High/Low 


Aug 

in. is 

iixio 

11230 

111.15 

Sep 

11L50 

11230 

11235 

111.15 

Od 

111.95 

11X70 

11X70 

111.70 

Nov 

11X35 

11X05 

11X05 

11230 

Doe 

112.75 

11X45 

113 60 

11230 

Jan 

112.45 

11X10 

11330 

11X10 

Fob 

11230 

11X85 

11236 

11236 

Mar 

11X10 

11X65 

11X65 

11230 

Apr 

111.30 

111.80 

111.60 

111.60 

May 

111.10 

f 11.45 

111.60 

11130 


112.40 
107.56 
10705 
10755 
107.73 
107 J96 
107.25 
107.23 


18,000 toa 

Previous. 

111.40 
107 M 
10X90 
1074* 
107.25 
10X75 
10X75 
10X75' 


Hlgh/liMr 

11X90 

10731 

107.90 

10X00 

10X00 

0 

0 

o 


1113) 

10X79 

10X70 

T07J00 

10X00 

0 

0 

0 


Oct 74JXTS roso 7*360 7am 

Dec 729425 7X579 72.7* 

rum JS E2a JS 

Jun ram 70180 TOMA Ss 

Aufl «LS5a. 68J5SO <xu»o 

Oct afljso 0 55” 

LIVE 11008,4X000 to; oenta/ttw ~ • ^ 


* 6 gh/tow 
4X360 39450 

40-000 • 4X290 

44.700 44.560 


Dec Mar Doc Mer 


«-300 40.028 

<0800 40578 

40860 40*300 

39.025 3*075 

<4-000 44800 

«■?» 44825 


<1 69 

28 54 

20 42 

Q« Mov 


Turnovers (?) lots of 3.2S0 kg 


2000 

2050 

2100 


22 22 
34 32 

51 46 

PCI No v 

52 69 


SUGAR WORLD -It 10 11X000 lbs; csnWlte 



Close 

Previous Hfah/Lcw 

OC1 

X93 

9.05 

X09 

X82 

Mar 

X72 

8.79 

632 

X64 

May 

X 72 

831 

631 

X64 

Jul 

a 72 

X79 

X7S 

X6S 

Oct 

6.66 

&72 

X70 

X6B 


NEUTERS (Base: September 18 1391 * 100) 
Auq-26 Aufl-26 ninth, mga yr ego 
151X8 152X4 . 154X5 168X5. 

DOW JONES (Bese: Deo-31 1974 * 10Q) 

_ Aug .25 Aufr24 mnth age yr ego* 

Spot 11X61 117-45 11X79 117.92' 


44.700 

4X600 


40J0ff Q q 

4X000 toX"'centerib 

cw* -yravlgue' 5 b5uw 


Futures 11597 11 X 66 11X36 


122.16 


May 

Juj 

-Aug 


3X960 - 3X856 
30.950 40280 

3X800 , 3X600 
3X090 30.050 


40425 

38-000 

0 
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in nervous trade 


FINANCIAL TIMES STOCK INDICES 


AMI} 

r« 


A u q 

K 


Au£ 

T4 


Aug 

21 


Aug 

30 


Yaa* 

Ago 


High 


T992 


L4w 


Since CompUauon 


By Terry Byland, 

UK Stock Market Editor v 

" m 

m (I | ■ 

A STRONGLY - worded 
committal to the. pounds {dace 
in. the European Monetary Sys¬ 
tem from thfi UK chancellor of 
the exchequer,- followed by 
heavy support for Steriing from 
the Bank of Englandt checked 
the slide in JJhS, equity markets 
yesterday but did little to 
restore confidence fai-the near- 
term outlook; Market strate¬ 
gists were not convinced that 
the UK government will suc¬ 
ceed in rldlng.out the crisis in 
sterling without raising domes¬ 
tic interest rates. 

The FT-SE Index closed four 
points up at 2^85, unable to 
recapture the early gain of 1L8 
which had greeted the Bank's 
foreign exchange support 


operations. Equities - turned 
down smartly at-mid-morning 
after a member of the Bundes-i 
hank-policy council rq)&<&ed 
hints of an ERM roallgnraent 
and-appeared to put the Bound 
■ in- the spotlight again. A for: 
ther blow came later when the 
latest Maastricht opinion poll 
in France/ indicated a £8 per 
cent “no” vote. ■ 

The stock marki^ wa& nnich 
quieteryesterday followliig the 
blood-letting of the previous 
session. Seaq.volume dropped 
hack again to a total «f 371.7m- 
shares, Hcoinpared with ,537.7m 
the previous day. The:valiie of 
retail, or customer, husiness on 
Tuesday jumped to ELlbn, con-- 
firming that tha. institutions 
hffli heen active sellers of stock 

In t he Mg hi m cbip Issnea.. ~ 
Some tracers.-Claimed to 


Amount Dmling Patu 


Aug HI 


Aug 24 




Aug 20 


Sags 


3«p Y7 


AwgtT 


flop 4 


flop 10 


flop 1 


flop 14 


60 28 


Hop pM tfoaNogo Pnoy Uo 
«J8 on iwo OoBlaM doyo 


indentify a more positive mood 
in the market towards the 
dose yesterday and hoped that 
tho Bank’s massive support for 
the pound might be the first 
step in a concerted plan to 
avoid any increase in UK base 
rates. 

However, most strategists 
felt that the chancellor’s 
announcement had been “very 
badly handled" and that the 
London financial markets are 


in for a “very uncertain 
period”. 

Mr Ian Harnett at Strauss 
Turnbull said a rise of V, per¬ 
centage point in UK base rates 
is already priced into London 
money rates, and that if the 
authorities are forced to Uft 
base rates, then a full percent¬ 
age point Increase might not 
now be enough to restore sta¬ 
bility to the currency. 

Share prices made an uncer¬ 
tain pattern. There were strong 
recoveries in some - but not 
all - of the retail and con¬ 
sumer stocks, which have been 
particularly threatened by 
interest rate worries. Dollar 
stocks also turned in a better 
performance. 

But dealers warned that 
share prices were fuelled yes¬ 
terday by the tightness of mar- 


ketmakers' positions after two 
sessions of heavily failing 
share prices. A few buyers, 
usually From rival marketmak- 
ers, was enough to send prices 
ahead. Whether yesterday's 
recovery will stand up to any 
attempted renewal of the sales 
pressure seen on Tuesday must 
remain open to question. At 
best, the stock market’s condi¬ 
tion remained fragile. 

Securities analysts at the 
London-based securities firms 
were beginning to reconsider 
year-end forecasts for the Foot 
sie in the light of the gloomier 
investment picture which has 
emerged this week. Increase* 
in base rates would inevitably 
undermine corporate recovery 
prospects and cast fresh cloud* 
over the outlook for company 
profits and dividend payments. 


Government Ss« 


97.56 

67.90 

8843 

66.60 

65.80 

69.75 

(3/7) 

85.11 

(1«) 

127.40 

(9/1/35) 

49.16 

(3/1/75) 

Rsed kitere*! 

T03 

10 } 82 

104 51 

10 b 15 

105.26 

94.69 

106 35 
(677) 

97.15 

(2/1) 

106-35 

(6/7192) 

50.53 

(3/1/75J 

Ordinary Share# 

1676 2 

1681 0 

17137 

1755.4 

1757.5 

2053.9 

2140 7 
(22/51 

1G76J2 

(26/0) 

2149.7 

(22/5/92) 

49 4 

(26/6/40) 

Gold Mines 

TB 7 

603 

624 

62.5 

824 

158.1 

1606 

no/ii 

70.7 

(26/8) 

734.7 43 5 

(15/2/63) (26/10/71) 

FT-SE 100 Share 

*265 0 

toil 0 

2311 1 

23867 

2359.4 

2824.2 

2737 8 

2261.0 

2737.6 

906.9 


FT-SE Euroiradc 300 tOSMi 102*158 1050.49 1077.86 1071 32 1184.61 


111/5) (25/81 (11/5782) 123/7/84) 


SOrd Du Yield 6 j3 

• Earning Yld %|fyN) 7 74 

OPm RatioiNeOf*) IS 33 


*31 
7 72 
IS 3? 


1246 79 1029.56 1248.79 936.62 
01/5) 125/6) (11/5/92) 116/1/91) 


5.22 

7.56 

16.71 


5.10 

7.39 

17.09 


5.11 

7.40 

17.06 


462 

7.53 

16.56 


fesb 100 Gort S«b li/IQW, Rx«j I3& Grimy 
11705. G«| ms 12/915& B» 1000 FT-% 100 3U1&83 
& FTVflE Euotradi 300 2firiQl90.JL la 1b£Q. 


SEAQ Bargns 5 Mpm 
Equiiy Turnonuri£m)t 
Equity Bargains! 
Shares Traded fmflt 


17.228 


19.218 

1103.0 

20.803 

466.0 


18.919 
666 6 
20.260 
2826 


23.298 

632.6 
25.018 

387.6 


19.692 

822.7 

£1.770 

376.1 


26.658 
983.7 
27J227 
369 0 


Ordinary Share hide*. Hourly changes Day's High 1687.7 Day's Low 1663.0 


Open 
166/ 1 


9 jm 
1687 3 


10 am 
1679.0 


11 am 
1670.5 


12 pm 
1572.6 


1 pm 
1672.8 


2 pm 
1872.7 


3 pm 
1666.1 


4 pm 
1673.1 


GILT EDGED ACTIVITY 

'"VlrW _ Aug ffi Aug 24 

Gilt Edged 

Bargains _ 98.7 73 .8 

5 - Day average 78.2 73.2 


FT-SE 100. Hourly changes 


Day's High 2292.8 


Day's Low 2273.9 


Open 
2390 5 


9 am 
2291 8 


10 am 
2266 1 


11 am 
2277 6 


12 pm 
2279.1 


1 pm 
2279.3 


2 pm 
2279.6 


3 pm 
2274.2 


a pm 
2281.0 


c FT-SE Eurotrack 200. Hourly changes Day's High 1040.62 Day's Low 1034 95 


Open 
^036 99 


10.30 am 


11 am 


12 pm 


1 pm 


2 pm 


3 pm 

10J7 46 


1036.15 


1036.57 


1037 04 


1037.16 


1036.15 


*SE Activity 1974. 
tExcluding Intra-market 
business and Overseas turnover. 

London report and latest Share Index: 
Tel. 0891 123001. Calls charged at 38p/ 
minute cheap rate. 46p/minute al all 
other times. 


Zofr an 

hint for 
Glaxo 


it« 


DISCLOSURE that US officials 
are to discuss improved pros¬ 
pects for Glaxo'e Zofran drug 
filtered through too late to 
have much effect on the shares 
in London yesterday. Neverthe¬ 
less, the stock closed firmer, 
with US bouse Wertheim 
Schroder preparing an enthusi¬ 
astic internal note. 

Mr' Jonathan Gelles, Wert- 

heim’s pharmaceuticals spe¬ 
cialist, will point out that, the 
US Food and Drug Administra¬ 
tion (FDA), which approves 
drug use in the US, will discuss 
increased use of Zofran, 
Glaxo’s anti-emetic drug.'. 

The FDA confirmed that its 
advisory committee will meet 
next Thursday to discuss the 
use of the drug-for post-opera¬ 
tive nausea and vomiting. Mr 
Gelles said Zofran was expec¬ 
ted to generate around £260m 
((517.4m) this year and 
approval for extended US use 
could add a further £100m. 
Glaxo ended 2 firmer at 691p. 

W.H. Smith pleases 

Solid final results from 
WJL Smith sent the shares for¬ 
ward 15 to 376p. A lower tax 
charge was the only real sur¬ 
prise, as news that the core 
retail businesses were holding . 
up well and the DIY division 
was continuing.-to- struggle 
were as expected. 

Ms Kimlan Cook at County 
NatWest commented: “The 
chunky dividend and modest 
premium to the market mean 
the shares represent good 
value in the short term. But we 
remain neutral past then, 
mainly because of the uncer¬ 
tainties posed by the Monopo¬ 
lies and Mergers Commission 
inquiries into newspaper 
wholesaling and compact discs, 
and the concern over the net 
book agreement" 

Mr Nick Hawkins at Klein- 
wort Benson was more posi¬ 
tive, arguing that the stock's 
defensive qualities and recov¬ 
ery potential represented good 
value at both levels. 

Wellcome hurt 

Pharmaceuticals group Well¬ 
come fell ahead of publication 
of an article in a highly 


NEW HIGHS AND 
LOWS FOR 1992 


NBWMGHBC3). 

WATCH CQ A PflHin, Yorks. 

NEW LOWS (247V 

BRITISH FUNDS (71 Tr 13\pc *93. EX 13*20! 
■94. Tr 8pc ’12 A. Tr 84|pc *17. Tr 2^1* 

IL *01. Tr 2hpc HBL Tr 4J|pc R. % 
AMERICANS (S) Bowtter Inc. Houston. 
Whirlpool BANKS (2) Royal Bk. Scot, Smntf 
Qiortd. BREWERS 1 tHSTHAERS (S) 
AiUed-Lyona. Bum Smart Groom no, 
Macdonald Martin. Vaux. BUtLDfltG 
MATERIALS p4) BM8S, Bfua Circle. Oo 
rs,pc pl Bmedon. Hepworih. H oywo od 
WNfloira. Kalon, Lotarpo. Martoy, IMareftalfs 
6 l 2pc Cv. Meyor, Badland. RusmH (AL 
Travis Perkins. BU8MESS BERVlces (S) 
CRT. Dart Hogg Roftl n aon. Jtafimon 
CleeneTS. Proudtoot CHEIDCALS H9 AHM 
Colkrfda. BASF. Cctof 7p Pf ‘00. Courtaulds. 
EBie A Everam Htckson. MTV. Yorks.. 
CONGLOtmtATES (T) Bfbhy. CONTRACTMQ 
& CONSTRUCTION (IS) AMEC, Avonekte. 
Bonner Homeo, Bryant Condor. CreM 
Written. Havetaek Europe, Wgg o & HHL 
McAlpfcie. NSM. Prowling. THbury DoigiH. 
Ward, Westminster Sccndg., Wlmpey. 
ELECT1BCALS (2> Kenwood AppL CMOrd 
Intt., ELECTRONICS (4> Computer POOpte. 
CraitoroolL Logtea LMMCtl. ENGWEeRWa 
AEROSPACE tO FR. QUNNEERWG 
QOIERAL (T3) Bfthcock, BoUey {CH). Booth, 
Brtdon, BtiUougb. Carrio. Dobson Park, 
Kvaemer. Ransomes. 9KF. 600, Vickers. 
WUkeSi FOOD RIANUFACTURWQ (Q PMonL 
Do N/V, Paridne. Stow. Tala A Lyle 74ipe 
Pf. FOOO RETAJUNQ (3) Ashley. Do BUpc 
PI. CfiffenTa. HEALTH A HOUSEHOLD (3) 
Cram Eyeglass, Haemoc sH . Kynoch. 
HOTELS A LB5URE fD» FUrifne Boats. 
FrteiuSy. Lsdbroke. Magnolia. Owners 
Abroad fl^tpc Pf, Raeort Ryan, Sleepy Kids. 
Thorn EMI, BtSURANCE BROKERS (2) Heath. 
Lowratsa LambaiL INVESTMENT TIVUSirS 
m WOIA m Aajpa. An^te TV. Capital 
Radio, Holmes Ma/chanL Shiffdwick. TSW. 
Thomson, Yorks. TV. MERCHANT BANKS 

S ) Joseph (LL METAL A METAL FORMMfl 
) A8W, Cooper IFrj. USCELLANEWS 
» AxnmdB. Block (P), Chrtoflee. ExcoUbur. 
Hells Homsa. Rlcerdo. Rotftmans. Waste 
Mngemt hnf. MOTORS (4) Coo* [DO. 
Euvpean Mtr.. Lucaa. Do Wb^ OL A GAS 
M Bow Valley, OuHstreani Res., PrasMlo. 
Triton Europe, OTHER FINANCIAL (10) Altai 
Huna. Bencatre. CaMo t. FNFC 6.3pc PL 
MVESCO MJM. Ivory & Sima. MAG. Nad. 
Home 712 pc PL Smith Newcourt, 

Wowtoheotor, OTMR BRHJ8TRJAL 
MATERIALS (8) Brown A Tewae.Wmto Btaka. 
WNtacreft Wittfama, Do 5SpO Pf, 
PACKAGING! PAPER A PRBfTMa (81 
Kymmene. flmurftt. St teea. PROPERTY 
(T7) Bmlowi Bton. BratBort, Bradara. 

B». Und. ChwtarlM) 6V,co «. dly BM. 
Outta MUrnih. Dm Jan. Dmeora, Loo A 
Anoe. Prop. P m bw wM p. H^oHap, SMugh 
NtpcPf, Stafltnpa, Tap, Em., Traflert 
PaA. STORES (S) Block! Lais.. Colonrislm, 
Coots. Liberty, UaJiao, TELEPHONE 
NnWOCl« ON CL Horde. Mh TaMoom. 
textiles aiim Tan, Lmuju, ShHoh, 
TRANSPORT (I) Bargoan. Cans. 

FralgMivays. Manowaaf Snip ConaL Saa 
Cnlra.. Ocean, P & O DefcL. TIP Europe 

Tlpnaak, HBHES ill) Anglo Anwr. OaU. 

Burmin, EflOO, Qald Flama SA. Mnona. 
Mount Martin. Plaear Pedfle, ReixHootein. 
Vam Matt. Hfattom. WlnkallMM. 


regarded US frada publication- 
The New England Journal of 
Medicine, out today, contains a 
10 -page article on the group's 
AMs drug, Betroviri 

The article' describes.a trial 
by ah independent US group 
which concludes that '‘chang¬ 
ing treatment from zidovudine 
(the generic name for Retrovir) 
to 500mg per day of didanoelne 
(the generic name fes the drug 
marketed by US competitor 
Bristol Myers Squibb) appears 
to slow the progression of HIV 
disuse”. 

Nevertheless, analysts said 
the trial results had already 
been aired at the Amsterdam 
Aids conference last month 
and that Retrovir was likely to 
remain the main anti-Aids- 
drug. The stock declined IS 
before ending 10 off at 782p. 

Renters firm 

. An improved recommenda¬ 
tion for Reuters helped the 
news and financial information 
service group, to recover some 
recently lost ground. The 
shares were among the best 
performers in the FT-SE 100 
Index and 13 to 1025p. 

Barclays de Zoete Wedd put 
the company back on its buy 
list after having a hold stance 
an the stock from March. Ana¬ 
lyst Mr Paul Norris says the 
group's electronic trading sys¬ 
tem, Dealing 2002, is showing a 
pick-up following a slow start 
in June. He adds that Reuters 
will benefit from a 40 per cent 
exposure to the D-Mark against 


only a 20 per cent exposure to 
the dollar.- 

Already weakened by wor¬ 
ries about UK interest rates, 
the building sectors came 
under even more pressure as 
County NatWest published a 
bearish research note adopting 
a short-term sell stance on 
every contracting and budding 
materials stock covered by the 
firm. Official figures showing a 
19 per cent slump in construc¬ 
tion orders in the June quarter 
added to the gloom. 

Emphasising that Its use of 
the term "sell" meant that it 
viewed the relevant share 
prices as likely to underper¬ 
form the market by more than 
10 per cent in the next three 
months, County's building 
team said it anticipated that at 
least 18 of the 31 companies 
covered will cut dividends. 

County said a rise in interest 
rates would “push the housing 
market over the brink and turn 
catastrophe into disaster". 

Redlaxtd, already depressed 
by a prediction from stockbro¬ 
ker Panmure Gordon of a 20 
per-cent reduction in annual 
dividend, dropped 20 more to 
354p. Housebuilder Persimmon 
fell 8 to Ulp 

Interim figures from Guard¬ 
ian Royal Exchange were well 
received by the market and the 
shares ran up to 132p before 
slipping back to close fraction¬ 
ally ahead at 127p. 

Renewed institutional sup¬ 
port and suggestions that sen¬ 
timent towards composite 
insurers may be changing 
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lifted Sun Alliance IV, to 219p. 

Sedgwick put on 7 to 108p 
and Willis Corroon 2 to I46p 
on hopes that US rates may 
rise sharply following Hurri¬ 
cane Andrew. 

Oil shares mostly continued 
to hold up well, although 
Lasmo attracted selling pres¬ 
sure and finished 5 cheaper at 
129p on keen turnover of 3.2m 
shares. Specialists said there 
were no new stories behind the 
latest fell and that a technical 
bounce was now due. 
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EQUITY GROUPS 

& SUB-SECTIONS 

Figures in parentheses shew number of 
stocks per section 

Wednesday August 26 1992 

Tue 

9 

Mon 

Ang 

24 

Fri 

Aug 

21 

Year 

ago 

(approx) 

Met 

No. 

Days 

Change 

% 

Est. 

Earnings 

YltWfc 

(MaxJ 

Gross 

Die. 

YWd% 
(Aa at 
05%) 

Est 

P/E 

Ratio 

(Net) 

id tel. 
1992 
to date 

Index 
| No. 

Index 

No. 

index 

No. 

Index 

No. 

1 

CAPITAL GOODS Q75)_ 

687,24 

-0.9 

839 

651 

14 92 

2154 

693.24 

700 84 

71698 

858.66 

2 

Building Materials (23). 

686.69 

-2.7 

7.91 

8.06 

1734 

27.19 

706.09 

71131 

739.75 

1108.02 

3 

Contracting, Construction (27). 

547.70 


6.40 

10.90 

34.04 

2552 

556.15 

56249 

58L85 

1165 94 

4 

Electricals re). 

2047Jl 

-03 

8.04 

! 7.34 

16.06 

7360 

205670 

2094^5 

215772 

245396 

5 

Electronics (27).:. 

1876.61 

S 839 

459 

1451 

46 26 

187558 

167167 

189431 

1751fla 

6 

Engineering-Aerospace (6). 

292.82 

-41.9 

12.44 

8.90 

10.17 

1127 

29535 

296Jl 

305.94 

410 47 

' 7 

Engineering-General (43) . J 

41831 

-0.7 

9.81 

5.75 

12.95 

1235 

42J.I1 

424.29 

433.43 

480.15 

8 

Metals and Metal Forming (7). 

25931 

-o Jb 

6.61 

8.49 

2210 

730 

260.96 

26645 

777 

45196 

9 

Motors (14).. 

286.75 

-L5 

937 

8.22 

14.05 

12.80 

291.11 

295.77 

303.75 

358.99 

10 

Other Industrial Materials (19). M . 

150952 

-0.4 

8.22 

5.49 

14.63 

38.28 

151531 

1542.93 

1570.77 

1643.76 

21 

COMSUMER GROUP (191)__ 

144637 


8.46 

| 398 

1430 

28 02 

1446.17 

1466.61 

150035 

155330 

22 

Brewers and Distillers (25). 

1837.13 

■■■■■■■■ 

9.05 

3.98 

1333 

37.45 

1838.08 

189035 

192263 

1889.63 

25 

Food Manufacturing (19).. 

1092-13 

-0.2 

9.88 

4.84 

w 

2634 

109438 

1109.12 

1131.84 

1214.98 

26 

Food Retailing (181. 

2596.39 

■ ■PAPUdM 

9.40 

331 

1337 

47.40 

2595.10 

2603 40 

2644.02 

2647.60 

27 

Health and Household (24) .. 

3648.63 

-02 

7.61 

2.93 

14.97 

42.46 

Jtf5JS 

371432 

3818 73 

3719 07 

29 

Hotels and Leisure (18) . 

956.60 

-13 

8.40 

7.16 

15.47 

38.02 

969.67 

982.88 

1005.42 

1360.67 

30 

M fid Lfl p p p PHI IP ■ IP p 4 fl a ■ ■■PPPPbbb ■■ vwp P ■ ■ P P I 

1380.63 

403 

733 

3.82 

16.99 

29.64 

137635 

138143 

1407.14 

148826 

31 

Packaging, Paper & Printing (17) ..... 

699.60 

-0.4 

7.42 

4.73 

1630 

1635 

70133 

70133 

713.66 

766.92 

34 

Stores (34> . 

916.64 

+1.1 

837 

4.08 

15.95 

17.01 

907.08 

923.95 

94633 

101430 

35 

Textiles (9) ... 

554.93 

403 

8.74 

539 

14.25 

1532 

55L94 

560.72 

57431 

61801 

40 

OTHER GROUPS dl7> . HM . MMWN(I 

1174.58 

40.1 

1057 

5.78 

1182 

37 04 

1172L86 

11*19/. 

17m on 

127798 

41 

Business Services (17). 

1193.49 

7.15 

454 

17.08 

2L45 

1192 SI 

120L93 

1224 79 

139993 

42 

Chemicals (22).. 

1249.73 

-0.4 

73b 

5.82 

15.79 

4535 

125436 

128029 

1305.83 

1477.49 

43 

Conglomerates (10)... 

1096.97 

403 

10.43 

10.02 

1239 

37.23 

1096.77 

1097JB 

1140.61 

150632 

44 

Transport (14)... 

213326 

-0J 

9J8 

5.53 

1311 

5592 

2139J5 

21742 

222439 

2309.25 

45 

Electricity (16). 

1358.88 

+0.7 

14.92 

5.40 

853 

4458 

1348.88 

153439 

1 TW 

1224 75 

46 

Telephone NetworksW... 

135633 

403 

1132 

4.86 

11.72 

46.15 

1352.29 

137038 

140339 

1535.41 

47 

WaterGl). 

2963.70 

40.4 

15.12 

534 

732 

86.85 

2950.79 

2918.72 

292161 

237430 

48 

Miscellaneous (23) ... 

1863.71 

-0.4 

7.13 

5.42 

17.60 

54.03 

1871J9 

1690.10 

1907.64 

1W3.77 

49 

INDUSTRIAL GROUP (483)_ 

1169.75 

-0 1 

9.18 

5.00 

1335 

29.75 

117086 

1184.88 

120930 

1296.47 

51 

Oil & Gas (17).. 


406 

7.64 

714 

17.11 

6936 


178831 

1827.64 

246L69 

59 

5M SHARE INDEX (500) . 

122836 

■ “•»■ m m 

9.02 

5.22 

1334 

32.95 

122913 

124338 

126936 

1396.19 

61 

FINANCIAL GROUP (04)_ 

637.82 

+u 

— 

6.93 

— 

26.05 

63L13 

639.72 

660.18 

832.97 

62 

Banks (9)__— 

864.91 

4L9 

7.41 

637 

19.45 

36.70 

84832 

859.95 

890.26 

983.92 

65 

Insurance (Life) (6).. 

1331,06 

-03 


6 70 


4547 

133557 

1357*7 

1391.83 

mu 

66 

Insurance (Composite) (7) . 

428.97 

40.1 


730 

_ 

1531 

42831 

436.04 

454 64 

64639 

67 

Insurance (Brokers) (10) .. 

53933 

+23 

13.17 

10.15 

9.96 

3936 

527.43 

S3533 

562.23 

1169.21 

68 

Merchant Banks (7) . 

398.71 

-0.4 

- 

5.42 

- 

1237 

400.24 

397.99 

40039 

43934 

69 

Property (30) . 

497.74 

40.4 

12 . D 

9.18 

11.05 

2134 

495.64 

504.05 

515.99 

932.79 

70 

Other Financial U5) . 

21632 

-03 

830 

8.00 

15.93 

6.63 

21739 

219.45 

22131 

261,5b 

71 

Investment Trusts (70) . 

1028.04 

40.4 

— 

437 

— | 

24.24 


100536 


1234.05 

99 

ALL-SHARE INDEX (654) _ 

US7.44 

40.1 

- 

5l41 

- 

30.86 

108633 

1098.98 

U2334 

1259.10 



Index 

Day’s 

Day's 

Day's 

Aug 

AW 

Aug 

Aog 

Ang 

Year 



No. 

Qanga 

HI* (al 

Lotto) 

25 

24 

21 

20 

19 

ago 


FT-SE 100 SHARE INDEX}__ 

2285-0 

44.01 

22923 

2273.9 

228LQ 

231 LI 

2365.7 

2359.4 

23633 

2624.2 


FIXED INTEREST 


” 

PRICE 

INDICES 

Wed 

9 

Day’s 

change 

% 

Tue 

* 

Accrued 

Interest 

xdadl. 
1992 
to date 

1 

Hr Ettah Government 
Up to 5 yean (22)... 

120.14 

-0.08 

120.24 

2.06 

8.49 

2 

5-15 years (25).. 

134.11 

-0.46 

134.73 

1.60 

9.45 

3 

Over 15 years 181... 

146.09 

-0.61 

146.99 

1.98 

8.14 

4 

IrredeemabtetU.. 

1M.75 

-0.51 

165.60 

235 

8.48 

' 5 

All stocks (61)... 

132.35 

-037 

132.84 

L8L 

9.13 

6 

Mar-Linked 

Up to 5 years (2).. 

169.85 

-0.08 

170.00 

0.09 

3.25 

7 

(her 5 years (181.. 

145.86 

-038 

146.42 

0.64 

333 

8 

All stocks (12)... 

148.00 

-0.34 

148.50 

0.56 

3.29 

9 

Beta A team (ML 

117.00 

-0.92 

118.09 

1.87 

826 



AVERAGE GROSS 
REDEMPTION YIELDS 

Wed 

Aug 

26 

Tue 

9 

Year 

ago 

CaoDrox.) 

1 

British Gammcst 

Low 5 years,. 

9.08 

9.03 

8.95 

2 

Coupons 15 years...... 

9.09 

9.04 

9.67 

3 

<0%-7%%J 20 years.. 

9.09 

9.04 

9.67 

10.02 

4 

Medium 5 yean. 

9.87 

9.80 

5 

Coupons 15 years._J 

9.35 

9.27 

9.86 

6 

< 8 %- 10 *%) 20 yean.. 

933 

9.17 

9.81 

7 

High 5ycan.... 

10.11 

10.02 

10.20 

8 

Coupons 15years.. M ........ 

9.58 

9.49 

9.97 

9 

0194.-) 20 yean.. 

9.43 

936 

9.87 

10 

Irredeemables--1 

9.29 

9.24 

9.86 

11 

Mex*UnM 

Inflation rate 5% Up to Sin.. 

4.50 

4.46 

3.85 

12 

Inflation rale 5% 0ver5yrs.. 

4.66 

4.63 

4J2 

13 

Inflation rate 1096 Uota5ytv 

3.72 

3.68 

2.87 

14 

Inflation rate 10% 0nr5yn.. 

4.47 

4.44 

4.13 

15 

16 

Seta& 5 years..... 

Loam 15yean.... 

11.07 

10.73 

10.90 

1039 

11.65 

1138 

17 

25 years....J 

10.55 

10.44 

1119 


fOpeabn Index 2290.5s'9am 2291.8s 10 am 2286.1* 11 am 2277.6; Noon 2271.1; 1 pm 2279.3; 2 pm 2279.6; 2.30 pm 227a 1; 3 pm 2274 2; 
4.10 pm 2283.3; (a) 9.03am 0)1 3.03pm t Flat rWi Highs and hm record, bast dais, nliBS and coostltaHitchangB am published In Saturday 
team. A list of constituents Is a»ilaWefn»B the Pnbllsher^ The Ftomdal Tima, Humber One, Sotthwark Bridge. London SE19HL The 
FT-ACTU ARIES SHARE INDICES SERVICE omen a range of electronic and paper-based products relating to these Indices. These are available by 
subscription from FINSTAT, 3rd Fluor, Ntenter Ore. Southwark Bridge, LondonSll 9HL Tel: 071-8734613. 


TRADING VOLUME IN MAJOR STOCKS 


BP drew strength from news 
that US investors have 
increased their holdings of the 
stock by some 100m shares to 
14.2 per cent since the halving 
of the dividend on August 6. 
County NatWest said US inves¬ 
tors had carried on buying DP 
because the shares look cheap 
on a valuation basis compared 
to US stocks. 

Good two-way business in 
Ladbroke was attributed to the 
group's results due next week 
where the dividend is consid¬ 
ered safe. The shares closed 3 
off at 130p in turnover of 8.4m. 

Bullish noises from Marks 
and Spencer were said to have 
helped the shares, which 
climbed 6 to 287p. The com¬ 
pany is said to have been indic¬ 
ating to analysts that interim 
profits are likely to be better 
than expected. 

Tightly traded publisher 
News International jumped 23 
to 448p as the group 
announced a full-year profit of 
£48.lm. against a loss last year 
Of £335.8m. 

British Steel was heavily 
traded again as a block of 8.1m 
shares dealt at 43p boosted 
turnover to 17m. The block 
was the second half of a tax- 
related “bed-and-breakfast" 
deaL Steel eased Yt to 48 l /~p. 

MARKET REPORTERS: 

Paler John, 

Christopher Price, 

Steve Thompson. 

il Other market statistics. 
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EQUITY FUTURES AND OPTIONS TRADING 


TRADING IN the futures 
market was again dominated 
by worries over sterling and 
the possibility of an increase 
in UK interest rates, writes 
Christopher Price. 

The September contract 
opened weakly at 2,293 as 
dealers and investors reflected 
on the chancellors* early 
morning speech. A small 
squeeze sent the contract for¬ 
ward and September reached 
its high of the day of 2,305 by 


9am. It continued to hold up 
as sterling steadied, but a 
story that one German city 
had reported a rise io its 
monthly inflation sent Septem¬ 
ber into retreat, reaching 2,280 
by midday. Pressnre on ster¬ 
ling. weak gilts and renewed 
gloom over the UK economy 
combined to weaken Septem¬ 
ber throughout the afternoon 
session, the contract crumb¬ 
ling to 2,275, its low of the 
day, by 3pm. However, a 


firmer Wall Street helped 
inspire a rally towards the 
end. September closed at 2,292, 
op 7 on the previous session’s 
close and around a 4-point pre¬ 
mium to its fair value of 5.5. 
Volume was 11,580 contracts. 

There was a second consecu¬ 
tive day of hefty trading in the 
options market, with the 
FT-SE 100 scoring 10,146 out 
of a total of 34,378. Asda was 
the top-traded stock option 
with 7,506 contracts dealt 
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Perofae FkhTO 

Pens Enoity 726 3 

Pros Managed . 6286 
Pern Glli-^dge 5114 

Pros OepvUL ... 502 6 

Pros Fbeperty . 594 8 

Swia Burt. 205 6 


1904 
193 2 
22/5 
2600 
176 7 
1663 

105 2 


(514 4 
1414 6 


391-3 
506b 
2602 
5964 
374 4 
3B7 9 
246 X 
3313 
121J 
1560 
1433 
198 1 

472.1 
1Q2 5 
102.7 

112.2 

145 5 
2354 
216 0 
164 3 
216 4 
3600 
311 1 
174 5 

260ta 

2B4J 

Gnt-W 

4019 
3054 
340 5 
2703 
602 4 
263 4 

369 01 
357 41 


BM 

1 tO 7) 

541 5| 
44L 71 


414 6 44L7 


764.5 

mi 

216 4 


*02| 

-131 


Legal & General 

iWtesnaa 

2. Madtai lore Rwd, Hi 
British 0m» Accror 
BlrigSac UU feaim . 
Casn Acoan 
Equity Acasre. 
EiratoiAccuni.. . . 
Far Eastern Acoon. 
FUrtAcn 
IteHUnWAecm. 
lm craot tonal feonn. . 
Managed Accsm . .. 
Nth Aiamleau Aecxam 
Property Acont).. . . 
MTwtdf O0ctfA<xmi ., 
Urtt Pronins 
KJflmood.Snwi, tCT 
E3 Bktg.Soc Uftkd. 

Do Acorn. 

Exempt CayhlolL. 

Do Aeon .. . 
EtenpCttr Wt 
Do Accwn.. 

Earn* Euro Ml. 

Oo feoon. ..... , 
brop Far Em"! falL 

Do Aeon. 

Eiterngl Fined fall. 

□o AgM „ 

Ec Inde/Lrt Gilt 
Do ferem 

Exernpcim ItoW . 

Da. Attm. 

ExrofeMngd tan. 

Da tom* 

EaraptH Am lalt 
Do AcMi . 

Eiempl Prop lalt . 

Do Acta*. . 

5p DrettlifaU 
Do AcAan 
into Fnd ta(L 
Do. Accmk ■■■■■■■■■■ ■ 
AnmtwGitMhlPiL.. 
Do Accgre.. 


w BN5 
117 4 
17A JZ 
263 6 
763 5 
145 6 
197 4 
4856 
152.1 
yj*3 
5691 
lbbfi 
3096 
114J 


“§5 

003 7 

153J 

2078 

5H2 
lbOJ 
378 J 
5686 
175 6 
3254 
13) 4 


0273824000 




■- Calls charged at 36p/mlnute cheap rate 
itt Tfust Code Booklet ring 1071} 325*2128. 


Ufe Association af Scotland 
11 3 Dtmtn 5*. Cdtafamih EHX 5EB 
LAS lmpttorat Avturamr 


U.VJ>)riFiaMl 

Ut Form 

Proroii 

Mjrin 
f lira lrt|«*«M 
Jspaa 

NortU ArrevkJ 

lniffT"-rtiftul 

tmflpwa. 

Far tir.l 

PcnitaflFrtdi 

Uiiuqtd 

imrnuiifliui 
teroli 
Mo»*? rj jfcrt 
F ■ ■ r*d Intcfiri 
UMQuIli 

Ndvtll LlHTlC4 

/-wan 

lurib-J" 

Fat tal 


OJ1-5SO50OO 


24)4 
408 7 
|279 3 
232 4 
2660 
214 B 
111 J 
l» I) 

1917 

72 2 

168 0 
1X95 
219 6 
227 3 
2294 
276 6 
1114 
116 3 
2022 
Mr B 


256) 
430 3 
294 0 
2*4 7 
2P00 
226 2 
1172 
107 4 
191J 
76 0 

176 4 
146 4 
232 4 
2395 
?17) 
291 2 
117 8 
122 5 
212 4 
63 0 


»6TH 
166 7 
217 5 
246.3 
407 0 
771 7 
1268 2 

136.2 
1711 
17X6 
£144 

461.2 
7580 
126 6 
1778 
165 6 

244.2 
5464 
401J 
1594 
£09 2 
276.6 
4546 
227J 
3315 
95 1 
11*8 
1246 
1418 


1750 
224 0 
311 9 

5l 2Z 

812.4 
1335 0 

m 

132.fi 

I 

7974 

02 

577J 
4488 
lbfl 4 

2124 

2912 

478b 

S3 i 

at 

181 


0737370370 


,081-8615944 


Liberty Ufe Asnranee Ca 

Suiloa to. 8c* Barm 


- SdSecA 


43 40 

37 32 

Enfau. 34.27 

Bhx Qi{p. S3 24 

Stwualbitx _ . . 3108 

UMBtaiff. . 4251 

EraettFod.. . 1X^ 
AmericJa . . 2X08 

Pacific. S £ 

Property .. 2B 16 

FiudrWd.. . 32.45 

Indrort tinted Sto . 15 M 

OnmiL. 27 12 


45 69 
30.24 
36 08 
56.05 

44 75 
1390 
24X0 
40 41 
2465 
34 16 
16 26 
2B35 


Lifetime Assurance Co Ltd 
Bjrik Hie SlJofaiiRd HarrowHAi TEE, 
MaPVWdS^urih ! IS 4 122 1 

M.tiW4edGro«ih 120 7 127 1 

MaiLagrtOpooriiniily 107 0 112 7 

Property 111? 123 9 

f »rt talcrrci 126 3 03 0 

Lnh llfi.l 124 4 

Uft Count 100 7 106 1 

tarr Egudft 117.2 123 4 

Mh Ports 

M.iW9rt Srturltf 114 3 125 6 

M^tMrtOrowlh £14? L?0 J 

M^MgedOpportArtil/ 441 104 4 

Frttff* i| 12Z1 120 6 

Fnrt l*Wf«l 1X4 4 142 1 

GrjJ. 12£ 0 12B5 

urEmni, I96 0 112 5 

<141 .. 108 8 J U 6 


Lawful Indemnity & <M. bo. Ca Ud 

IN-JO Hir Fofburo Rartinq . S83511 

Mm*g Mgim ArtlS |154 1 lb50 
Mil FPrinbfa Aire l 1137 5 U7?l | - 


London Life 

100 Tempi* St Of Kiel B518EA 

ureFesfa 

Eqallv 64a 

Flirt laicic-u XX 

teuwli 36. 

[WpHil 

MiirtJ 42 

tiar* LfcJ 

inimuiknai 18 

Equilv (Ai 15, 

Fiie4lmPal<)< 14 

Properif tA) ltt 

Den>UiUU 15; 

Mi-rtiAi L4 

hnfei Suck (A) IX 

IrifTMiionali/U 111 

PmstanFondi. 

EaallvfPi 44! 

Fiiefl IrurrAiPi 421 

Property rPl 20! 

DfpOvfe‘Pj )6 

W.iftJiP' 36! 

Indri SitXftfP) 14; 

imwnoAUovaJ iPi 14 

Equilvn.1 104 2 

Fned Inltml IO 140 4 

PropcntiL 1 12! 6 

fepnli iO 153 5 

VicetH* 1 . . Ill 1 

We»N&uu«ii 129 7 

imrsiuiittul til 48 5 


648 7 
XX4 1 
3624 

266 3 
427 7 
L68b 
185 0 
151 1 
148 0 
160 1 
157 I 

141 I 
132.4 
116 5 

442 8 
426 7 
201 X 
304 0 
361 7 

142 l 
191 8 

1042 J15 1 


148 4 
L28 1 
lbj 7 
1170 
136 7 
103 8 


I London & Manchester Assurance (z) 


WifeLto Pfc. Enter EX5 IDS 
Ufv Forti 

UtUiWrtA PrufliiCap 11Q 3 

Unit Wiiii Profile Acr 122 7 

FlnlbleCap 276 6 

FlentacAu 409 4 

iimunroi Irret Cap X*5 I 

linrtiwn Thru Acc 547 7 

kfenryouftwAcc . 330 2 

Capital Gre^tli fee lllriS 

Eirtlftt Parol n Frods 
Unit WUh Profits Cap 114 1 

Uni WUh Prof rti Act 134 5 

FletihlrCip 4511 

Fltiibtafec 7)12 

inwfelmrai Insi Cap 761 6 

fnvftUdMl Id fee 1234 4 


M & G Ufe and M & G Pensions 

Victoria Road OHlnriard CM1 JFB ffi 
Arref BoodCAn) 272.2 Z85 4 

Artv^ tec 0«ri LfecJ . 238 5 271 5 

MwsrCrtrCoBdiAcri LJ7 4 J44 4 

Axt 1 rai*r m fltf lAccJ 1198 1254 

total tm tort <AD 05 80 40 20 

Comtiw Port lActa 1545 167 7 

IVpafatBartCAul 333 2 350 0 

toll* *014'feci 040 7 943 8 

Cant* Bond Boom 334 1 3561 

Eh oamn Bond'Accl 238 4 250 4 

Im^Diitotfai . 46 10 1000 

EnreYhf£U(Aca 4JX 7 434 5 

r^EjsimiBartUkta 154 2 162 1 

Gill Bond (Acc/ 35X7 X?1 5 

Gold Bard (fed 65 40 69 XO 

iiMh VHd flood lAco 22X2 234 5 

lron-LrtrtGi8dUkc> 160 7 177 2 

IpikFII etaidlAcci 451 2 473 4 

Iniffiil Inc flood <Acr) J64 0 172 4 

Japs’ BoodiAcc) ital 4 1696 

MonSmUteCeUiaj 125 1 1316 

Managed Bood (Acri 554 2 582 2 

Proprtiy Bend lActi 2960 3104 

R mi w> Brt (Act) 433 7 455 fi 

Smalt* CcT\ tort. 104 3 109.6 

PmJaroFnrts 

American ifeo 535 5 562.4 

BaildlnqSoclAcc 221 3 2X8 7 

Capital Growth <AnJ 40 20 44 80 

RrgtrtMAttJ 372.1 390 8 

EBropewlAcO 242 6 264 8 

European Dlv<fet> 101 2 lOb X 

Eqmlv 'Act' 689 3 724 I 

Gill (fee) 539 9 566 9 

Goldifecj 66.60 68 90 

l«te*’LDfedGlJI<Acta 190 9 2005 

liumt-Wonal Ukd 101 6 190 8 

IrU JflcUkc 1 1950 £04 4 

JaiunWaxi 15X3 161Q 

Mj^igrt lAco 543 0 5 7 r 3 

PPP Fund lAccl 557 0 585 0 

Pacific (Acta 464 4 407 6 

Proorriy tActa 218! 2291 

RNtMcmAfta .302.7 317 9 

i/K lnconw(AccJ 177 9 186 4 

Prnrttf Ptom (fee) 224)6 


03*12 28)456 


*0 1 
-2 3 
-3 4 
-4 7 
-7 0 
-£T 
-114 


0245 2 
♦2 7 
♦LO 
*02 
♦1 6 
-03 
-! 0 
*0 1 
-7 7 
-2 4 
-2 J 
-02 
-50 
•2 6 
-1 8 
-05 
-12 
-04 
♦07 
*02 
♦04 
*06 
-4 4 


MGM Assurance < 2 ) 

MOM Hose. Hem Rd. Worthing 

Uk Efriiiv Act 217 2 

SpoaSifufiWfe 41 7 
North America* Acc 1758 

Pacific Basin Act . 285 7 

Fi.al InlBBl fee 335 2 
Prof** 1 * Aa 202 5 

Dmosil Acc 14! b 

Managed Act . . 229 1 

bn 1 EotatfAit 87 0 

Bows twin Fd fee . 146 4 

Enrop&Mifec . . 47 5 
PerorenPoUi 

Pens UK Eoaity Acc . 2510 
Pan £t*c.Sib Acc B2.0 
Pros Mb Ammcan Act 201 fl 
Pro PntDfc Bonlu. 324 2 
Pere f (rod lot Acc .. W l 
Pens Property Acc 2533 
Pens Deposit Acc 2618 
Pm Managed Acc 243 4 
Pern tall Eguilv Acc 87 9 
Peas European Acc 97 6 
Pwi SKOjtUBttqS&fcL 478 


228 7 
966 
184 3 
300 8 

9H 

201 7 
241 2 
41 6 
154 8 
182 7 

264 JI 


0903: 

-0.4 
-0 1 


4675 
266.7 
275 6 
308.4 

92.6 

IS? 

103i 


Manchester Unity Assurance 

40 FodntafaStreet. Manctesur M22AB 0618X24362 

Erynty 95 7 100 8 

Fiied Prteresi 116 7 122 4 

Money 12B 5 D54 

ILmflM 104 0 109 6 

PadteadUhTireuftfl Nads 

Eou.lt . 42.9 47 4 

Fiied inieresL 120 6 127.0 

Money. 144 8 1525 

Managed. 1D41 1090 

Manulife Group 

Si George's War. Steiewnr Enowne 0438 £6101 

Mau^d Ser I 6 2. . 50Q 3 5)5 1 

Mjiuord 5er 3 414 46 2 -01 

Property Ser 1A Z 472 6 4964 

PropoO Set 3 . 898 9«5 

Equ.SyScrlA2. 611 4 643 6 

Emu* Ser 3 9L9 96 7 -0.1 

G>llE0g«lScvI&Z 503 4 529 9 

Gill EJgrt Set 3 1200 L26J -08 

Demsll Sct 1A 2 3030 3189 

DepoutSa 3 1214 1278 *01 

(nmuprai Ser 2 K&8 2718 

internal tonal Ser 1A * 344 2 3*»7 fa 

fnUmaUoul Sv3_ 76 1 801 *04 

Pemtod Frod Price 

Managed lalL . . 300 2 

Do Auwn «59l 

Precen* Ian. 324.>3 

Do Attmd . 505J 

EaufiytalL .. 3614 

Do Aunrn 539 2 

Glfc-EiMInft.. 284 2 

Oft Aaun 450 B 

Gaaraitecd talL 219 s 

Ob Acrem 340 1 

IrtrrnafJtonal InlL 313 1 

Do Acenm . . 4899 

IndemUl &tlltol 162.4 

Do few . . . 2538 

MougrdSefZ. . 1362 143.4 

Property Ser 2. . . 1532 lb1J 

EdwiLrSerZ. 1216 L780 

Gilt Eitort Ser 2 146.4 L&4 l 

tearantertS VZ- . 162J? 170 7 

Inti Scr2.. 1093 115 L 

Irt-UiM SerZ 1146 B 156.6 

Merchant Investors Assarance Ca Ud 

Pan of Ur Ml fiinp 

Si ByUw to wws Home. Lewi its Mead. Bristol BS1 2NU 
For Dbricto Aanitpg aft* April 1970 
For all ottoer furt inft^muilon Tri 0881B00100 
Ml Managed Fd. 49 8 52-4 -0.4 

Ml JmerniUMil. 342 J 360 3 -02 

Ml Inti Amer Equity 1410 14fi4 *0 7 

MlPnwenr 4202 442 3 

MlUKFd 3)81 355 8 -2 1 

Ml UP fcqahy .1243 1 255 8 -2 0 

For cort recto w tw re on ly one grl« jgpuet roe the Ud price 
rttowri jtvir ’ Calh ciur^ei) ai Tfa/ron etep rate 
XXnfiuinjLpll other bmes. ok VAT 


" Mercury Life Assurance Co Ltd 
I 33 King Wifllan St Uwtoo £C4R 9A5 


33 Klog Wifllam St 
PorffoiW 
liarmafibnal 
OKEooil/. . 
flriiisn pine Ono . 
UKfactate •. -. 


UK Smaller Cos . 
American. 

Jacvfeh 
PadlkMn . 
Cinyean 
FiiralidcresL . 
Property 

Bldg Sotacty & Dtp 


. 57 9 
400 
. 514 
. S9J 
511 
361 
364 
484 
.252 
530 
.. 45 8 
. 655 
717 
.171 7 


071-2# 

-0-50 
-0 20 
-ObO 
-060 
-050 
-0.40 
-0.20 

♦9.10 
♦1X0 
-0 70 
-0-20 
*0 10 
*010 


Midland Life Umitetf 
Norwich Hie, Gomnwcul Af. Stadtennh 

Aditfiuroui Fd 465 49 0 

BatoncrtFd. . 593 bZ5 

DrienslieFd 64 0 67 4 

SranrtFd. 67.4 7L0 

UFEtpIlfFJ 656 691 

fasonutonal Pd 47 3 49 0 

Money Martel Fd . 68.4 72 0 

Fi«ed WrrrB Fd 625 65 8 

Pen AorwLHptfs _ 926 97 5 

Pm Balance*. 107 6 1133 

Pent Drientave .1114 U7 3 

Pm Secore 1091 114 9 

Pros UK Equity JU 1 1191 

Pm Internal ami .918 9b 7 

Pm Money Martel 109 1 1149 

Pm Fired blend. 2121 118 1 

NEL Britannia Assce Ca LM 

lillTOfl Can. Dorking, Swity 
Capisal Growth . . 109 2 11* 9 

Manned home . 103 6 1091 

CagfrniiSrrB 94.7 99.7 

Mfigd loom ser 6 . 108 5 114 2 


QHf* * v YUM 

itlcc - fins 


NEL Britannia Assce Ca Ltd - CaatdL 


0272-779179 


NEL Britannia Assce Ca L 
BjfMpCQMir Income Ifi4 2 
toirEataabMa 100 6 
tenrCfiWnfiiWll 9^6 
^jrinq'.Jroantowa 7ft 6 
Bifing»Uk5ffilbCm 00 0 
Mdrirtr 1992 Eure to 95 4 
FilMiiyAmrlud .. 104 9 
FifldJir Aivr SpSits i 150 
FbriilfA*Jja 100 7 

Fiddi'i Euivgbia 04 3 
F Weiiiv Eure int 95 0 
FbriUfttaout fun** 103.4 
FmMiT^ Gill & Fa <1 fat 1117 

FldelHt GlohuJ Corot. 101 6 

F>dcliivGnvtii&|nL 93 9 
FhMitr Income Pine Bh 2 
fdNilf Irtilfloiid . 949 
FMM*1 t Jjpan 71 5 

fWrtdT JaDa>SwCoi 64 6 
Fidels /«ai SgSih 69 5 
Ftdfiiiy Becpwra 89 3 
FidrilirS E Aria. 110 7 
F Kkfity Sine ul SlK 07 7 
tonrinCnrftell, 108 7 
tannoe BMrtlfcrwn jm \ 
Gantob^Ewn Sel Opto BJ t 
unaoif Frembi IUd ^5 
Curi/aMTHpoqKorf 147 D 
fcirtlDLFidlra. 102 7 
GortjMie Jag.ai ;i 5 

toinvr Pacific Goth ilXb 
Hmdmra AoUJJlUn B6 fa 
IV^fevnBrtd&.n^k 42 4 
Hentfmoa Enropean 90 j 
Hfrtft--OflCfaLdlia.il Cut il i 
H rt ffwiHghfaaiw 80 7 
Mftvffvto Inc A Srenlb 92-2 
Nerarrwin japan 67 2 
fMrivaNmAiVfter 105 J 
HfrtriVJn ftaSmCPv 78 9 
Hmjf?e«nSpecSil p . 95 2 
rffrtT-^SftfitPjrOu 06 0 
INVESCO Euro Pert 4ft 4 
WVE5C0 two Sait* 094 
IHVESCO ft'rmhGwih 117 9 
INVESCOCiIl. 103 6 
INVC5C0GI Bt Cm* . 2049 
IliVeSCOBnilnc&Gu 950 
lAVESCO Japan Pr<1 fal 2 
INVE5CO JapSnCm 710 
UNESCO S pew ASC4H 43 0 
INVE5CQ SC AriJ Glh 109 0 
IHVE5C0 UK Gwth 104 1 

iKVESCOtaDOOilVrTi lb 6 
PrtTpUftftbaCrt 116 4 
PritrtMfaiwSflUAfv 1155 
PbvtadlDartwCntft 64 5 
PfnniQi far€a-iCom 97 1 

PeWBJl WairMW 102 0 
Perptoll Ivanr 84 J 
PeiMHUabinGreotti 75 J 
terpriu*' UP Gr-Mth 45 5 

PftpHfji Weppfarorrrv 42 8 

Irocstnwut Trnri Fundi 
FlrnrtAnirfiE-in illlJ 
Firming Jjp.inev 03 5 

riapiig MnuTUiH 9)5 

rreining Oterstu 1214 

Fkqii«q Univmjl 86 8 

her, 6 5to«e Br A*w 90 J 

harrA£«in?Cvr^va _ 75 0 
»itn 4SnDelB*t-lpiiJl 90 3 

fan & Srfa* PxAili 40 4 
toft A Simr >| A-.rt% 90 0 
DrapW <uro«ilii|aile4 50 2 
OrjrtOfl Far Cauvni to) 
Iriir) & HHl 31 7 


NEL Pensions LU 

Mill on Cowl Dorian Sinn 

luifdiiiKF Fwfth 
Banur- Mngd P folia 04 5 
Oo ApCdin 98 4 

r«te]>lr Wogd P folio 70 2 
Do Ac 44 1 

Gjrtmore Mrt Fund 710 
Do Accnn 104 2 

Hrodwioa Magd P'leim 84 5 
Do Attain 120 9 

mouadi-jrariM 743 

Do lean . 107 4 

WttGrenWrldlf'ict 78 1 
Do Acam 94 4 

feretiuUUitrt^friw 87 1 
Oo Aa»m 12b * 

CfthFrtd 124 3 

Do fetuuf 100 0 

E aeiff Cap Gdh 95 J 
Da Accum 104 B 

fact* Sum Bni Auer? 107 2 
Do Attain 117 8 

UftESttUlUtnrt'UM 106.6 

Do Accum 154 4 

M5C0MEXCnE*trni 601 
Oo Attuni 73 1 

Nippon Warrant . 4 3 
Da feewn 50 


" NM Life Assurance Ltd 
I Eftlfnrbe Hue. Portsmouth 
_ Elrie Brit kh 8b 0 

_ Elite Eivopean 08 9 

_ DiTcNAnwiLU 80 2 

„ ElrteOrioH 72 9 

^ Elite Gtotal Bond 104 0 

_ Elite Olympic B2 5 

_ Elite Growth 05 7 

m ElliMnuae 90 J 

” American 274 7 

_ AutriiUn 306 X 

_ CCM VaiguJid Mn^d . 535 fi 


-07 
-H 
-l Z 

-04 

-05 
-1 5 
-ZJ 
-1 2 
-15 
-13 
-1 1 
-08 
-05 
-07 
-l 0 
-06 
-07 
-ID 
*0 6 
-05 
-12 
"■2X 
-05 
-3 0 
-1.5 
-l 3 
-1 3 
-2 3 
-08 
HO 7 
-21 
-2 1 
-I 9 

-1.7 

rtJ9 
-1 2 
-1 1 
-l 9 
-2 2 
-1 3 
-09 
-I 4 
-05 
-04 
-L l 
-02 
-10 
-05 
-04 
-01 
-0 7 
-2 0 
-0 7 


03068804177 


Comcfcnce 
DeoMP- 

Eqoinr 

European 

Emir a Incanr DM 

Far EaPem Growth 

Fued imerni 

lucotvAarm 

income Divt 

InttfiUttoPJl 

Japan Srmlhr Co*) 

Managed 

Ptepwiy 

Anaipii'ri Piosoiy 
6 rjUdmlm 
SijIlpCaiwnln 
Speciji S*to 
loftfi) 

UxiffnJl IUUii9Hl 
UK Equity 
USSmilrCot 
Pem 4E5 rjftrt 
Pent AaPVt«un 
Pm Amu Jlran 
Pent CCM VingMfd 
PmCmfimr 
pm Dennii 
6m E'unlf 
PemEuropeJn 
Pr*v Far Enl Gwih 

Pro ft ued tatemi 

PemlDConefec 
Pens fnrrrn.il tonal 
Pro J jo>m jrfillr Coi 
Pm Managed 
P«m Property 
Pens Ro>droil Prop 
PirntS 0Orr& Mjiaj 
Pm Smaller Cos 
PmSoecSato 
Ptetrriifa 
Pm Unwrel Mngd 
Pm UK Eteirv 
Pena 1/5 Smllr On . 


I02.fi 
304 4 
104.1 
37X5 
902 
1651 
436 3 
5442 
3)7 8 
204 1 
2/7 7 
508 I 
372.7 

111 7 
1514 
2569 
10-1 1 
3900 
102 0 
420 8 
103 7 
*600 
294 B 
420 2 
234 3 
109 6 
249 9 
6630 
2fal* 
192 0 
456 3 
27*6 
1)7 6 
J57 2 
1403 8 
385 7 
102 8 
182. / 
1U0 
ICAO 
3692 

112 5 
2451 
1387 


Price* Life Sct«n 4 Acc. PnniM 


886 

105 9 
97 5 
BD 6 
85 1 

100 4 
IID4 

!i.M 

08 7 
100 0 
108 6 
L17 6 

106 0 
988 
907 

105 2 
73 3 
faflO 

73 2 
440 

116 5 
923 
114 4 
10*8 

000 
103 7 
154 7 
108 1 
’53 
114 6 
91 2 
9?J 
<151 
0 

849 
47 l 
70 7 
1108 
83.1 
100 : 
905 

101 5 
946 

IWI 
1040 
1104 
100 0 
64 4 

74 1 

47 9 
114 7 
1096 

17 4 
122 5 
121 6 
44 2 

102 2 

£0/ 4 

440 
79) 
100 6 
9/ 7 

1172 

0*4 

484 

117 3 
414 

103 5 
799 
951 

104 1 
447 
62.B 
p9 fi 
3X4 


942 
103 6 
02 3 
990 
75 b 
109 7 
089 

1P1 
022 
94 9 
91 7 
1328 
1X00 
109 5 
10OJ 
MB) 
1124 
134 0 
112 2 
16? 5 
6)3 
769 
45 
5 3 


070582772 
905 -06 

43 5 -0 5 

844 

76 7 -0.6 

1094 -0 2 
868 -0 3 
902 -05 

95 0 -0 3 

2891 

3224 *67 

5640 -49 

106 2 

326 2 *OL 

109.5 

3931 

949 -00 12 

173 7 *26 

459 • -2 3 

5/2 0 

3555 7* 

214 a «0 7 

292 3 *26 

SMS -0 3 
392 X 

1175 *41 

159 J *£B 

270 4 

114 0 

411) *3 9 
107 X 0 1 
45L X 

695 5 -7 2 

310) 

442 3 105 

2466 -19 

115 3 
263 0 
697 8 
2/5 5 

202 L *30 

400 J -ii 

291 I 

144 8 40 5 

376 0 +3 1 

1477.6 -1.1 

4060 
100 2 

192) *2 2 

1XB9 

1770 

380 6 *3 7 

110 4 
250 0 
1460 

i Scnro C fee Aug 2b 


H&P Life A&SUVVKC LU 
Provincial fee. Bradford 0011NL 
Life MjflagrtFd flOJ 3 J 

Portion Managed Fd 1101 6 I 

UfeCWvHFd [116 6 1 

Penvon Dcjmhjli Fd JI26 0 1 


108 8 
107 0 
122.7 
132. fa 


0774 737086 


|X708b 


National Mutual Ufe 

Tlw Priory Pnflry PI. HlTdiis. 565 2fiW 

KncMrtalfaFwb 


0462422422 


Managed 
UK Equity 
Qra'jb Eoairi 
Fhfd Merest 
ProDcnr 
tndri Utecd 
Drpmii 

WlUl Prof IKS >01 


1*4 0 
172 7 
1179 
160 0 
119 3 
1551 
176 b 
144 5 


1727 
181 fi 

124 2 
17*9 

125 b 
163 J 
1859 
1521 


National Provident Institution 

iBGracrtanociSl Loodon EC3P 3HH 


Managed. . 

UK Easily 

Oimwiq . . .. 

Americas 

FarEa^l. . . 

PiWty 

Fiiri lei 

IndeicdGiH 

Drum 

WiUlPiBlII 

PemiM Ffload LAcqwb U 

Mjnaqed 

UKEguHy 

OftfTieas eg 

Aiaertcai- 

Far Em 

Nprrii . | 

Flirt Int. I 

IfldtirtGiii 

OrtKrMl 


3285 
414 0 
297 2 
253 8 
21BB 
I9i5 
2893 
164 3 
198 0 
112 b 
dbj 
478 5 
5*1 3 
5110 
3130 
484 4 
244 0 
364 7 
17B 7 


34)0 
435 8 
312 9 
267 2 
293 5 
202 7 
3046 
173 0 
208 5 
116 6 

503 7 
5909 
537 9 
350 6 
509 9 

25/ / 

303 9 
1882 
301 5 


071-62; 

«oxJ 


Oefrml 1286 4 301 51 *0 1 

NPt P erttam Hratfrawnl Ud 
Managed F«n*a 11076 7 1095 9/ 

Prices tawd 3 Neil rirellng September 1 


Norwich Union Asset Manaocrnart Ltd 


PO Bos 140 Norwich NR31PP 

NUAU Fndl 

Mauan/Fbod 68 2 

gKtUitnKfaiifA *7 4 

EqmirFliitd 76 X 

tarentfUMul F«nd 55 3 

EwreMdnFuna 5* 7 

KarCb Amertup Fired 64 8 

Potilii Fund b£X 

Prtwif Fund 71 J 

Fired lartnl Fund 65 2 

Intel Holed Sec F nod. 63 1 

Deonil Fund 76 1 

NUAM Rrilrenteat Pltny 
MurtFtmd 7b 2 

UK Ordinary Share Fd 87 9 

famuiiAul Fund 59 1 

Proprftr Furtfl 85 8 

Fiart iiunni Fund 82 5 

fadet L fated S^c Fm 47 fl 

Oruuvfvd 4£_a 

NUAHiMn 

Mjnxnqcd Fond 9*£2 

Equ'ly F»rt 2&K Q 

InUnutiFUl Fivd 14*6 

Progeny Furt a W 6 

Find Inirnl Fata 490 6 

bon IMAMS* Fun 643 

DrtiHii Fund 31A 7 


0603622200 


965 2 1016 0 

2*5 0 2205) 


154 d 
476 5 
51b 5 
67 4 
3X1J 


Harwich Union Life Insurance Sot._ 

Sivrey Street IfaniClNRl )NC 0603 622200 

H » t8Si " 

Managed Fd 42 99 47 88 *0 01 

UK Ord 5ft*rc Fd 9b 57 l 2i S? Ini? " 

Iroetiutlcmr Fd 80 73 * 235 

European Fd 61 12 65 J9 *0 24 - 

rtortfl Arartitanfd 9100 05 79 *0 44 

PM-ific Fd 72 23 7b D3 +1 19 

Praperty rd .84 74 84 20 -0 05 

FtoStoFd.H6 81 122 4b -0 61 - 


10 Mianed 

- Drt»ih. 


SkftSoc 


NLrobgrtterthlaoFi 
0M» Mngd Ufv 
F<M4y Mpfd Lta 
Gannon* Mngd Ulc. 
NMdfrfOfl Mfigd LIN 
IWEJXlitti blf 
Petpemal UnjdlLife 

Una lm Tm* Trite 


Ip iltalil Trail 

fcrinpftiWrtiiilH. 

Oann^EAWi 


1295 

1515 

l 

070 
84 0 
87 7 
408 
8B4 
1054 
55 4 

ai s 

490 

101.4 


114 9 
1041 
99.7 
114 2 

1J0JI 

159 Si 

416 
893 
92J 
456 
4X1 
in; 
587 
856 

104 21 

106.71 


03061 

-12 

-05 

-II 

-05 


UKOrtSlurtFd 46 57 10165 

faaetiutkm'Fd 80 73 fij 9/ 

European Fd Si 12 ®S J4 

MorUi ArortKanfd 9100 95 79 

Pvinc Fd 72 23 lb 03 

Pranirty Fd . 84 74 94 20 

FJtedhn Fd.}}6 8l 1224j 

•S^l 6 U2£ 

7S7SS3T {a g 

UUiu«dFd 153 47 16155 

gSeSSf Fd 163 TO 171 26 

IrtfriSh^al Fd 140 40 147 79 

EorwSnFd 1X1 31 138 28 

KSASer-CJPFd 152 47 1^50 

PaulifFd . 107.09 112.73 

Property Fi . 16594 164 20 

FtaSlnlPd .146 01153.69 

Ml Brad fd 137 05 144 26 

Stag Soc PepFd . 26191 170 43 

pSSlnweOte- & Unit-Unfed Phs* 
MiirdFndd .. 422 4 444 6 

OrduftlnSPireFuid fclSJ 660 7 

Imenutratal Fund 152 0 lbfl 0 

Property Ftaitf 264 2 278 1 

Fated vrnca fwa *171 439 3 

Intel-liifed See Furt 194 2 204 4 

OWW Frfta 204 1 304 3 

■fanrttfi UfOtl Aag |4 44426 

fric«0AAugl8 
Jfaify Itetahnfad PlM. 

With Profits fm) 127 92 13465 

iDilCouiirPrad. 8 LU 85.60 

InJ Brad Fm . . 1114 J3 120 53 


*0 03 
*0 01 
-015 
*0 55 
*0 24 
*0 44 
♦1 19 
-0 05 
-0 61 
♦001 
4003 


*0 04 
*029 
40 24 
*0 9b 
*0 39 
♦0 73 
♦1.70 

*0 04 

-0.3/ 

*001 

*0.04 

♦53 
♦131 
-0 3 
*04 

-10 

*03 


♦0 03 
*056 
-008 


-0 7| 

-2Ji 


Norwich Union Pensions Management LU 
Sumy Street. Monridt. 0R1 XftG 0603683X35 

(WsaPNltaWM 

fljrjocrt LUrtgpd Fd 293 5/ 298 52 -2 64 
Grow* h MJita^d Fd 94 01 96.59 -1.02 

ScillMlMmgcdFd 90 95 100 2oI -0 77 
Pncrtaiai Ao925 

Conti Ad fid on nart page 


r 




















































■ > 


4- 

fS 

Crl 

7 


r 


i 


. _. 




A' 


26 


FINANCIAL TIMES THURSDAY AUGUST 27J992 


1 

i£ 


FT MANAGED FUNDS SERVICE 


Current Uni! Trust prices are available on FT Cityline. Cans charged at sep/m 

and 48p/minute at all other-times. To obtain a free Unit Trust Code Booklet ring 
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FOREIGN EXCHANGES 

Small rise for sterling 


FINANCIAL FUTURES AND OPTIONS 


STERLING gained % of a 
pfennig against the D-Mark 
yesterday, following the Bank 
of England's most aggressive 
intervention on the foreign 
exchanges since 1986, writes 
James Blits. 

After an extraordinary day 
of trading on the sterling/D- 
Mark cross, the pound closed 
fractionally up against the Ger¬ 
man currency at DM2.7850, 
nearly two pfennigs above Its 
floor against the D-Mark in the 
Exchange Rate Mechanism. 

Some dealers estimated that 
the Bank had bought around 
£lbn in sterling in the morn¬ 
ing, more than has been spent 
in any previous daily interven¬ 
tions to support the dollar by 
the world’s central banks. But 
many believed that the UK 
authorities still face the possi¬ 
bility of having to raise inter¬ 
est rates. 

In the first hours of London 
trading, the pound was sup¬ 
ported by a statement from the 
UK Chancellor that there 
would be no devaluation. 
Aggressive intervention fol¬ 
lowed. 

The pound rose above the 
DM2.7900 level, but then fell 
back sharply after a Bundes¬ 
bank council member said that 
a realignment of the ERM was 
possible. The statement was 

£ IN NEW YORK 


successfully countered by the 
UK Chancellor and European 
government officials. But ster¬ 
ling's gyrations illustrated the 
currency market's nervous¬ 
ness. 

Can sterling weather the cri¬ 
sis? Mr Julian Simmonds, head 
of foreign exchange trading at 
Citibank in London, thinks it 
can. “When sterling hits its 
floor, the Bank will be sup¬ 
ported by the Bundesbank and 
other central banks coming in 
to buy it." he said. He also 
believes that the slowdown in 
the German economy, should 
encourage lower interest rates. 

Another respected forex 
dealer said an interest rate 
rise, or even devaluation, could 
happen. "Politically, a devalua¬ 
tion is not much more difficult 
than a rate rise,’' he said. “And 
I have a feeling it’s being con¬ 
sidered. I can’t otherwise 
explain why rates have not yet 
been raised and intervention is 
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coming so late." 

Mr Jim O’Neill, chief econo¬ 
mist at Swiss Bank Corpora¬ 
tion in London, believes the 
pound is suffering from a fun¬ 
damental restructuring of cur¬ 
rency portfolios by pension 
hinds. “A few institutions are 
now hedging themselves 
against the possibility that 
there will be a realignment." 
he said 

The dollar held its ground 
against the D-Mark despite a 
large r-than-expected Call in US 
durable goods orders by 3.4 per 
cent It fell nearly Vs a pfennig 
in early US trading on the 
news but closed at DML4065 in 
London. 

According to Jim O’Neill, 
central banks missed a good 
opportunity to rally the dollar 
through intervention as the 
Swiss franc lost ground in the 
morning. 
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Dec 89.07 89.14 89.00 

IK* 89.47 8953 89.45 

Mm 89 94 89 97 0936 

EaUnuttd vekmv 1590 0235) 

Previous day's opet Ipl 12787 026961 
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Oow HErii Low 

Sqi 9L% 91.47 9L90 

Dec • 9213 92.17 9202 
H* 9239 9245 9229 
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Estinuud mlim 8566 (16847) 

Previous day's open lot 52137 622991 
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Brice . September December M 
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105 0.06 154 

106 -• L05 

107 001 ,0.70 

108 * 0.42 

Opm lot ' 156335 246.671 44, 

Eflimaud wlm 42495 f Total Open hrtnst 704.946 
t Ail YWd & Open tterett Rgures« hr Ite prevlon day, 


March 
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Sep 8414 8434 83.99 

OK 84.75 84 85 84.55 
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Futures firm 


FT LONDON INTERBANK FIXING 


(1L00 lul Aog.2b) 3 months US dollars 
SF5i I rffr 1? 



6 nmmhs US DoHas 
5S 31 1 i offer 3% 


Sm/ of Approval on SOFHDC 


Sterling futures ended the day 
firmer yesterday after the 
Bank of England intervened 
heavily on the foreign 
exchanges to support the 
pound. 

September short sterling lost 
around 50 basis points in the 
first two days of the week. At 
the start of a morning of wild 
trading, the contract rase 15 
basis points to a high of 68.20 
after the Bank of England 
bought around £lbn of sterling 
on the currency markets. 

The contract then lost 10 
basis points after a 


UK dewing bank base lending rale 
ID per cent 
from May 5, 1992 


Bundesbank Council member 
said that a realignment of the 
European Monetary system 
could take place. His 
comments were countered and 
the contract closed at 89.15 up 
10 basis points from its 
previous close. The December 
contract closed up 9 basis 
points on the day at 89.17. Both 
prices are still discounting a 
base rate rise of more than y t 
percentage point 
Interbank rates in the 
sterling cash market also 
softened in the wake of the 
intervention. Three month 
money closed at 10H per cent 
down y» per cent on the offered 


side. The 1 year rate also 
dosed down n per cent at 10 fJ 
per cent The outlook for both 
of these rates will depend on 
how well the Bank's 
intervention works. 

The Bank of England 
forecast a shortage of £9Q0m In 
the morning, which was 
quickly taken out. Clearing 
banks and discount houses 
have bought bills from the 
commercial sector at rates that 
correspond to 10 per cent base 
rate. Once again, they offered 
paper to the Bank of England 
quickly, fearing a rise in the 
Bank's dealing rates. 

The Bank bought £100m of 
Band l and £16m of Band 2 
bank bills at 9% per cent, £50m 
of Band 3 Treasury bills and 
£612m of Band 3 bank bills at 
9% per cent, £15m of Band 4 
Treasury bills and £137m of 
Band 4 Bank bills at 9ft per 
cent. 

The Bank revised the 
forecast to a shortage of 
£1.05bn in the afternoon and 
provided late assistance of 
£20m. 

The Bundesbank helped to 
ease tensions on the foreign 
exchanges in the morning by 
adding DM3 Jbn of liquidity to 
the German money markets in 
its weekly operations. 

Traders quoted call money at 
9.65-9.75 per cent. Most of the 
activity took place at 9.70 per 
cent. On Tuesday it was quoted 
at 9.70-9.75 per cent. 


Tlw ffriiq Mtas -we llw vttirawcfc Dwroanfed to Ur nearest on*4JXttcttJi. of lire bid and offered rate for SlIAn 
anted to the narka by fire refw woe bafts at LLOO a.m. aft working day. Tta Banks are HaUoaai WesUBtost* 
Bank. Baft of Tokyo. Deutsche Baft, toque National de Parts and nkrgv Guaranty Tros. 
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Frankfort.. 
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9.65-9.75 

10A-IDd 

9%-H> 

10-10% 


Ore 
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9.75-955 

lOi-10*! 

*4r4% 

16%-16U 

93-9% 

10%-L0% 
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Mato 

9.75-985 

10 %- 10 % 


10%-L0% 
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900-9.90 
10 %- 10 % 
7%-fl 
9 77*9.83 

I5%-16% 
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LONDON MONEY RATES 


Aug 26 


Overnight 


7 days 

notice 


Of* 

Month 


Three 

Months 


Sit 

Months 


Interbank Offer. 11 10 10 A 10% 11 12 

Intariwik Bid . 7 9% IQ\ 10% 10% 10% 

Sterling CDs. - - 10X 10% 10% lOU 

Local Authority Dtps... 9% 9% 10% lOU 10% lafl 

Local Authority Bonds.. — — — 

Discount Mkt Oeps .. . 10 9% 

Company Deposits.. 

Finance House Deposits - - LO% 10% 10% LOI2 

Treasury BINs (Buy) . . - - 10 10 A 10 % 

Bank Bills (Buy). - - 10 10 A 10% 

Fine Trade Bills (Bwy).. ------ 

Dal Ur CDs. - - 331 3 36 3 42 3.54 

SDRunfced Deo. Offer. - - bfr 6ft 6% 6ft 

SDR Linked Cfep. BM . — — 511 6ft 6% 6ft 

ECU UoM Dtp. Offer. - - IT lift lift IT 

ECU Linked Dtp. BM... - - 10H 10% 10% 10JJ 

Treasure Bills (sell); one-month 9% per cent: three months 10 per cent sir months 10 % per cent: 
Bank Bills (soil), one-month 9% per cenL three months 10 oer cam. Treasure Bills, Average 
under rale of discount 9 6875 p.c. ECGD Fixed Rate Sterling Export Florae Make up day July 
31.1992 . Agreed rates for poiod August 26. 1992 to September 22 . 1992. Scheme I lL 27 
px.. Schemes II & III' 11.46 p.c. Ref er e nce rate for period July 1. 1992 to July 31.1992. 
Scheme fV&V-10 188 p c. Local Authority and Finance Houses seven days' notice, others seven 
days* fixed* Finance Homes Base Rate 10% from August 1 1992. Bank Deposit Rates for sums 
at seven days notice 4 per cent. Certificates of Tax Deposit (Series 6). Deposit €100.000 and over 
held under one month 6% per cent: one-three months 9 per cent; ihree-slt months 9 per cemj 
six-nine months 8% per cent; nine-twelve months B% percent Under €100.000 7 per cent from 
Mar 6. 1992 . Deposits withdrawn for cash 5 per cent. 


* ISOFFEX. the fully-automated Swiss exchange 
for options and futures trading, now has DIE status. 

Good news for professional investors in the U.K.I The British 
Securities and Investment Board has approved SOFFEX. 
the Swiss Options and Financial Futures Exchange, as a 
Designated Investment Exchange (DIE). 

British portfolio managers can now exploit the attractive 
SOFFEX Instruments even more effectively. 


SOFFEX - SWISS OPTIONS AND FINANCIAL FUTURES EXCHANGE LTD. 
Neumattstruse 7, CH-B8S3 Dfedkon 



2 Dynamic Instrument* for c r aattra portfolio msnmg&msnt. 


ACROSS 

1 A medical specialist can put 
drive into a boy (7) 

5 Overburden newsmen after 
work (7) 

9 Weary of everything stylish 
(3*2) 

10 Small animate were rated dif- 
ferenthr ff>4\ 

lrcontrtee to get at ta^de'of ' 

engine ( 9 ) ■ .v? >'-r 

12 Ship’s dedk left in poor-shape 

(5) * • 

13 The dunderhead thumps tots 

(51 . ' 

15 Badly parked in ontsidd-'car- 
" park. - it's crimina& (9> . 

18 Whad draws people & agricul¬ 
tural machinery shows (9) . , 

19 Bade military farce, right or 
wrong (5) 

21 The great fear of all id charge 

(5) . '"... ; , . 

23 Cheered as a number mad e 
demands (9> 

25 An admonition concerning 

hors cToeuvres ( 9 ) - - — ' 

26 It should be inici i«ted in the 

levy (5) ' ' * 

27 Senator involved In treachery 

m 

28 When .children axtet around, ii 
the dog is tied up 


DOWN • 

1 Pretended to have a decora¬ 
tion instore. (7) r 

2 Getting, awfully curt about 
the Spanish worker holding 
back (9) 


3 Boredom makes some chi] 
dren nuisances (5) 

4 Up-to-date business course (9; 
. 5 Eccentric seen out and abou 
. ® 

6 How odd, to prefer a bore! (9) 

7 Bearing on. the. water sudd! 
In town (5) 

r 8 The tmSer is. a fool accepting 
. credit with little hesitation n 
14 Water-cokrar pictures (9) 

18 Guides qppear fearful abou 
some 1 rocky fjeighte (9) 

17 A she^riah creature in saG 
environs win Bad this a limit 

ing factor <9) 

18 A creeper to pun up whei 
roadanrfecfng f 7 ) 

20 Leader '■ of the Communis 
worm? (7) 

S 0811 hadc such salt (5] 

23 te a P™lshabl< 

- OStocfeJ f£D - . 

24 GW Greek’s room (5) 
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81.70# 

912J0 

248 


+25 

-6 

+1.40 


-1 

+150 
-7 50 
-11 


-250 

-I"- 


B ■ -5 
516 JO +7175 
1^859.50+39 50 

630 -30 

132 +0J0 


FINLAND 


August 26 


Mka 


+ or - 


Amer. 

Csltor .. 

En»R .. 

HukianiaJri I Free 

KOP. 

Kune B Free. 

Kymmene. 

Metia BFrae .... 
Nokia W Free. 
Pobjola B Free. 
ReooialFrte) 
Stockmann B ... 
Tamnrfla Free ... 
Unite BkCFrae; 


... 62.50 .... 

■■■ 46 50 .... 

.. 12 -0 10 

.*. 109 ' • 

.. b JO +0.20 

..340 -10 

... 50 -1 

... 46 -3 - 

... 46 

...18.50, +0.20 

-. 26JO 
. 117. 

9 

...3 -010 


FRANCE 


August 26 


Frs. 


+ nr- 


AGF 

Accor . 

Ale U&ulte. 

Alcatel AbUxmi 
Aimll Entrepr... 

Axa...-.. 

BIC ... ...... m. a. a 

BSN.a, . 

BNP Cert Inv.... 
BanulreQe. • 
Boograln . 


CGII 

Canaf+.. 

Cap Gemini S 


376 

559 

754 

603 

620 

697 

750 

937 

316.50 

283.70 

3.040 

495.40 

935 

L182 

194.90 


-3*80 

-13 

-1 

42 
<0 
-14 
-10 
*-e 

■*5.50 

+6.70 

490 

-6.60 

—7 

-8 ■ . 

43 


302 

_177.70 

MerHo-Gcrin"425 * 
UlduHrrO 178.50 

Moalfflex _..^119. . 

NarlpatkmMLri* .765 ' 
Wort Est^_...;.t 115 

0ru»-,.. i .*.159.10 

Parltes:«..^M^....,r290 ■ 
Paris Reeseorapte'.. 226.90 

Pernod Rtartf_393 . 

Peugeot-...^1...573 

Phumn.. ..... -i.. 340 
POHelw.480 : 
Prlntemps(Au) ...1.691 ." 

Prumods.-C.;.- 603_ 

Radtotecftn.399.40 

Pedoute...•.. 5 620 

fount Punknc Ctt ■ 558 ’. 

Roussef-UUaf.386 

SIUC...._ 545 

Sagem ..- 2.005- 

Saint Gobaln.. 502 

Saim Louis.1.127.. 

5dmUer ... . ..553 • 

sensA .. . 407 . 

Seflmeg ....:.383 . 

SlmcO'___...-. 389 . 

SkkRosNgnol ,..-. 590 
SocfiemraledeFr..,. 469.50 
SamnMHUinert.. 1,255 * 
SpteBatignolles ... 2^4.30 
Suez I Flu « 224 

Taltriagar.2,090 

Thomson CSF....: 

Total B ..:.. 

UAP.. 

UFB LocabalJ . 

Uplbail. .. 

Urtiofllnunob Fr.. 

Valeo .. 

Vallourec . 

Worms Oe . 


-1 
-0.60 
-25 
40.20 
42 
■^0 
40.50 
-4 90 
42.70 
+2JO 
43" 
+1 
-5 


-7 

-0.60 

-too 

+13 

+1 

-5 

46 _ _ 
-6 . 
+1- 
-5 ’ 
-3.40 
40.50 
+14 
+5 

45.60 
-II 
+3 50 
40.20 


Mondilw tfttf. J 7,115 

PWA-" ..._165.80 

PWHmXommwi:,. 560 

SZ-|8 

PrBMIO.t.iiiiiiMi« AiO.W 
hl, r n *l il‘/i*i . .«|A 

PWmKil^U* 'miN. 

jRbelnuetall Berlin.. 253 
RMiuiKtafl Prf..;. 188 - 
Rtvdn West El 36420 

flWnWeJt El Prf_297 

familial 242.20 
_68Z50 

b Labecu. 340 
.■H".i*n.. 580.50 
Sprlwer Axel Rg... 575- 
5od CoenTk n ..« b 500 - 
Ttqrsmn....... ...... 196.50 

Vurta :_320 

Vcba '.._354.80 

VEW ... 216 

VMn-Wect.300 

M..Niu.....M.ii 33630 

Wfa wia gen.314 

VolkswagHi Prf .... 265 

Wella Prf...,.. 635 

Zanders Felnpap .. 218 



42 - * 
+3 . 

45 : 

+1 •' 
424 
45 •• 

Wmm 

.-1 
+10 
+5 . 

-1 ■ 
+1- 

+25 . 

#, 

■ ■■. 

■4-. 

*2 

-2.SH 

-L30 

rB3Q 
-3 JO 

-=U0 

» « ■ 

■ ■ ■■ 

+9 

+1330 

-030 


+1230 
+17.20 
-030 
■ ■■■ . 

44 

+330 

-25 

-2-20 

3° 

4930 

+10* 

42 

+1.20 
44 . 

-AM 

46 

419 
+2 

+5 .. 

4230 

+1.80 

+3 

+130 
+2.20 • 
42 . 

420 


iTALV 


26 


Lire 


+ nr- 


2-090 

■*40 

119.70 

-0.80 

207.20 

+160 

344 

H)40 

205- 

+3 . 

373 . 

■ ■ 

395 ; 


667 

45" 

14250 

+3.70 ; 

225 

■*5.10 


GERUAHY 


August 26 


Dm. 


+ nr- 


AEG . 

AG Ind &Verk 
AadKnMdttfieg}.. 

Allianz AG. 

Altana lod. 

Aska^. 

Asko Prf .. 

BASF . . .a. 

Bademvert. 

Bayer 


(I 

BayerVereinsfak... 
Beleedorf..,.... 
Berliner Bank ... 
Berliner Kraft.... 

BrtF Bank . -. 

Bllf. & Berger:... 
Colorria Keazem . 
CotantaKohievPf;.. 
Commenbank ..... 
CnmirienialAG... 

DLW.. 

Daimler-Benz.. 

Deckel fpr)..:. 

Degusea :. ... 

Deutsche Babcock 
Deutsche Bank ... 
DhUerHA/erto.:;.. 


.15530 
.495 
.651 • 

. 1.635 
. 533 
.630 
.370 
.20710 
.264 
.25730 
360 
,493 
,380 ' 

650 

226.50 

119.50 
382 
795 
670 

.380 

21630 

228.50 
448 
590 80 
73 . 
310 
134 *■■ 
59630 
118 


-430 


-9 

+3 .. 
+5 
+10 
-4.10 
40.70 
+ 1.00 
-1 
-6 
+1 

42 

44 50 
-0.50 
44 
+18 
■ ■■ ■ 
-20 
4010 

44 

+3 

46.80 

43 . 
+4- 

■■ ■ ■ 

-130, 

42 


BancaComm .... 
BancaNaiAgric . 
Sanade Roma ... 
Sara Larlano.... 
ButogHRBS .. 

BmtiDn. 

BurgolCarthrc) 

CIR. 

CaffaroSpa. 

Oementir.. 

Onahotel- 

.fcSlde Fin .. 
Oedlto Itallano.. 

Daniel! &C. 

EnlQioii- 

Femizzl Fhi. 

Flat Prfv.. 

Flat . 

FldlS ........ . . M .. a 

FlnanzAgielnd .. 
Fondlaria Spa .... 

Geanlna.—. 

Generali Asskur... 

GUartflni.. 

IFI Prl». 

Rateable. 

iUtojiefltl__ 

Itatgas. 

UoydAdrtatico - 
Magnet I Wanrfll. 
Medtebanca 
Mnntndtaon- ...... 

Olivetti 

PlreiN&Co ...... 

Pirelli Spa. 

RAS....... 

RloasctnulLal... 

5ASIB.. 

SIP . 

SaffaA. 

Saipem.. 

5an Paolo.. 

Sun Spa .:.. -. 

SMI.. . 

SfllaBPD . 

STET.....:. 

TptdAssI cur. 

Tosl Franco- 

Unlcepi. 


.2,425 
4.1K 
. 1.779 

Jf 50 

.11,000 

.3.621 

-.hZ 8 

„. L294 
-.1.196 
.. 1.790 
.. 1309 
..7.130 
, 1,406 
.. 1.126 
,.2,218 
, 4.040 
,.2.733 
.6390 
. 21.005 
.860 
.26.150 
.2.285 
. B.710 
.4320 
, 9,660 
■ Z693 
^ 9,000 

..bio 
.. 10,870 
. 1.110 
,. 2.210 
,. 3,700 . 
. LIB4 
0.953 
.4.050 
.3,808 
. 1,076 
.5,070 
. 1,375 
. lb,2l0 
. adio 
.538 
.824 
. L602 
16,450 
17,650 
6,290 


420 

-45 

-1-. 

-l' 

-50 

-179 


-27 
r36 
■ ■■■ 
-20 
■ ■ ■ 
480 
+1 
-IB 
-35 
+40 


AMEVItaRKfi.„.53| j o 

MlMBDcpte_43.20 

BtMraaMta^ 51,50 
ftgnawTCjfifto .37 

CSM Dep Rta..98 

Mr.. 16J0 

DSM.100 JO 

fwSKcfie P«t _ 13L50 

eiavtoDzcRtcs .. 104.30 
FoWer JJ^Recs ... 18.40 

Gamma..103 

GtaBm Dtp Secs 34 70 

Heioetei... 168.40 

HoHnOBetm.189 

Hwflovps D« Sets.... 37 

S5 1 w5riter^“ 5530 

KLM..24.70M 

KNP.. -39.50 

MnPjfckeedDpAs .. 3330 
Kempen 7 

ftedlKyd.. 34.70 

NUrntf-TenCaie . 99 30 

WrVbMD»ta. 131.80 

OceVGrtnt.. 55.50 

Philips...2330 

PolyGram ..43.90 

Robew.0630 

Manco ..a.,....,... 42.10 

RoUnco .. 87.40 

Rorerno..73,60 

WBo4WfljnDplfc.-21.BO 

Royal Dutch.141.80 

Stork NV.. 36.70 

Ufll fever Dep fas ...176.70 

VHU.i^a 71.20 

VmOtmmDpfa .^. 31.60 
Wtttafo Dtp flea . 07M 
WahHvaOcpte^.n 77 


4G.L0 

4060 

+1.30 

+0.40 

40.60 

40.50 

4030 

+1 

40.20 
+030 

+i" 

-030 

-1 

40.60 

+0-80 

43.20 
+0.10 
-1 

40.20 
+2.50 
-0.20 
+0.10 
40.10 
+0.50 
4-180 
-0.40 
40.60 
+0.60 
-010 
-0.20 
+0 40 
-0.30 
4030 
+1.60 
40.10 
40.10 
+1.40 
40.10 
+1.90 
42.4Q 


NORWAY 


August 26 


KnHwr +#r- 


AkerAFree.—- 


Djroo 

Elken 


Den nook Bk Free 

lnd. 

kern Free.... 
tefaUNMycaFree 
KmmerFree... 

Lett Hoegh. 

NorskDatuA ... 

Hydro..,.. 
UcpnkeSkogAFree 

Orkla Free. 

Saga Pet A Free .. 
Saga Pet B Free.. 
a mi ... 

Storl/B. 

Unitor. 

Vjrd. 


...40 
....66 
-.. 730 
...-.91 • 
4230 

_138 

... 129 
,.. 47 

... 2 . 1 a 

... 12430 
— 68 
...110. ‘ 
54 
...52 
...0.70. 
..64 
... 50 
... 31.50 


-030 
+1 
■ ■ ■ ■ 
+1 
+2 
+1 
■ ■■■ 
+6 
+1 
-1 
+1 
+1 

40.10 

-1 

■■ ■ 

-030 


SPAIN 




Pti. 


+1»- 


-99 
-5 
+2 . 
460 
-5 
480 
+40 
-55 . 
+3 • ■ 
-105 
+24 
-120 
49 
-24 
-50 
+■16.50 
-72 
-40 
-42 
45 
-20 
-6 
-90 
■ ■ ■ 

-2 

-8 

+1330 

-30 

+255 

-200 


AlbaJGorp Fin)... 

Aragonesas. 

Asland... 

Banco Bilbao Vtot, 

Banco CovaJHBp 
Banco Exterior... 
Banco Popular M> 
Banco Santander 

Bamto. 

CEPSA —. 

Cartwros Metal .. 

Cub ferial. 

Dragados 
Ebro Agricolas ... 
EiCCCre Vlesgo.... 

Endesa IBr). 

Fecsa. . 

Gmpo Dura Felg. 
HldroeflCamabr.. 

Iberdrola. 

KoJpe . 

Mapfre .. 

Metrovacesa. 

Portland Vald .... 

San Miguel. 

Sarrlo__ 

SevUlanaElec .... 

TabaeaieraA. 

Tetefoalca. 

TUdOr ....aa.aa. ...a. 

Union Fema..... 
UuMnyeiFeulx.... 

UiflHta. 

Urbfc Ser 2. 

Valfehermoso. 

Vtecofan. 


3,000 

*5 

941 

2J75 

2,810 

3J70 

9,270 

3,465 

2.010 

2J60 

3,085 

5,000 

978 

L150 

1,800 

3.010 

580 

760 

1650 

684 

3,900 

3,310 

2,600 

6,700 

2355 

55 

30,000 

43b 

474 

4,250 

9^7 

700 

488 

2,545 

6bl 

410 

838 

1,265 


-15 

-29 


-10 

430 

-30 

-80 

+35 
■ ■ ■ 

-27 
-90 
-35 
-5 
-19 
+5 
-10 
-14 
-50 
-30 
-200 
■■ ■ ■ 
-45 


AuflMt 26 


Kroner * or - 


Nobel Free. 

PrOHrMaB Free. 

SKF A Free. 

SKF B Free 
Saodvlkiu B Free.... 
Skawfla Free . ... 
Skaii Emkl Ida C . 

Store KoppB . 

SCABFree. 

SCAAFtn. 

Sfka.Hwdi BFree 
Trvifeboig 8 Free... 
Vglvg B Free. 


10 50 

149 

87 

83 50 
325 
b6 
18 
236 
86 
90 

37 50 

78 

261 


♦0.50 

+3 

-3 

+0 50 

+7 

+9 

♦0 50 
+4 

+2.50 

+2 

+1 

+5 

*15 


SWITZERLAND 


August 26 


Fn. 


V «r - 


AdJa (Pig Cts).- 

Adfa hiU CBr). 

AldUbM-LmBr... 

AlvSuteC-Uu Reg 

Balolse (Ptg Cts) .. 
Bnww Bovert LBrt .. 
Brown BovertPtg ... 

CSHMgs(Br). 

CIM Gelgy «Br) 

Ob*GatefrtCtsl ... 
QbaGeigYifaQ) ... 
ElektrowaUtBi 1 ) . 

Efvla (fafl».. 

Elvla (Ptg Cts). 

FtoGberGeotBri.... 
Fischer (Peg Cts) .. 

Fgrbo CBri..... 

Noftferbaok (Sri.... 
HohbMoJziReg).... 

jelmorMBr). 

JrtuvH (Pig Cts).. . 


-6 
-30 
-3 
• ■■■ 
-10 
-5 


+1 

-12 

—20 


SWEDEN 


26 


Kroner + or - 


NETHERLANDS 


August 26 

AffJItaolfakfleg.. 
ACFKidDcpfees... 

AEGON... 

Ahold--. 

AKZO. 


Fh. 


+ or — 


* 46.20 
-. 33 60 
. 60.10 
.. 7650 
..142.30 


40.30 

40.60 

4000 

+0.30 


AGA BFree. 

Asea A Free. 

Asea B Free .... 

Astra A Free. 

Astra B Free ... 
Alias Copco B... 
Eletiralus B Free 
Ericsson BFree , 
Esstfte 0 Free .. 
Gambra B Free.. 
incentive B Free, 
investor BFree.. 
MODES DMBFree 


273 

320 

314 

512 

497 

262 

190 

114 

130 

253 

135 

105 

195 


+3 

+7 

+7 

+15 

+13 

+22 

+6 

4-7 

46 

+2 

+10 

+3 

45 


—a- ... 

Leu Hold CBr). 

MadGkflNsFtgQs - 

MlJtnm(R#g>. 

Molflr-CoJum (Bri... 
Nestle Ijr). 

|) ..-r.... 

le (Bri... 
Pargesa HId (Bri ... 
PianraVWailBr)... 

Pirelli (Bri. 

mcbeflimA(Br).... 

Roche (Bri. 

Roche CGmuksI — 

SMH(Reg). 

SaodozISrl . 

Sindoz (Ptg Cts)... 

Sandoz(Reg).- 

Schindler (Br) .... 
SdUndferlPtgCts} 

SlkaReg A. 

SurvelllanceCBr).. 
SvtoaJr (Bri.... 
5w8sBanfr (Br) . . 
SvristBankiReg) . 
Swiss Bank Pitfu... 
Swiss faln&(Br).. 

Swiss Reins (Ptg). 

Swiss Volksbk. 

i/nkm Bank (Br) ... 
Winterthur (Bri.. 
Winterthur (Ptg)... 
Zurich Ins(Br)... . 
Zurich Ins (Ptg). 


2250 

179 

383 

371 

1.610 

3.370 

6i5 

1570 

bis 

622 

631 

1,900 

1510 

1510 

970 

194 

S£ 5 

400 

1.270 

264 
77 
387 

265 
500 
210 
605 
8,910 
9.050 
423 

I. 050 

2.270 
242 

II, 300 
5.010 
3,260 
1,100 
2.690 
2.660 
2.720 
3,400 
5>0 
760 
1.225 
547 
232 
221 
221 
2.330 
461 
670 
662 

1700 

810 


-050 

-5 

-7 

-20 

+35 

-30 

+1 

+2 

+3 

-15 

+5 

+5 


-45 

-1 


-11 

-0.50 

+2 

4-15 


-30 
4-120 
42 
■ ■ ■ 
+10 
■ ■ ■ 
-175 
-40 

-O5 
+30 
420 
■ ■ ■ ■ 
+100 
-5 


+2 

+1 

44 

+3 

-40 

-10 

-10 

-2 

-90 

-22 

-40 

-12 


SOUTH AFRICA 


August 26 

Rand 

+ or - 

ABSA. 

7.50 

Kirm 

AEG. 

7 

-0 25 

AJIledTech . 

112 


AngJoAm Coal ... 

88 

■ 

Anglo Am Corp. 

94.75 

-0.75 

Anglo Am Gold . .. 

179 

-2 25 

Angfovaal N 

70.50 

+1 SO 

Barlow Rond 

49 25 

+0 50 

Buffeh. 

19.50 


CNA Gallo . 

22 

+1 

OeBrery Centenary.. 

53.10 

+0 40 

Dedkraal Gold .... 

400 


Driefonifttn . 

37 25 

+0.25 

East Rand Gold. 

3.40 

-0.05 

Elandsrand Gold .. 

14.75 

-0 25 

Engen . 

42 

+0.25 

First Not Bank .... 

59 

■ ■ ■ ■ 

Free Stile Com Gold.... 

26 25 

40 25 

Grnicor. 

10 B5 

40 10 

Gold Fields SA .... 

57 75 

-0.25 

Hartfheesi. 

11 50 

-0 25 

Hlghveld Steel. 
ISCOR. 

10 50 

1 

■ 

Kinross Gold. 

29 

-1 

Kloof Gold. 

26 35 

+010 

UbaiKHtGold . ... 

220 

-015 

Liberty Life SA 

47 25 

-1 75 

Mailtold. 

28 50 


Heritor . 

15.25 

-0.95 

0 K Bazaars. 

7.25 

40 25 

Palabora Mng. ... 

78 


Premlev Go. 

42 

■ 

Rembrandt Grp 

24 

■ 

Rembrandt Cntri... 

16.90 

■ ■ ■ 

Rust Plat . 

7(hd 

40.Z5 

SafHurke&fonufe .. 

92 

40.50 

Sage Hlds ... 

9.50 

■ ■ ■ 

Smith (CGi Ltd . 

115 

+1.50 

SA Brewers. 

53 

40.25 

SA Man Amcor ... 

27 50 

-1 50 

Tiger Oats 

4050 

-0.50 

Tongpat Huiett...» 

16 75 

-0 25 

Vaal Reefs. 

135 

-1 

Western Deep. 

62 

-1 


JAPAN 


August 26 


+ K- 


Aiiromoto .. 

Akeboao Brake lnd. 
All If «pofl Airways . 

Alps Electric_ 

AmadaCo . 

Amaru Cttrp. 

Aedo CmtruniM - 
Anrfisu 

AokiCore . 

Arabian Oil Co Ltd. - 
Awhl Breweries 
Asahl Chemical... 

Asahk Glass.. 

Asafii Optical .... 

AsicsCorp. 

A tug I Nylon.. 

Bonyv Ptiarm . 

BrMgesione. . 

Brother hid.. 

Cltoh. 

CSK . 

Caipb Food. 

Canonic.. 

Canon . 

Canon Sales . 

Casio Computer .. 
Central Finance... 
Central Glass .... 

Chiba Bank. 

GhlyodaCorp 
CMyodaFlre&M .... 

Chubu El Par. 

Chugal Pharm .... 
Chpgoku El Power 
□tiier Watch ... 

Dated Chemical . 

Daido Steel . 

Daiev Inc. 

Dalfuku-.. 

Dai Kb* K»gyu Bk... 
DailchlPfurm ... 

Dalfcin lods. 

Dallam Inc . 

Daimarn iPC. 

Dal Nippon Ink ... 
DM Nison Pkarmac 
Dai Nippon Print.. . 
Dal Nippon Toiyo.. 
DaIriknuPaper.. 
Dal Tokyo F&M 

Darwa Bank. 

Dalwa House. 
DaivraSec .... 
Demnfs-Jnin... . 
Oowj Fttc £ Mar, „ 
Doura Mining Co .. 

Ebara Cbrp. 

EfcdU. 

EzakJ Gdco . 

Fanuc . 

Fodo ConsiiiictUM... 

Full Bank. 

Fu I Electric. 

Full Film.. 

Fuji Flrr A Marfiw 
Fu l Heavy lnd . . 

Fu I Spinning. 

Fu Ikura . 

Fujisawa Pharm .. 
Fu RaKanko .. .. 

Fujitsu. 

Furvkawa Elect. 

Gakken . 

GenSekiyu. 

GodaShmel . .. 
Green Cross... 
Gun-El CtKinical .. 
Gurue. 

Hasikyu Com 
Hansnin El Rlwy . . 

Haseko. 

Halt or I Seiko .. 
HazamaCorp 

HetwafaaiEh «... 

Hino Motors. 

Hirose Electric . .. 
Hiroshima (Bank) . 

Hitachi. 

Hitachi Cade. 

Hitachi Credit. 

Hitachi Koki. 

Hitachi Maxell.... 
Hitachi Metals.... 

Hitachi Safes . 

Hitachi Zosen. ... 
HofcLwfe Elect Pw . 
HoIrkaMoTakinh .. 
Hokurjku El Pwr... 
Honda Motor . .. 

Honshu Paper. 

House Food lnd .. 
Hoyj Corp. 

IHI . 

(hara Chemical.... 
IfcegaraiTsushififcl. 

IflNir . 

Indus Sank Japan.., 

Hell & Co. 

Isetan. 

Istilhara Songyo .. 

feuu Motors. 

iua«m Foods. 

Homan & Co. 

UflY0UdD..._. 

[waisuEfec 

Izumlya. 

JEOL. 

JGCCcnj 

JasmSeviMllNb ... 

JAL . 

JipaaUeuK&fere 
Japan Radio ... 


1.250 
358 - 
1030 
950 
950 

775 

446 

4.100 
990 

.588 
.938 
356 ' 
.399 
.533 
.830 

:haa° 

417 
. 2,130 
. 1.250 
. 351 
1.280 
. L.990 

•LSi 10 

. 279 
. 384 
.010 
. 1,620 
.5>4 
. 2,490 
. 1.270 

2.290 
830 

.518 
.370 
.820 
.1*780 
1.650 
. 1.530 
. 708 
. 7fD 
.469 
.418 
. 1,160 
1350 
.340 
1.600 
b67 
775 
. 1.610 
810 
2,460 
550 
560 

L180 
.1,320 
1.150 
, 3380 
,490 
, 1.650 
, 489 

:W° 

366 
462 
519 
916 . 
1.300 
570 
400 
710 
860 
570 
1,340 
4l0 
567 
581 
407 
575 

1.100 
445 

685 
629 
3.700 
675 
792 
610 

*r 

LI 50 

725 

425 

516 

2.210 

495 

2.360 

1.290 
416 
1.920 
1,500 
442 
450 
660 
000 
.2.150 
3^0 
2.100 
438 
269 
825 
310 
3.680 
3S0 
1,280 
560 . 
1.910 
2» 

686 
665 
1.560 


+70 

+6- 

-« 

-40 

+6 
‘ -23 
-9 
+90 
+4 
+15- 
+7 
+2 
-3 
+7 

+20 
■ ■ ■■ 

48 

+10 

+10 

-14 

-20 

+130 

+10 

-21 

-6 

-52 

+20 

-6 

-10 

460 

+10 

+2 

-1 ■ 
-10 
+1 
-50 
-10 
+50 
-17 
+23 
+19 
+12 
+30 
-10 
-2 
■ ■ ■ 
-3 
-21 
+40 
-9 
-10 

+20 
-30 
-JO 
-10 
+3 
-60 
+9 
■ ■ ■ 

+1 • 

+1 

+20 

49 
+46 
-40 
-13 
+5 
+10 

■ > ■■ 
-30 
460 
-IS 
-9 
-5 
-5 
+14 
-10 
-15 
-5 
+2 
+60 
+11 
-11 
+10 
-10 
+7 
-20 
-2S 
+16 
-9 
+10 
-15 
+50' 

■ ■ 

+12 

-60 

+10 

+6 

-21 

-10 

+15 

-10 

+J 

+50 

+80 

+9 

+57 

-20 

-BO 

-4 

■ i ■ 

+5 

-40 

+7 

-11 

+5 

+00 


August 26 


Yen 


+ w* 


Japan Sled Woks _. 410 
-JapttSmgeBilt. .809 
Japan Syn Rubber . ' 460 

Japan Wool.825 

JujoPap«.429 

Jusco.1320 


Kagome....... 

Kajima .......... .. 

Kaken Pharm .. 

KandenkD. 

Kanebo . 

Kaneka. . 

KanematsnOorp... 
Kansai El Power 

rCansai Paint -. 

Kao Core....;. 

KMsaklilavyM.... 
Kawasaki Ktsen.... 
Kawasaki Steel _.. 
IfelMiEfccExpreu 
KeteTeilnElRw..... 

Kikfcomaa.. 

Klnden 

KUdfilppRaitw* ^ 

Kirin Brewer. 

Kobe Steel .1.._ 

KoUoManf.. 

Kokusal Electric .. 

Kokuyo. 

Komatsu. 

Kmica.. ,. 

Km Seiko Co. 

Knots Core. 

Kunugal-Gurol 
Kumlai Chemical.. 

Kurabolnd. 

Kuraray. 

Kureha Chemical... 

Kuriu Water. 

Kyocera.. 

Kyodo Shinny.- 

Kyoiaru. 

Kyowa Hakko. 

mnaSaltaBH&k_... 
Mustad Ei Power .. 


Lion Corp. 

Long Twin Credit., 

Maeda Carp. 

Maklno Milling. 
Maklta Carp . .. 
Marubeni.. 

Marudal Food... 

Manil.. -. 

MarutefHSieef... 
NTsblta El lnd ... 
M'shiiati Wk ... 
KTShlLB Koto ... 
bTshHa Refrig .. 
Misti Motor Cap . 
Melll Milk .. .. 
MelJiSelM 


811 
929 
1.180 
2.030 

405 
545 

406 
2,380 
4l9 
1.040 
3&3 
347 
259 
555 
549 
948 
1.940 
700 
1.150 
290 
641 
1,450 
2.200 
618 
715 
575 
495 
479 
455 
410 
968 . 

402 
1,660 
3500 
4&0 
950 
848 
714 
Z420 

. 550 
.898 

900 
.545 
. I.6tt0 

389 
. 005 
.1,080 
. 1,220 
. 1,210 
.8>5 
. 1.410 
575 
433 
.895 
.670 
679 
. 2,310 
.428 

361 
. 1,050 

:S£ 10 

465 
.943 
424 
545 
394 

403 
788 
444 
644 
389 
349 
600 
980 
1.150 
4feS 
580 
393 
1,010 
768 
351 

362 
525 
578 
344 
B25 
735 
810 
410 
919 
3.080 
721 
1.720 
1,920 

NEC Corp ..829 

NGKfrtSulJlorS.890 

NGKSparkplug ...667 

NHK Spring.462 

NKKCorp.240 

NOX Corp.530 

NSK.. 536 

NTN-Tom Bearing.. 470 
NdcfiT FuJIkoshl.... 383 

Nagasaklya.944 

Nagase.648 

Nagoya Railroad... 514 

NaUoiul House.1.690 

Nlchli.U20 

Nfehlrel.620 

Nihon Cement.633 

Nihon Noun.391 

Niton Parkertifitg... 785 

NHgau Eng.453 

Nina Sec. 605 

Nikon Corp. 600 


Mercian Corp. 

Mlktml Coca Cola... 

Mlnebea. 

Minolta Camera 
Mhawa Homes.... 
M'Mshi Bk. 

M'bbhiCbrp-- - 

M'brihiElec. 

M'blshl Estate ... 
M'bisWGasChem... 
M'bfeM Heavy lnd _ 

M bishl Kasel. 

fUTblshi Materials. 

M'bishi OH. 

MWshl Paper. 

M'bishi mam.. 
M'bishi Plastics . 
M’bishi Rayon.... 

M'blsbl Steel. 

M’bishi Tr&Bk.... 
Mtflshi Warehouse. 
URsufaoshl Betting 

Mitsui Co. 

Mitsui Eng Ship... 
Mitsui Fudusan .. 

Mitsui Marine. 

MhsalMog&Sui. .. 
Mitsui Osk Line... 
Mitsui Petcfcem... 

Mfl£Ul Soko- 

Mitsui Toalsu. 

Mitsui Tr&Bk.. 

MltsukosAl.. 

Uftsuml Elec.. 

Mlyajtlroe Works. 
Mizuno Sporting. 
Moehtda Pharm.. 
Morinau Milk.... 

MPlSelkJ. 

Murata Manufact 


+4 

+19 

+10 

+21 

+9 

+10 

+10 
■ ■ ■■ 
+50 
-100 
+14 
+10 
-5 
+50 


+3 

+4 

-7 

+23 

+36 

+40 

-9 

+60 

+13 


+20 

-8 

-24 

+25 

+15 

-6 

+10 

+14 

■A 

+12' 

+30 

-» 

+5 

+10 

+31 

+24 

+20 

+71 

-6 

-2 

+1 

+30 

+14 

-6 

+10 

+40 

-30 

-16 

-90 

-35 

+1 

+15 

+34 

+19 

+20 

+4 

42 

-50 

+10 

+24 




Yen 


+gr- 


Hlntendo.10,400 

K Credit Bask... 5.400 
fiDenku ...... 394 

Nippon Demo.1,360 

Nippon El Glass .. 1,180 
Nippon Express'.... 7l5 

Nippon Rre . 570 

Nippon Flow Mdb... 548 

Nippon Hodo..2,030 

Nippon Kayaku ... 590 
NipponLMnMeui.., 580 
Nippon Meat Pack _ 1,620 
Nippon Mining .... 420 

Nippon Oil ..629 

Nippon Paint ..470 

Nippon Road.L240 

Nippon Sanso.430 

Nippon Sham.918 

fotfou Sheet Qws40B 
Nippon Shinpan.... 606 
Nippon Shloyaku _ 1.160 

Nippon Soda __461 

Nippon Stainless... 466 

Nippon Steel-270 

Nippon Suisan.440 


-100 
-200 
+14 
+30 
-20 
■ ■ 

-10 

+14 

+40 
-11 
-20 
+5 
+2D 
■ ■ ■ 
+50 
•BO 
+18 
+4 
+31 
+20 
+6 
+9 
-1 
+29 


August 26 


Yea +ev- 


NtapeiTVNeUreiV- _• 14 500 -100 
NTT -.. 615.000-5,000 


Nippon Yakin-394 

NlpponYusen.490 

Nippon Zeon.626 

NHhlmatsu Comtr... 1,020 

Nissan Diesel.346 

Nissan Motor.582 

Nlssei Sangyo_... 1.090 

Nlsshln Flour.930 

NlSShlnOU.-..959 

Nlsshlnbolnd.925 

NWho Iwai.. 386 

NlSSlfl Electric.BOO 

msla Food.- 2.080 

Nltsato.469 

NHtn Boseki ..346 

NHtoDenko.X070 

Nomura -. 1380 

Norftake--8» 


+18 
+9 
+1 
+4 
-2 
+32 
■ ■ ■ 
+4 
+12 
-7 
-20 
-20 
-20 
-18 

+3 

+31 

-21 

+10 

-2 

42 

+24 

-1 

-23 

-13 

+2 

-11 

+120 

+19 

-150 

-30 

-6 

+6 

-30 

-1 

-5 

a ■ ■ B 

+1 

+13 
+24 
+87 
+9 
+40 
■ ■ ■ • 
+22 
+6 
-2 
-33 
+12 
+15 
-35 


683 

555 

BOS 

350 

759 

781 

849 

1.100 

4fe5 

5,550 

1.070 

640 

L780 

425 


Odakyu Electric ftw. 
Oftbayashf-Gumi. 

Oil Paper. 

Okl Electric. 

Okum&Corp . 

Okuraura-Gumf.. 

Olympus.. 

DtrHTknCorp. 

Qaeda Cement... 

OnaPharm .... 

Onward KasMvama 

Orient Corp. 

Orix Corp .. 

DukaGas..^. ... 

Penu Ocean.734 

Pioneer Elec.3.030 

Pruna Meat Pack -..465 

Renown. 429 

Ricoh.— 390 

Royal.1.250 

Rywbl .392 

Sakura Bank.... 

Santa.. 

Saokro .. 

S&iirko.. 

Samva Bank_ 

Sartwa Shatter. 

Sanyo Electric..... 405 
Sanyo Kokusaku ... 425 
Sapporo Brews .... 850 

Seeom..5.790 

SegaEnt.8.950 

Selbu Railway .. .2,180 
Sel 00 Transport.... 1.350 
Seiyo Food Sys ... 940 

Selyu.. 

Settwl Chemical. 

SekiSL* Kouk . 

ScttsuCorp. 

Seven-Eleven_ 

Sharp. 

Shikoku Elect Pwr. 


-6 
-10 
+50 
+23 
H24 
-1 
+20 
+15 
+8 
wm m m 
+21 
+10 

-1 

+11 

-30 

-10 

+6 

+28 

-10 

-7 

-12 

+23 

+6 

+5 

-30 

+20 

-150 

+10 

+8 

-90 

+4 

-7 

-ID 

+20 

-1 


.. 1.190 
.. 490 
.2,200 
.. 1.090 
.. 13 10 


Shimizu Cora. 

Shln-EtaiCnem.. 

Smooogi. 

SbHeino. 

Shochifoi. 

Shofcusan Jutaku 
Showa AlmnWunt. 

Show Denko. 

Shewa Elec Wirt. 

—sas 


, 772 
. 1.140 
.. 3&5 
.. 6.900 
..1,000 
..2^ 
.. 9?9 




Showa 5heJl Sek .. 

Skylark. 

Snow Brand Milk 

Sony.-. 

Sun fey Electric .. 
StfnKono Bakelite 
Sum Home Bank . 
Swuitonw Gemoit.. 
SralumOwwca] 
Sumitomo Corp .. 
Stunitome Elect... 
Sumitomo Heavy- 
SatitomoLtebtM.... 
Sualtirao Manne. 
SDodlomoHnaHid.. 
SMWMetal fag.. 
Sumitomo Realty. 
Sumitomo Tr&Bfc 
SredimliiMm 
5aAikl Motor ... 


400 

4 

.1410 

m 951 
.469 . 
.407 
.247 
. 450 
.470 
. 1,050 
.1.340 
756 
. 4.010 
.610 
.375 
.1,700 
423 
425 
.709 
.927 
. 383 
350 
.623 
.238 
u 660 
667 
.970 
-591 
.819 


TDK Core.. 3.400 

Taistl Corp.685 

TaJsho Pharm-1.800 

Taiyo Fishery —425 
Tafcaoka Electric... 495 


+20 
■ ■■■ 
-10 
■■ ■■ 
-40 
+12 
+4 
+20 
+18 

+90 

-30 

+60 

+30 

-2 

+3 

-30 

+15 

-100 

+20 

-10 

+6 

+10 

-6 

-19 

+18 

*20 

+26 

+40 

■ ■ ■ 

-11 

-40 

-2 

+10 

+30 

-1 


-4 

+3 

-16 

-24 

-30 

+3 

-20 

-20 

+8 


Takara Shuzo .569 

Takashimaya.897 

TokedaCfaem.1,120 

Tanabe5eJysdm ... 030 

Teipn . ..400 

Tenudcu OH .609 

Tekken Corp.657 

ToaGotiQiaubid .... 637 
TmdshlntaCofp ...515 

Tobu Railway.525 

Toe* ..517 

Toho -.13.100 

Toboka Elect Power -.2,450 

Tmeai Bank.L030 

Total Carbon.405 

Tokico.. 352 

Toklo Marine.1.120 

TokuyamaSoda.... 392 

Tokyo (Bank).1,240 

Tokyo fl'castlog.... 970 
Tokyo Dome......;. 1.680 

Tokyo EJPwr.2.680 

Tokyo Electron 1,630 

Tokyo Gas . 420 

TolamRope.-.570 

Tokyo Steel.3.000 

Tokyo Style.1,190 

Tokyo Car.. 440 

Total Corp.331 

Total Land.408 

TonenCorp.1,110 

Toppan Printing .. 1.070 

Tore? lnd .600 

Toshiba Elect .. . 620 
TodiauEng&Cbnnr .. 837 
Toshiba Machinery 525 

ToNtoku.710 

Tosoh Corp.370 

Toto- .1.550 

Tow Construct__510 

T** Alton Loom 1.390 

Toyota -.456 

Toarc Kaswtsu .655 

ToyoSelkon.3,100 

ToyotaMotor.1.450 

ToyoTire&Rub.398 

TooTst & Bkg.860 

Tt&kflQMilUbH. 512 
Tsugaml .443 


UBE lads.. 
UnJtUca... 


. 380 
... 341 


+24 
+37 
+20 
+30 
-8 
• ■ • • 

-3 

+22 

-35 

+5 

+ 1.010 
-40 
-40 
+11 
-8 
-10 
“6 
-10 
-10 
+20 
■ ■■ 

-60 
+12 
+10 
+20 
■ ■ ■ ■ 

+5 
-13 
-2 
+50 
+20 
+28 
-16 
+27 
■■ ■ ■ 
-15 
+7 
+30 
-11 
+40 
-5 
+22 
+80 
+20 
-12 
+5 
+22 
+10 

+52 

+10 


Victor (JVC) ... 718 -313 
Wacom.780 +5 


Yamaha Corp .... 
Yamaha Motor.. 
rimakbl Star) Lid... 

Yamanaucfii___ 

Yuaiatt Hueywrii 
YamAoKogyo .... 
Yamato Import „ 
Yamazakl Baking 

Yasuda Fire. 

YauAfa&Bkq _ 
Yasukawa Elec .... 
Yofcogawa Elec.... 
Yokohama (BoidJ 
Yokohama Rubber . 
Yomlnrf Uod — 
Yoshftoml Pharm. 
Yuan Battery CO... 

Zend Corp. 


869 

710 

555 

2.530 

948 

1.590 

969 

Wf° 

880 

375 

696 

900 

538 

849 

820 

615 


-16 

-10 

+19 


+19 

+20 

-10 

+11 

-15 

+25 

-15 

+18 

-1 

+20 

-7 


AUSTRALIA fcnntlMMd) 

August 26 _ Aart S 

Nat Aust Bank.733 

Ttmresi Mining... 0.58 

News Corp .23.50 

Nittndy Poseidon .. 1.01 
North BHPeko ...1.86 

Pacific Dunlop.4.65 

Pancuminemal.... 0.84 

Pasminco.1.41 

Pioneer Inil .2 67 

Placer Pacific .... 2 56 
OCT Resources .. 103 

fonhon Gold.4.90 

RoUfllUnsAiKt.6.75 

5A Brewing.2.98 

Santos .252 

Smith <Hwd).5 

Sous of Gwalla .. 4 63 
StockUnd Tst 2.78m 

TNT.139 

Telecom Gore NZ.... 1.72 

Tyco Im.0 65 

Wesrarmers.595 

Western Mining.... 4 82 

Westfield Hdg.4.31 

Westfield Trust .... 2 40 

Westpac.2.95* 

WoodsidePet.3.67 


+ w - 


+0.11 

-0.01 

+1 

“0.02 
+0.04 
-0.01 
40.02 
+0.06 
+0.06 
-0 04 
-0 01 
■ ■ ■ 

-0.03 
-0 04 
+0.01 
+0.04 
-0 02 
-0.02 
+0.04 
■ ■ ■ ■ 

40.01 

+0.06 

■ ■ ■ ■ 

-0.01 

40.04 

40.05 


HONG KONG 


August 26 


HJC.S + dr- 


470 +7 


AUSTRALIA 


August 26 


+ or- 


- ■ 

+7 


AWA. 

Abertayle. 

Amcor . 

Ampotat . 

Arnotis. 

M. -m m . — 

ASDtOn. . .... 

AMZBank . 

Aust Gas Light. 

Aust Nat Inds . .. 

BHP. 

BTRNyfer. 

Boral . 

Boug’vilie Copper 
BraruUs Ms.... 

Bridge Oil. 

Brierievlovs. 

SurttiPHUp. 

CSR. 

CRA .. 

CaltwAuu- 

ChiJtereCap. 

Cea i Ain eo lnd. 

CocaCoUAmaUI .. 

Coles Myer. 

Camateo 

CosrnnBfcAua .. 


Domidiaa Mug.... 

Email. 

Energy Res.. 

FA! insurances. 

Fletcher Chi Inge .. 
Fosters Brewing.... 

Gnu Prop Tst_... 

CIO Australia. 

Goodman Fielder.. 
HardleU). 

Highlands Gold. 

H3fA« . 

Jerwrings. 

KldsUWGaid_ 

Lend Lease. 

M1M ■ .. . ■■■■ 

Mayo* Niftiest. 

Metal Maimf. 

Mlnprct . 


, 1.10 
4.70 
. 7.62 
,4 27 

7.12 
160 
3.22 

2.74 
1.67 

,12.72 
255 
244 
0.50 
16^0 
0.40 
0.66 
3.50 
4 18 
12.44 

2.12 
088 
9.30 
690 
10 72 
3 70 
6 87 
086 
0.42 
365 
1.10 
0.52 
1.77 
1.73 
2.14 
2.25 
159 
253 
131 
5.32 
0.16 

1.75 
15.90 
2.72 
7.20 
120 
009 


-0 07 
- 0.10 
4012 
+0.06 
+0 12 
+0.05 
+ 0.10 
+0.04 
40.03 
+0.14 
40.06 
+0.02 
-0.03 
40 30 
40.03 
40.01 

+058 
+0 20 
-053 
+0.01 
-0 02 
4010 
+032 

+0.18 
+0.01 
-0.01 
40 05 
-0.05 
40.07 

40.04 

-0.04 

40.05 

+0.01 


40.01 

■ ■ ■ 

+0 05 
+0.08 
+0.07 
-0.08 
-0 02 
-0 01 


Amoy Praps. 

Bank East Asia... 
Cathay Pacific.... 

Cheong Kong. 

China Ughi. 

Chiu Motor. 

Cross Harbour .... 
Dairy Farm tntl .. 

Everg o . 

Great Eagle. 

Gooco. 

HSBC. 

Hang Lung Dev ... 
Hang Stag Bank . 
Harbour Centre. 

Henderson Inv. 

Henderson land .. 
UK & China Gas.. 
HK&SnrefcUHori . 

HK Aircraft. 

HK Electric . 

HKLand. 

HXfoaHy&TrA... 

HK U!eum. 

Hopewell Htags ... 
Hutchison Wpa... 

Hyson Dev. 

Jardine lnc.1 Mir . 
JardUieMath .... 
Jardkie Strategic 
Kowloon Motor. 
Mandarin Orient. 
New Worfd Dev ... 

Realtor Dev A. 

SHK Praps.. 

Shaw Bras. , 

Shew Elec Mfg .... 

Slme Darby. 

Sun Hung Pul Co .... 
Swire Pacific A.... 
Swire PadflcB ... 
Tele Broadcast.... 
Wharf HoUlugs... 

Wing On Co . 

Wlnsorlnd. 

World inti. 


5.60 

32.75 
10.80 
21.90 

. 3Ld 
.33.504 
.1750 
. 10.40 
.3.17 
3.52 
.2.87 

51.50 
. 9.00 
,51 
730 
350 
16 20 

12 90 
530 

19.80 
1650 

13 20 
9 70 

, 8.65 
4.85 

15.50 
1160 

7.75 
4950 
22-30 
9.05 
5.95 

15.10 

15.80 

29.10 
5.65 

I 78 
&60 
335 

31.50 
5.30 

9.10 
14.20 
930 

II 70 
745 


+ 0.10 
+1.75 
+0.40 
40 90 
+0.50 
+0.50 
+0.20 
+0.30 
+010 
+0.13 
+0.13 
+375 
+0.20 
+2.75 
+0 30 
+0.13 
+0.70 
+ 0.20 
+0.05 
+0.60 
-0.10 
+0.50 
+0X5 
+0.06 
+0.32 
+0.40 
+0.60 
+0.15 
+0.50 
+OJ0 
+0.05 
+ 0.10 
+0.50 
+0.10 
+0.80 
40.15 
40.03 
+0.80 
+0.13 
+-1.50 
+015 
+0 10 
+ 0.20 
+0.15 
40.50 
+0.15 


MALAYSIA _ 

August 26 _ MYB 

Boustead.2.40 

Hong L»ng Credit 3 92 
Malayan Banking .835 
Malayan Utd ind ... 2.52M 

Multi Purpose . L04 

Public Bank.L29 

Slme Darby .3.74 


+ or - 


40.02 

40.05 

+007 

+0.08 

+0.01 

+0.10 


SINGAPORE _ 

August 26 _ SI 

Cold Storage . ... 2.43 

DBS.. .10.70 

Fraser ANeave ... 9.45 

Gaming .7 85 

Haw Par.234 

Jncheape.5 60 

Keppel Corp ... .590 

OCBC .11.20 

OUB.4.62 

S 1 pdre Air Free 15.90 

Singapore Press ....0 45 

StrahsTtaing.2.98 

Tat Lee Bank.3 

UOB.6.40 


+- vr - 


+0.09 
+0.20 
+010 
+0.05 
+0.09 
+0.15 
+0 20 
+030 
+0.08 
+1.20 
+0.10 
40.06 
+0.04 
+0.05 


Price data auppfad by Tetaura. 


NOTES - Pries on this page are as 
Quoted on the Individual exchanges 
and are mostly last traded prices tu) 
unavailable. £ Dealings suspended, xd 
Ex dividend, xc Ex scrip Issue, xr Ex 
rights, xa Ex all. 
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CANADA 


MM Stock 


HIgti low Ckxa« Chug 


TORONTO 


3 pm August 26 

Quotations in conifc untoas mark«d S 

200 Aomni Pi IMIi i+U I* 1 * 
4100 AgmcoEu UH 5 r i 
27700 Air DM 430 430 

10100 Albrta En S1& Wh 
4000 Ammons si3H la's i3> 4 

15600 Alcan Al « 522ij tth =?»/ 

1Q3900 Am San- S34l a 34l a 34lj 
400 Atco Cl 1 3124 124 1- 


“4 

-4 

+ *4 


73000 

248200 

1700 

140300 

7600 

JIPO 

14200 

2100 

12300 

15400 

40400 

116300 

30900 

3M0 

1000 

33000 

ZfiOO 

2100 

500 

1600 

94200 

303700 

67500 

+00 

6100 

30400 

10100 

1000 

6100 

47700 

248100 

1500 

1«D 

10000 

12500 

2400 

27900 

*X» 


Bk Monir'l 
Bk Nm 5c 
BC Sugar A 
BCE inc 
BeunordJ 
BOH A 
Bwnb'dierB 
Bow Valley 
BP Canada 
Bra males 
Brascan A 
fii«ttkwal«i 

BC Tel 

Bruncor 

Bruntaick 

CAE lnd 
Cambtor 
Cambridge 
Cameco 
CbuN Res 
CanfmpBk 
Can Occid 
Can Pae 
Con Tire 
CanTlre A 
Can util A 
Can UUI S 
Canama* 
Canto-' 
CnPcFurest 
Cara Op 
Cascades 
Ceianaee 
Cntrl Cap 
Cvwga Otin 
Cnm Fa A 
Comlnco 
Copuralog 


5464 +54 
S234 3S4 
SS4 94 
546 454 
11 010 
57 66 

SIS 144 


S1I 
S 124 
118 
Si« 

42 

5214 214 
5204 »4 
S94 94 


10% 

124 

HO 

174 

40 


404 +4 
23*1 

94 -4 
45% 

11 

7 tl, 
15 +4 

ii f-4 

124 *4 
110 
1?% 

40 
214 
204 
O' 1 ! 


+4 


564 

594 

5164 

5154 

50 

5294 

526 

5164 

Sia4 

9174 
S2i 4 
S?i 4 
31 
525 4 
S22 

+50 
S7% 
S414 
12 
268 
455 
5224 
72 


6 

94 

164 

164 

W 

294 

26 

164 

184 

17 

214 

2’4 

31 

264 

d2Hj 

445 

■114 

12 

269 

<55 

224 

65 


0 
94 
164 
154 
60 
294 
2u 
164 
IB 4 
17 4 

214 

215 

26 

264 

2i4 

44^ 

7 d 
414 
12 
264 
<55 

70 


-l. 


+4 

+4 

+4 


—I* 


+4 


Sales Slock 

High 

Low Clove Chng 

btttOA Coi*i S r i, 

s?o 

1?l^ 

70 

+\ 

JOO Cou^iiOmv 
10000 C/u««nA A 

Ii 1 

5 U 
11^ 

6 >4 

172 

+5 

2000 Denison A 
MOO DC‘an i 
1+2300 Dola&co 

oS 'a 

Jit 

d'j'4 

5U 

1^4 

+% 

■ ?K Quotum T ■ r 
6700 OOiOTioi inr 
206 Ou Pool A 
i-lOl) ChjnOeetincA 

56'4 

V 

S41 

796 

6 

e* 

+ i 

so 

i 

41 

+4 


Bales stock 


3000 Ltoctt Gp 
1+600 Lawson Mar 
3700 Loblaw 


554 

510 

$17% 


54 

84 

174 


5H 

to +4 
174 -4 


WO Etno Bov H 
600 F. ,t Kv Lid 
2000 Empiri- 
12M Furn Nov 

WC fPl Lid 
■0700 F.inn^lkVnr 
24-iO hnmng 
I4UU U&U 4 

2inij F-.H«, 

600 F^ur l 5t(iW 
741W Fi jncoWLjw 

»jO0 Ofl'dLl*L 
<*>J0 4 

2&>jQQ ■jramii vjkj 
VSj.PC Gi 
25i>j GeA Liira 

^*0 ijvii Cda R 

500 ijVU unit 


*■ l l 

« 4 

Siu 4 
SW 


54 

r04 

164 


rii 

54 
10 4 
re 4 


295 290 295 


500 

6W 
r joo 
24+00 
AW 
1200 
<t'00 

wo 

4700 


HJrn-.Sl A 
(Wei £ij 
lrII I 

Hutr.ki 'lac 

Ni.ihiqijpr k 

Hnm* Oil 
He-ab.im 

Hud^asBa * 


i-WOO imasc^ « 
21600 Imp Oil ■ 

memo 

XOu inlMurtiT 
14800 InlprvPi^ 
820u iri.rti Gfp 
WlO U.IC-7 a 

500 Jar.n.x- 

•.W FM^WU ■ 

5200 Laa-jn 
185-JO Lac M.nK 

WO LuMrgo 
D4J] Lji'Jl.lw A 
Iie*Xi LaNid* 6 
200 Uu>4>'l Bn 


S84 

S13A0 
5ILi*b 
521-4 
$194 

S27U 

11 

$19 

410 

1J5 

si+4 

+R0 

S54 

set* 
5244 
SI34 
W ; 2 
Sir 7 a 

Si5 7 i 

S&4 

554 

3)54 
S+5% 
SJ 24 
Sid 
$25 4 
S24 
JW 

$15 

£16 

$294 
SB 4 
$154 
Sio4 
$104 
517 


84 

134 

104 

?2H 

194 

2^4 


u4 
17 4 

io 4 

224 
T9 4 
■274 


-4 


-4 

-4 

+4 

+4 

-4 


n ii 
ig io 
410 410 

140 145 

M 4 1+4 

485 +90 

$4 s>4 


5 4 
2+4 

m« 

94 
H4 
is 4 
94 
54 
26 4 

>54 

32 4 
10 
254 
24 
385 


15 
15 4 


29 

®4 

i+4 

io 

io 

H7 


$4 
24 4 
134 

94 

11% 

154 

94 

54 

264 

354 

<s4 

324 

10 

2S4 

2< 

385 


-4 


^4 

+1 43 

+4 

-4 


15 

is4 -4 


29 
84 
I&4 
10 4 
104 
17 


-4 

+4 

♦4 


238000 
9900 
230900 
13600 
900 
200 
3 TOO 
17100 
2300 
19500 
5000 
16300 
12500 

6*700 

8100 

3700 

309000 

500 

8200 

65500 

500 

165700 

2000 

5400 

3000 

75700 

45600 

37800 

700 

33+00 

200 

51600 

57600 

24800 

1600 

900 

26200 

68700 

1200 

100 

4300 

2000 

14200 

27100 

2000 

90000 

106900 

121+00 


Mtaenzre 
Uacm Bi t 
Magna miA 
Mpi U Fda 
Marti TOT 
Mark Res 
MDS tteh B 
Meiaii Mm 
Minnove 
Mitel Corp 
Molwi A 
Moore Corp 
Muscocno 

Nu Bk Con 
Nona lnd A 
NVAMlFci i 
N orande v 
Horcnfl 12 
Norcnhrvig 
Nth Tale 
Ntirthgare 
Nova Corp 
Nowsco wsv 
Numec OH 

Onax Corp 
Oshawa A 
PWA Corp 
Pagunan A 
PeiKdn Pel 
PeoUAue 
PtoftOOf Ml 
PbcwOm i 
Pooo Pe« 
Pom Corp 
Poarer Fin 
A 


SGJ, 6U 53, 
XI7 dl6J| 17 
SN3( ah 20*4 
S14*c d14l, 143, 
tMlt 30 s ) ah 
490 490 490 

JlSl« 194 164 
513S 13% 13*, 
S16*, 161, 161, 
233 223 223 

Si 30*, 31 

CH 21>2 21*, 

4l 2 41, 41, 


Ranger Oil 
Hayrack 
Reed 8ten 
Rnltman S 
Aer'nvct 
Ropsp Eni 
Rip Afgom 
RniimM 
Roflunans 
PoyaiBkCar 
Ryf Oak Mn 
HyfTraetCO 


*64 

«4 

574 

S194 

uSS 1 ; 

5204 

5414 

80 

$6*2 

67% 

485 

sal* 

£21*| 

282 

405 

$ss4 

5184 

13 

5124 

385 

5te4 

£20% 

5144 

564 

384 

u52B 

515 

$194 

335 

517 

S14U 

$90 

524% 

i«7 

S54 


54 
64 
74 
194 
254 
20'2 
40% 
80 
B4 
74 
485 


8 

214 

278 

390 

264 

194 

13 

124 

0360 

16 

20% 

14% 


64 

64 

7% 

194 

M'l 

204 

41 

80 

84 

74 

485 


8 

214 

280 

3K 

254 

194 

13 

124 

385 

16 

204 

144 


*4 

+4 

-4 

-4 

-4 


+■4 


+■4 

+4 

+4 

+4 

-4 


84 6% 
64 64 
28% 2B% 
die 15 
154 154 

335 335 

17 17 

144 144 
90 90 

24% 24% 
194 195 

54 54 


-4 

+■4 

-40 


-4 

-20 

-4 

-4 


-4 

-4 

+% 

+4 

+■4 

+4 

+4 

-2 

+4 


2700 StUwrCm A £7% 74 74 -4 


Sceptre R* 
SeoKPaper 
Sam Has 


Mgh Law 

41 re 
5i+4 dH4 
5134 134 


2800 

4400 

43900 

164100 

6400 

1000 

B3900 

107200 

1600 

83100 


Sean Can 
SheilCan a 
S hevTlu C 
sn Bysl 
KQnut 

Sonora QU 
Southam a 
Spar Aero 
Siotco a 

Tea B 
Tetegtobe 
Thamun 
Tw Don Bk 
Toratar B 
FflWlla i 
TraraAlta i 
Transcsn P 

Trknac 

Tnzec A 


3344 

574 

$414 
564 
S*4 
SB 4 
11 
517 
8tfi4 

380 


d?4 

414 

8 > 

d04 

11 

164 

T64 

370 


$30% 204 
SI2% 

5134 d!34 
518% 184 


200 UAP A a 
8800 UntoflErtt 
1+00 UnuedCorp 
100 UtdDomind 
300 Untvu 


S23 

s»S 

51+4 

uSf8% 

864 

SS>4 

317% 

1144 

5274 

3ii4 

574 


40 

t44 -4 
134 

74 +■% 
4fl * 

84 -4 
94 +4 
84 

ii 

16% +« 
154 -4 
370 

204 
12% 

184 


23 

64 

M 

184 

64 

5 

si 

■ft 


-4 

3 


33 
Bit 
**>■ -*0.74 
18<4 +1, 

BJ, 

9*i 


si 

Si 

74 


-5 


13800 Vcarey Re 896 490 495 
7400 Wcoast E 516% 104 10% 

400 Wesson Geo S3fi4 36 36 -4 

600 VAC B . $144 14% 14% 

f - No voting rights or raetrictad voting rights 


MONTREAL 

3 pm Aupu3t 26 


l+UOD BanbrderO 

515 

14% 

15 

+% 

600 Cam&tor 

S6% 

0% 

9% 


+0600 Canimp Bk 

529ly 

29% 

29% 


300 CanUireto 

315 

VS 

>5% 


7100 Caacaduu 

57% 

7*2 

7% 


1300 DnmifiTtt A 

56% 

6 

6% 

+% 

64000 MacrtflnHnt 

$12 

12 

12% 


141600 Natan Can 

*8*2 

«% 

a*a 

+% 

+400 Quetecv A 

S14I 2 

14 ij 

14% 


TDD Tefeglobe 

513 

13% 

12% 

-% 

4300 Uidva 

57 

7*2 

7% 


10900 Videocron s 

$1612 

16% 

10% 

-% 


Total Sales 1935500 shares 


INDICES 


DOW JONES Aug Aug Aug Aug 

25 24 21 Xi 

1W2 ' 

Since compilation 

HIGH 

LOW 

HfijH 

LOW 

Indunnah 

3232 22 3228 17 32S4 10 3304 00 

3413 21 

3172+i 

341321 

4122 



11/61 


il/6/92r 

'2/7/32J 

Home Bonds 

102 24 102 27 102 46 102.42 

102 47 

^41 

10247 

5499 



H9/8J 

120/37 

■18/6/921 

11/10/81) 

Tramurt 

1216 47 1217 81 1237 55 1256 52 

1467M 

131b 47 

1532 01 

12.32 



120/2) 

■2S/8r 

15/9/89) 

18/7/32) 

Utilities 

217 7b 218 52 220 77 22014 

225 59 

200 74 

236 23 

10 50 



■3/1 ■ 

■B/4' 

12/1/90) 

18/4/32) 


DJ Indl Day's High 3253 02 0256 +J 1 L» 3200 88 >3207 10> rnuomiuJ*J 
Day’s High 323+ 92 t} 25+ 10# Um 3207 37 '3223 04’ i+ctuial 


STANDARD AND POOR S 


CoofuHr 1 

indWtrlaN 

FfitaadaJ 

41161 410 72 +14.B5 418 26 

463 51 482.29 406 45 4912b 

34 58 34 65 J533 3546 

425 09 
(3/8) 

499 51 
0/8) 

36 66 
•3/81 

394 50 
W 

470 41 
\8/4i 

32 40 
•8/4) 

425 09 
I3/8TO 
444 51 
<3/8/92) 
36 66 
0/8/92) 

440 

<l/6/32J 

362 

<21/6/32) 

6 64 

0/10/74) 

NYSE Cofluwnne 

226 47 22b 34 22861 23038 

233 66 

21742 

233 bb 

446 



<3/81 

18/41 

0/8/92) 

125/4/42) 

6wt tthL Value 

37952 38090 384 31 385 87 

418 9Q 

374 0+ 

418 99 

29 31 



112/21 

iZblbi 

(12/2/92) 

(9/12/72) 

NASDAQ Compnde 

554 22 555 39 563 70 56 7 8b 

644 92 

54784 

644 42 

54 07 



tJ2j2) 

■26/bi 

f 12/2/92) 

i31/10/72i 


Aug 21 


Aug 14 


Aug 7 


Dow Industrial Dr* YlfM 


317 


3 11 


312 


year ago fappra*) 

301 


SAP lndWii*J dm yirid 
SAP Indl P)E ratio 


Aug 19 

2b2 
29 06 


Aug 72 Aug S 


year ago (appro* J 


262 
29 00 


259 
29 3+ 


179 

2131 


NEW YORK ACTIVE STOCKS 


Tuesday 


Stocks Closing Change 
traded price on day 


Rm Union 

Gen Motors 

RJR Habixo 

TetefooM 

Mayug 

NatkreBafft 

WJdOmr 

IBM 

OrA 1 ^ 

Ford Motor 


6.913.500 

4.378,100 

3.053.900 

2.715.200 

2.201200 

2.011000 

1.936.209 

1.898.600 

L876.200 

1.667.700 


3 b\ 
33% 
8% 
«% 
12% 
434 
33 
87 
194 
404 


4 

4 

4 


+ 

♦ 

+■ 


TRADING ACTIVITY 

r Volume Millions 

Aug 25 Aug 2+ Aug 21 

Nm York 5E 201.620 165 130 202.640 
Amei 10 235 10 389 16586 

NASDAQ 152 408 138 +58 167 300 


2.331 

£67 

1.044 

620 

78 

36 


■ 

NYSE 

Iuuk Tretea 

2.325 

2.557 

1 

L 

Jthc. 

736 

392 

*1 

1% 

folk 

489 

1.505 

UndkMrged 

mu 

440 

■ ■■ 

New Highs 

26 

30 

Net* Lnrv 

62 

77 


CANADA 

TORONTO 

Aug Aug Aug Aug 

1992 


25 24 21 20 

HIGH 

LOW 

Metib & Minerals 

2952 24 2946.04 2967.06 3001.90 

323807 (16/1) 

2828 26 m/4) 

Cbaipistu 

337582 3380.79 3390J2 340366 

366600 06/11 

33101018/41 

MONTREAL Portfolio 

1769 70 1772.92 1781B3 1793.27 

193754 06/11 

1727 0418/4) 


00C MHUH dll timiLcj uc 4W«UVL 11 JL nu MMIMWII - ^v.^umuor u rmw i- tu. miu 

Toronto Coitiptnlle and Metals -1000. Toronto Indices based 1975 and Montreal Portfolio 4/1/ 
83 t Excluding bonds f Industrial, plus UUiiiles, Financial and Transportation, (c) Closed, lui 
Unavailable. 4> The DJ Indl. Indet theoreikal day's highs and lows ore the averages of the highest 
and lowest prices reached during the day by each stock* whereas the actual day's nigra mid lows 
(supplied by Tetekur&i represent Lhe highest and lowest values that the Index has reached during the 
jcutsare 



Aug 

Aug 

Aug 

Aug 

I (982 


26 

25 

34 

21 

HIGH 

LOW 

AUSTRALIA 

Ail OrtUQfis 0/1/80) 

1534.4 

1517.4 

1539 5 

15593 

160450 02/51 

1517.40(250 

All Mining 0/1/80) 

664.9 

6589 

6651 

674.1 

inborn 

656.90(250 

AUSTRIA 

CmVl Alum (30/12/841 

298 49 

298 JE 

30651 

31455 

458.57 (24/2) 

29L41O30 

Traded imei Q/1/9U 

mn 

mu 

725.75 

75LB5 

1099.43 (24/2) 

602.% (13/8) 

BELGIU1A 

BEL20 0/1/911 

1056 47 

106842 

108512 

111342 

1235.40(2/6) 

1056b47 (26/8) 

DENMARK 
cotata SE13/1/83) 

2/911 

28057 

28341 

288 48 

3652905/1) 

27921 (260 

FINLAND 

HEX Geta 08/12/901 

5WJ 

5798 

6060 

6102 

935.90 04/* ! 

559 JO (26/8) 

FRANCE 

CAC Grata! (31/12/02) 

464.90 

4695B 

47355 

477.73 

555.9302/5) 

464.90(26/8) 

CACAO (31/13871 

1667 BO 

1667 72 

168971 

1744.IB 

2077.49 01/5) 

1667.72(25/8) 

GERMANY 

FAZ Alta 01/12/58) 

58234 

58361 

59328 

598.06 

m.aot>is 

5S234Q6/B 

Cmenhaak 0/12/53) 

1642 70 

1643.90 

Lb7640 

169020 

204300 (25/5) 

164270(26/8) 

DAX 00/12/87) 

147328 

146891 

1496.74 

152002 

101137 (25/5) 

1468.91 (25/8) 

HONG KONG 

Hang Seng BaM 01/7/64) 

547881 

529149 

5390.92 

5609J9 

U6Z43IU/7) 

430178(20 

IRELAND 
iSEOOwrall (4/1/88) 

120818 

1216.01 

123090 

1246.77 

MH SI Q7fU 

120818060 

ITALY 

BaKvCm ltd 11972) 

39410 

34993 

+0056 

406.12 

55159 (4/2) 

349.93 (25/9 

MlB Corral C/U9Z) 

773 0 

774 0 

7850 

797 0 

1086.00 G/S 

77300 U40 

JAPAN 

Rikkn 06/5/491 

16941 b5 

16380 77 

1662796 

1621688 

238011816/U 

14309.41040 

TqIctq 5E FTowi) (4/l/b6l 

1277JB 

127684 

L9509 

125170 

1763.43 (b/U 

UO25OO80 

2nd Skuoh (4/1/66) 

167426 

1664.19 

164533 

1592.13 

245985(6/11 

1502.771190 

MALAYSIA 

K15£ Convnde (4/4MJ 

55451 

55918 

565 56 

567 66 

61906(200 

S4663Q4/U 

NETHERLANDS 

CBS Til Ha GcaKEM 198P 

2790 

2777 

279 7 

287b 

314.90 m 

774 00(8/11 

CBS All Ski (Eid 1963) 

1°L1 

1097 

19L0 

1464 

21550(26/9 

189.70 (250 

NORWAY 
(kioSEOuD (2/1/831 

547 71 

53243 

540.71 

57491 

77274(100) 

53143(250 

PMUPPINES 

Ms>la Crep <2/1/85) 

1+5449 

144845 

1455.71 

147512 

1580.95(11/6) 

1063J11 07/3) 

SMGAPORE 

StS AlhStaPwe (2/4/79 

367 74 

36025 

358.05 

36103 

41699(21/0 

35435090 

SOI/TH AFRICA 

92909 

9290 

«0 

9»0 

13271» DUO 

9n»®o 

JSE ItaetrU (28/9/78) 

40250* 

4033 0 

40460 

40760 

468900(4/61 

397300 040 

SOUTH KOREA** 

Kara Qmp Ex (4/1/80) 

51387 

49450 

48373 

45907 

69148(8/2) 

45907(210 

SPAIN 

Madrid SC (30/12/851 

203.76 

20546 

20760 

21024 

266.51080 

20376060 

SWEDEN 

AffaMridm Gm (1/2/371 

751 JO 

73130 

75020 

78100 

101450(11/9 

73230 050 

SWITZERLAND 

S»u Baak tad 01/12/58) 

8016 

80JJ 

8095 

825.0 

883.40 01/9 

74850 (8/D 

SBC Genial 0/4/87) 

5964 

5980 

6042 

6167 

68230 01/9 

59L4OQ60 

TAIWAN** 

Vltagito Pnce W 

379303 

3816J8 

3850.68 

306622 

5J91.&J OQfU 

3733.06(200 

THAILAND 

Bata SET 00/4/75) 

752-85 

754.98 

75603 

76120 

83239 (7/4) 

667 04 (19/9 

WORLD 

MS. CataU) 0/1/710 0) 

4*az 

4918 

«6 2 

reu 

542.1000 

46750 00 

Eurt Top-100 GWU 

79563 

79332 

80590 

824 77 

97b5»GM5 

793J2 050 


day. (The figures In brackets are previous day*SJ. 


"Saturday Ainbl 22: Total Weiglwd Price 382281. Korea Camp Ex. 47L6L 
9 Subject to official recakutiUon. Talcutited at 15 00 GMT. 

8me values of all indices are 100 ereqit: Austria TraM, BEL2Q. HEX MlB Gee, Eire Top-100. ISEQ M 
and DAX -1.000, JSEGoW-2557. JSE26tad&strta;-2MJapd AnttiaTia All Orttayaed Ukbq-HftkA 
Omni (x) UuvWtete 



TOKYO - Most Active Stocks 

Wednesday, August 26. 1982 



OraenDou 

Stocks 
Traded 
14 0m 

Dosing 

Prlcm 

1.340 

Change 
on day 
+ 60 

UBE IndS.«... 

Stocks 

Traded 

6 J2m 

Dosing Chango 
Prices on day 
380 +52 

i&hlhara Sangyo 

13.1m 

438 

i-SO 

Chugal Pharm .. 

6 .0m 

1270 

+ 50 

Nippon 2oon . 

85 m 

620 

+ 60 

Tobtehlma Corp.. 

56m 

515 

-30 

Toyama Cham 

6 7m 

750 

+ 30 

M«|lS«Hia .... 

&.1m 

670 

+ 3* 

jpn Md A Chern 

B6m 

Bfifi 

+ 5 

Nippon Jutftki... 

44m 

388 

*90 


SUBSCRIBE TO 
THE FT TODAY 


CONTACT YOUR NEAREST OFFICE 


Phone 

Amsterdam +31 20 6239430 
Brussels +32 2 5132816 
Copenhagen +45 33 134441 
Frankfurt +49 69 156850 


Geneva 

Helsinki 

Lisbon 


+41 22 7311604 
+358 0 7304000 
+35 11 808284 


Fax 

6235591 

5110472 

935335 

5964483 

7319481 

730705 

804579 


Madrid +341 
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FINANCIAL TIMES THURSDAY AUGUST 27 1992 
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3 pm August 28 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 
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Dollar helps to keep 

Dow in narrow range 


Wall Street 


US STOCK markets traded in n 
narrow range in the wake of a 
stable, but still vulnerable dol¬ 
lar. writes Patrick Hanvrson in 
New York. 

By midday the Dow Jones 
Industrial Average was up 
11.35 at 3,243.57, having spent 
the morning session only a few 
points either side of Tuesday's 
close. The more broadly based 
Standard & Poor's 500 was also 
little changed at the halfway 
mark, up just 1.27 at 412A8, 
while the Amex composite fell 
0.06 to 370.46 and the Nasdaq 
composite recovered from 
recent declines to gain 2.97 at 
557.19. Turnover was 74m 
shares by noon, while rises and 
declines were running neck 
and neck at 712 to 707. respec¬ 
tively. 

A slight firming in the dol¬ 
lar. it edged up from DM1.4010 
to DM 1.4075 as overseas inves¬ 
tors took profits in the D-Mark, 
provided the foundation for a 
positive start to trading. Inves¬ 
tors concentrated on the cur 
rency market positives because 
the day's only major economic 
news, an unexpected 3.4 per 
cent decline in July durable 
goods orders, was bad. 


Although the durable 
orders are unreliable, and the 
bulk of last month's decline 
was due to a big fall in trans¬ 
portation orders, the overall 
picture of manufacturing 
industry's past and future 
orders book was one of contin¬ 
ued weakness. 

Among individual stocks, 
motor manufacturers were all 
firmer in active trading, 
boosted by Ford’s strong mid- 
August car sales figures. Ford 
added another $’/« at $40Vi, 
General Motors put on $% at 
$34*i in turnover of l.3m 
shares and Chrysler firmed 
to $19%. 

PPG Industries eased to 
$59% after an order imbalance 
had delayed trading. The com¬ 
pany said there was no reason 
for the decline, arguing that 
investors may have misinter¬ 
preted some recent remarks by 
the company's chief executive 
on the outlook for earnings. 
PPG also said that its chemical 
plant at Lake Charles in Louis¬ 
iana hod not been damaged by 
Hurricane Andrew. 

The hurricane continued to 
play havoc with selected insur¬ 
ance stocks, leaving Cigna $'/» 
weaker at $50%, Travelers 
down $!* at $30% and Geico 
$% lower at $56%. 


Abbott laboratories climbed 
to $30% after the broking 
house Dean Witter Reynolds 
added the stock to its recom¬ 
mended list after its health 
care analyst upgraded his rat¬ 
ing on Abbott Labs to “buy” 
from “neutral". 

On the American Stock 
Exchange, New York Times 
cased $'/■ to $26% after Salo¬ 
mon Brothors, the broking 
house, raised its 1992 and 1993 
earnings estimates for the 
newspaper group but kept its 
rating on the stock unchanged 
at “hold". 



TORONTO was slightly firmer 
at midday although a lack of 
corporate news kept activity 
fairly subdued. The TSE-300 
index was 2.07 higher at 
3.377.89 at midsession in vol¬ 
ume or some 9m shares. 
Among sector indices metals 
and minerals was up 14.36 to 
2,966.60 by midsession. 

Among active stocks. BP' 
Canada was steady at C$5. 
Shell Canada rose C$!4 to 
C$41 % and MacKenzie Finan¬ 
cial fell C$% to C$5'/i. Noranda 
and Nova Scotia Power were 
both steady at CSI9% and 
C$10 % respectively. 


Continent stages a cautious recovery 

* _ . _ ' _ _ on nows tlmt the British con- 

_ FT-.SE Eurotrack tOO - Aug 26 _ glomerate BTK was buying 

Hourly changes 

Open. 10.30am 11 am 12 pm 1 pm 2 pm 3 pm close 
999.33 997.70 907 45 996.54 997 10 997.89 996 62 997.98 

Day's High 999.33 Day's Low 995.81 


Aug 25 Aug 24 Aug 21 Aug 20 Aug 19 

993 01 1010.52 1039.54 1030.83 1033.91 
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CONTINENT A I. hours on 
stngi-il a cautious recovery 
after its falls earlier in the 
week, writes Our Markets Staff. 

FRANKFURT ruse but senti¬ 
ment remained nervous in 
spire or u batch of good com¬ 
pany results and analysts said 
it was too early to speak of a 
recovery. "The market has 
recently seen a strong decline, 
an adjustment or price levels 
and It looks oversold." said 
one. “But there isn't much 
buying interest around and 
any technical rebound appears 
to be short-lived." 

Disappointing monthly infla¬ 
tion figures from Hesse were 
enough to upset the market 
and restrained the rise in the 
DAX to 4.37 to 1,473.28- At mid¬ 
session the FAZ index was up 
0.67 at 582.34. while turnover 
rose to DMa.lbn from DM4.1bn. 

MAN, the engineering and 
truck manufacturer, gained 
DM12.50 to DM279.50. but off an 
intraday high of DM281. on a 3 
per cent rise in net profit for 
fiscal 1992. Continental put on 
DM4 to DM22&50 after forecast¬ 
ing good full-year earnings. 

Hoechst surprised analysts 
with its results but its shares 
closed unchanged at DM228. 
BASF, expected to report 


today, lost DM4.10 to DM207.10 
while Bayer gained DM1.80 to 
DM257.50. After the close 
Henkel, down DMl at DM566. 
reported a 2.9 per cent Increase 
in Us first-half profit. 

Volkswagen, which also 
reports today, strengthened 
DM2.20 to DM314 on news of a 
10 per cent rise in sales. 

PARIS brushed off a second 
poll giving a majority of “No's” 
in the Maastricht referendum 
and rebounded from the day’s 
low on firmer bond futures. 
Hie CAC-40 Index ended 0.08 
better at 1367.80, off its worst 
level of 1,648.32, In meagre 
turnover of FFrl.4bn. 

A year-on-year drop of 22.7 
per cent in housing starts in 
the three months to end-July 
weighed on the construction 
sector. Lafarge fell FFr9.10 to 
FFr272.50 while Saint-Gobain 
eased FFr6 to FFr502. 


Talk of an ERM realignment, 
which would reduce the need 
for a further rise in interest 
rates, pushed the banking sec¬ 
tor higher. Socicto Generate 
rase FFr5.60 or L2 per cent to 
FFr469.50. Euro Disney 
rebounded from its recent 
weakness, closing up FFr2.65 
or 3J3 per cent at FFr70.60. 

MILAN saw selling wipe out 
a slightly stronger start. 
Rumours concerning Mr 
Enrico Cuccia. honorary chair¬ 
man of Mediobanca, were 
blamed for the fall. They were 
denied after the close. The 
Comit index fell 0.83 to 394.10 
in turnover estimated at more 
than Tuesday's L49.lbn. 

Mediobanca fell L120 to 
L10,870 and then slipped to 
L10.550 after hours. Fiat closed 
at L4JI40, up L40, but then fell 
to L3.995 later. 

Pirelli rose L16.50 to L1.184 


Pirellis Brazilian rubber pro¬ 
duction business. 

AMSTERDAM was lifted by 
some encouraging company 
results. The CBS Tendency 
index dosed up 1-2 at 108.1. 

1KC Caland. the dredging 
group rose FL3.20 to FI 81 fal¬ 
lowing a positive analysts 
meeting on Tuesday- Wolters 
Kluwer improved FI 2.40 to 
FI 77 on good half-year results, 
which also helped Elsevier rise 
30 cents to FI 104-30. 

KNP’s interim results 
scorned to impress, as Us 
shares put on FI 2-50 or 6.7 per 
cent to Fi 39.50. 

ZURICH retreated in late 
trading with the SMI index 
down 4.7 at 1,706. BBC Brown 
Boveri certificates went 
against the market, gaining 
SFr35 to SFr665 on a proposal 
to swap non-voting participa¬ 
tion certificates for voting 
bearer shares. The bearers 
closed unchanged at SFr3j370. 

STOCKHOLM rebounded 
from its recent slump, gaining 
2.6 per cent despite a 3 percent¬ 
age point rise In the Riks- 
bank’s key lending rate. The 
Affarsvarlden General Index 
rose 19 to 751.3 in heavy turn¬ 


over *jf SKrTllni. of whirl! 
Astra accounted for $Kr27Um. 

Astra led the rally alter its 

stronger-than-expected results 

for the half year, rc eased after 
the close on Tuesday. The A 
shares ended at SKrT.12. up 
SKrl5 and the B share rose 

SKrIS to SKP197. 

OSLO jumped more than 2 
per cent in spite of sharply 
higher interest rates, partly on 
relief over a government deci¬ 
sion to take over the running 
of the insurer Uni Storebrand. 
The all-share index gained 6.73 
to 306.77 in turnover worth 

NKrZ24tn. , . j 

HELSINKI'S fall continued 
after the central bank raised 
its tender rate. The HEX index 
slipping 20.4 or 3.5 per cent to 
559.3 but turnover remained 
low at FMlom. Nokia free 
shares foil FM3.5 to FM4B. 

COPENHAGEN stabilised 
after heavy losses this week, 
with the KFX index closing 
0.25 down at 75.77 in thin turn¬ 
over of DKrll2m. FLS indus¬ 
tries fell DKrlO to DKr430 after 
announcing a fall in mid-year 
profit 

MADRID closed at another 
year's low, the general index 
off 1-90 at 203.76 in turnover of 
some Pta6bn. 





ASIA PACIFIC 

Nikkei finishes higher after volatile session 




Chilean equities lose their 
fizz as interest rates rise 

Rumours that pension fund holdings are too high 
have also depressed the bolsa, says Leslie Crawford 


T he Santiago stock 
exchange appears to 
have lost its fizz. The 
IPSA index of the 50 most 
traded shares has dropped by 
almost 9 per cent this month, 
following a steady rise between 
January and July in which the 
index climbed by 39 per cent in 
dollar terms. 

Brokers are at a loss to 
explain the bearish sentiment 
in the market. Not even the 
announcement of Standard & 
Poor’s "investment grade" rat¬ 
ing for Chile, which ranks the 
country' as the safest haven for 
investment in Latin America, 
lifted spirits on the trading 
floor of the bolsa last week. 

The economy is set to grow 
by 8 per cent this year, a con¬ 
struction boom has trans¬ 
formed Santiago into one huge 
building site, traffic jams and 
smog point to the society's 
growing affluence, and pub¬ 
licly listed companies reported 
an average net income growth 
of 21 per cent in the first half 
of the year. 

The strong company results 
alone should have boosted 
share values. Their fall, 
instead, suggests that the bolsa 
is suffering from a surfeit of 
good news and fears more diffi¬ 
cult times ahead. 

Investment analysts at Cel- 
fin. the company that manages 
Salomon Brothers’ foreign 
investment fund in Chile, point 
out that a large part of com¬ 
pany profits came from the 
revaluation of the peso earlier 
this year, which is a one-off 
financial gain. Operating 
income rose by 6.5 per cent in 
real terms. 

Chile's central bank raised 
interest rates last week in an 
attempt to dampen a consumer 
spending spree that is over¬ 
heating the economy and fuel¬ 
ling inflation. Consumer prices 


are forecast to increase by 1.4 
per cent in August, the highest 
monthly jump this year, com¬ 
pared with accumulated infla¬ 
tion of 5.5 per cent in the first 
seven months of 1992. Brokers 
report that investors have 
begun moving money out of 
equity and into central bank 

Chile 


IFC index {$ terms) 



paper as a result of the latter's 
more attractive yields. 

The August sell-off, however, 
began with rumours that Chi¬ 
le’s biggest institutional inves¬ 
tors, the private pension funds 
known as AFPs, had overstep¬ 
ped their investment ceiling in 
equities and would soon be 
forced to offload shares. 

At present, AFPs can hold 
only up to 30 per cent of their 
portfolios in equity. But as 
share prices have nearly dou¬ 
bled over the past year, many 
AFPs find themselves above 
the legal limit and must trim 
back their equity investments 
within six months. 

Mr Pedro Yrrarazaval, the 
bolsa chairman, says: “The law 
is unfair as it penalises AFPs 
for making good investments. 
The pension funds should be 
allowed to expand their equity 
portfolios, and in no case 
should they be forced to sell.” 


The government is drafting a 
new law on pension funds 
which seeks to broaden their 
investment horizons. It is 
unclear, however, whether 
they will be allowed to channel 
more of their $10bn worth of 
assets into shares. Chile's 
stock market capitalisation is 
valued at $33bn, so greater 
attention is being paid to other 
instruments, such as foreign 
government securities. 

Mr Hugo Lavados, head of 
Chile’s Securities Exchange 
Commission, says the govern¬ 
ment will decide what is best 
for the pension funds, not what 
suits the stock market. But Mr 
Yrrarazaval argues that the 
uncertainty is affecting inves¬ 
tor confidence. “The govern¬ 
ment should give a clear indi¬ 
cation of its intentions. The 
market is awash with negative 
rumours as nobody knows 
what will be changed. 1 " 

One corner of the market has 
proved imm une to the down¬ 
turn. A growing number of 
companies are seeking listings 
as a way of raising capital and 
the stock exchange created a 
new index In July to track the 
performance of these “emerg¬ 
ing shares”. 

The bolsa selected eight com¬ 
panies that have gone public 
over the past year, including 
the Iquique free trade zone 
(ZoErij, two bottling companies, 
Edelpa and Polar, two win¬ 
eries, San Pedro and Santa 
Rita, a ceramics manufacturer. 
Cordillera, a maker of fruit 
juice concentrates, Jucosa, 
and Puerto Ventanas, a private 
port. 

The value of their shares, 
weighted in the new IPAE 
index, has risen by 77 per cent 
since the beginning of the year, 
more than double the perfor¬ 
mance of the IPSA index of 
most traded shares. 


Tokyo 

SHARE prices finned as index- 
linked buying and bargain 
hunting absorbed profit-taking 
and arbitrage-linked selling, 
and the Nikkei average ended 
a volatile day with a moderate 
gain, writes Emiko Terazono in 
Tokyo. 

The 225-issue average put on 
160.88 to 16,541.65. It reached 
the day’s high of 16,663.19 in 
the morning session before 
slipping into negative territory 
several times in the afternoon, 
registering a low of 16,332.40. 

Volume fell to 320m shares 
from 397m, due to a lack of 
dealer participation. However, 
foreigners and individual 
investors were active buyers, 
while some domestic institu¬ 
tions took profits on holdings 
recently bought at lower levels. 

Advances led declines by 507 
to 474, with 143 issues 
unchanged. The Topix index of 
all first section stocks was 
just 0.54 ahead on the day at 
1,277.38, and in London the 
ISE/Nikkei 50 index slipped 
L60 to 1,045.56. 

Investors tried to adjust posi¬ 
tions ahead of the govern¬ 
ment's announcement of its 
economic support package 
tomorrow. "Since there proba¬ 
bly will not be anything sur¬ 
prising in the package, institu¬ 
tions are trying to take profits 
now," said Mr Shin Tokoi at 
Kidder Peabody International 

Meanwhile, short-term trad¬ 
ers focused on drug and Aids- 
related issues. Green Cross, the 
most active issue of the day, 
rose Y60 to Y1.340, while Ishi- 
hara Sangyo, an agro-chemical 
maker, advanced Y80 to Y438 
on speculative buying. 

Nippon Telegraph and Tele¬ 
phone dipped Y5.000 to 
Y610.000. On Tuesday Mr Tsu- 
tomu Hata, the finance minis- 


SOUTH AFRICA 

RETAIL, food and some 
industrial blue chips featured 
in Johannesburg trading. The 
industrial index shed 8 to 
4,025, the overall Index lost 13 
to 3,110, while the gold index 
ended unchanged at 929. 
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ter, announced the postpone¬ 
ment of the sale of the addi¬ 
tional tranche of shares for fis¬ 
cal 1992 and 1993. Traders said 
the news had already been dis¬ 
counted and attributed the 
decline to light profit-taking 
after the stock's recent 35 per 
cent rebound. 

Banks lost ground, with 
Sumitomo Bank retreating Y40 
to Yl.700 on sell orders by for¬ 
eign institutions. Industrial 
Bank of Japan was down Y10 
to Y2.150. 

High-technology blue chips 
declined on worries over prof¬ 
its, Hitachi slipping Yll to 
Y792 and Fujitsu Y13 to Y570. 
Matsushita Electric Industrial, 
which reported a 63 per cent 
fall in consolidated pre-tax 
profits for the first quarter to 
June, shed Y30 to Y1.210. Vic¬ 
tor Company of Japan, its affil¬ 
iate, weakened Y33 to Y718. 


In Osaka, the OSE average 
gained 56.43 at 18,099.95 in a 
volume of 14J2m shares. 


Roundup 


THE region’s markets were 
generally stronger, helped by 
some positive company results. 

HONG KONG was lifted by 
better than expected interim 
results from HSBC Holdings. 
The Hang Seng index closed 
187.32, or 3.5 per cent, up at 
5,47&81 in turnover of HK$3bn. 

HSBC, which reported a 51 
per cent jump in first-half prof¬ 
its, rose HR33.75 to HK$5l.SQ. 
Cathay Pacific, with a 13 per 
cent increase in half-year earn¬ 
ings, gained 40 cents to 
HKSiaaO. 

SINGAPORE advanced on 
news that a one-for-one scrip 
issue by Singapore Airlines 
had been approved in principle 


by the authorities. The Straits 
Times Industrial index added 
31.62, or 2.36 per cent, at 
1,370.53 in turnover of 5$167m 
(S$86m on Tuesday). SIA for¬ 
eign shares climbed SSl.20 to 
S$15.90 in 86m volume. 

SEOUL rose for the fourth 
consecutive session, the com¬ 
posite index ending 19.37 up at 
513.87 In turnover of 
Won304bn. 

TAIWAN reversed early 
gains to finish lower after thin 
trading. The weighted index 
lost 23,35 to 3,793.03 in turn¬ 
over of T$28.7bn. 

MANILA recovered from a 
four-day slide, led by Philip¬ 
pine National Bank (PNB). The 
composite index unproved 
14.04 to 1,454.49 in combined 
turnover of 235m pesos. 

PNB rose 15.50 pesos to 
277.50 pesos on news that there 
might be a reshuffle of senior 


bank officials following the 
recent controversial appoint¬ 
ment of new board members. 

AUSTRALIA recouped Tues¬ 
day’s losses, the All Ordinaries 
index gaining 17-0 at 1534.4 in 
turnover of A$255.5m. 

News Corp put on A$1.00 to 
A523.50. After the close it 
reported a 65 per cent rise in 
net profits for the year to the 
end of June. 

Banks improved, with'Com- * 
monwealth ahead 18 cents at w 
AJ6.87 and National Australia 
up 11 cents at A$7.33. 

NEW ZEALAND was slightly 
firmer, the NZSE-40 index ris¬ 
ing 1.89 to 1,459.52 in turnover 
of NZ$15.7m. 

BANGKOK'S SET index 
eased U63 to 752.85 in turnover 
of Bt5.6bn. Declines led 
advances by 141 to 74. Specula¬ 
tive property and construction 
issues were the main losers. 
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Every month, "The Banker" gets to the 

bottom of things. 

Your first 2 issues free 


No hiding place. 

Every bank that matters taken to 
pieces, examined, and put in its place. 
The Banker’s regular surveys lay bare 
the performance of cvciy major bank 
worldwide. 

It’s a service international financial 
professionals value highly. It's the 
objective yardstick they need to sec huw 
they're doing, how their competitors 
arc doing: and where in the world 
their next success will come from. 

Independent listings 

The Banker publishes the only 
truly independent listings based on 
the Basel Definition of Tier 1 Core 
Capital - The Top 1000 World Banks, 
Top 500 US, Top 500 European. Top 
IO0 Arab. Top 200 Asian. Top 100 


Japanese, Top 100 Latin American. 
There's also full listings of East 
European Banks and Foreign Banks 
in I.ondon. No other magazine probes 
the banking world from top to bottom 
so thoroughly. 

Required reading 

Add to this regular, authoritative, 
fact-filled and comprehensive surveys 
by country and by sector; You’ll 
understand why The Banker is 
required reading for anyone whose 
business is to know about world money. 

Wherever you are - U.S., Asia, 
Europe, Latin America, Middle East - 
Tlvc Banker gives -you a dear-sighted 
overview of the whole world. Homing 
in an individual countries and regions 
as they develop; airing problems and 


ideas; talking to the top people; 
reporting on the key issues. Helping 
you spot opportunities, analyse 
changes, develop strategy. 

You arc invited now to receive 
The Banker FREE for two months 
as part of a trial subscription. Just 
complete the coupon and post (or 
Fax) iL 

You arc entitled to receive your 
first two issues FREE with our 
compliments. Your full subscription 
starts with the third issue. Should you 
decide to cancel after the second 
issue, you will owe nothing and any 
payment you make now will be 
refunded in fall. 


A FINANCIAL TIMES MAGAZINE 
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